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Switzerland To Use UN Meeting for Hostage Talks the future of European cooperation in defense systems 


LDO5 12142688 Kuwait KUNA in English 1247 GMT 
5 Dec 88 


[Text] Bern, Dec 5 (KUNA)—The Swiss Government is 
to take advantage of the expected presence of dozens of 
foreign ministers in Geneva for the UN General Assem- 
bly next week for making contacts that could help obtain 
the release of a Swiss hostage in Lebanon, Foreign 
Affai:* department Head Rene Felber said Monday. 


As many as 40 foreign ministers are due in Geneva 
between December 13 and 15, including a large number 
from the Middie East region. 


The Swiss hostage, International Committee of the Red 
Cross delegate Peter Winkler, was abducted near Sidon 
on November 17, and his kidnappers are believed to 
want him exchanged for a Lebanese man awaiting trial in 
Switzerland on hijack and murder charges. 


Felber did not give detials about who he intended to see 
in Geneva, but last week Swiss officials said that contacts 
had, or would be, established with governments who also 
had nationals held hostage in Lebanon, and with govern- 
ments who were believed to have some influence over 
the various groups in Lebanon. 


Felber, in comments to journalists, said that it was still 
not clear which organisation had abducted Winkler. 


“All the groups with which we have had contact have 
said that they were not responsible for the kidnapping 
and have condemned it”, Felber said. 


The Swiss minister described the decision by the Inter- 
national Committee of the Red Cross to continue pro- 
viding humanitarian aid 1a Lebanon despite the abduc- 
tion as “courageous and correct”. 


For the General Assembly session in Geneva, about 300 
Government officials would come from outside to sup- 
port local diplomatic staff, along with up to 1,000 UN 
staff from New York, he said. 


New NATO European Group Headquarters 
LD0612221188 Lisbon International Service 
in Portuguese 1900 GMT 6 Dec 88 


[Text] Lisbon will be the headquarters of the Permanent 
Secretariat of NATO’S Independent European Program 
Group, Spanish Defense Minister Narcis Serra announced 
today. 


Speaking at a joint news conference wit. his Portuguese 
counterpart, Eurico de Melo, the Spanish defense min- 
ister added that the decision had been made at a formal 
meeting in Luxembourg at which important accords for 


were established, as well as the transfer of the Spanish 
presidency to the United Kingdom. 


Eurico de Melo announced the establishment of a stra- 
tegic think tank within the framework of bilatera! 
defense relations which will draw up reports on defense 
strategy of interest to Spain and Portugal. This group, 
which will meet periodically, also will study bilateral and 
multilateral issues, he said. 


The Portuguese minister said that they also discussed 
Spain’s integration into NATO’S military structure, the 
recent membership of both countries in the Western 
European Union, and industrial cooperation. 


Asked by journalists whether the WEU, which both 
countries recently joined, could replace NATO, the two 
ministers were unanimous in their rejection of such a 
possibility. There is no country that thinks that the WEU 
could be an alternative to NATO, Eurico de Melo said. 


Argentina’s Alfonsin Receives Backing 
AU0612172388 Paris AFP in English 1718 GMT 
6 Dec 88 


[Text] Brussels, Dec 6 (AFP)—The European Economic 
Community (EEC) Tuesday expressed satisfaction at 
President Raul Alfonsin’s subduing of the three-day 
mutiny by Argentine Army rebels. 


“The Twelve express their solidarity and support to the 
efforts deployed for the consolidation and deepening of 
the democratic institutions in Argentina,” said a state- 
ment issued in Brussels. 


The rebellion ended Sunday, after the 500 rebels at Villa 
Martelli munitions base in the Buenos Aires suburbs 
gave up their arms. 


Spanish Ban on Soviet Vehicle Imports Accepted 
AU0612162188 Paris AFP in English 1552 GMT 
6 Dec 88 


[Text] Brussels, Dec 6 (AFP)}—The European Economic 
Community has agreed to Spain banning imports of 
some Soviet vehicles till April 1989 because of the 
domestic industry’s problems, the European Commis- 
sion announced here on Tuesday. 


The new ban affects Soviet four-wheel drive vehicles 
imported through other EEC countries. 


Soviet all-terrain cars have taken a 16 per cent share of 
the Spanish market, with sales of 3,400, and the Euro- 
pean Commission said the absence of controls risked 
wiping out the Spanish industry for this sector. 


Last month the commission agreed a similar move 
against Japanese vehicle imports. 
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‘Arafat Expected To Visit 15 December 
AU0612163888 Vienna ORF Teletext in German 
1617 GMT 6 Dec 88 


[Text] Stockholm/Vienna—It is expected that PLO 
leader ‘Arafat, who is presently in Stockholm, will visit 
Austria on 15 December. 


This was confirmed today by the Vienna Foreign Min- 
istry. Foreign Minister Mock will meet with ‘Arafat on 
15 December. According to the Foreign Ministry, it is 
still unclear whether there will be a talk with Chancellor 
Vranitzky, because of his trip to Portugal. 


In Stockholm, ‘Arafat will meet with Prime Minister 
Carissor and a group of U.S. Jews (in a secret place). On 
13 December the PLO leader will address the UN 
General Assembly in Geneva. 


Officials Receive CSSR’s Johanes, Hajek 
AU0712100188 Vienna DIE PRESSE in German 
7 Dec 88 p 2 


[“b.b.” article: “Vienna Presses for More Progress in 
Prague”’] 


[Text] Vienna—CSSR Foreign Minister Jaromir Johanes 
met with Chancellor Franz Vranitzky yesterday [6 
December] at the end of his visit to Austria. Following 


AUSTRIA 2 


the talk, which focused on bilateral questions, the 
Vienna CSCE follow-up meeting, and Austria’s EC pol- 
icy, Vranitzky paid tribute to recent progress in Austri- 
an-Czechoslovak relations, but warned at the same tine: 
“Progress does not mean everything.” 


Vranitzky pointed out to Johanes the importance of 
information on nuclear power plants in the CSSR. The 
population in Austria is particularly sensitive about this 
issue, he stated. After the meeting with Vranitzky, the 
CSSR foreign minister paid a visit to Nationalrat Presi- 
dent Gratz in parliament. On this occasion, Gratz 
renewed his proposal to convene reguiar meetings 
between parliamentarians from both states in Poysdorf 
and Znojmo respectively. 


Former CSSR foreign minister and current civil rights 
activist Jiri Hajek, who arrived in Vienna on Monday 
evening [5 December], visited the parliament nearly at 
the same time as Johanes. Hajek met with SPOe floor 
leader Fischer, who had requested CSSR authorities to 
allow the Charter 77 activist to travel to Austria. As d.d 
the former head of the Communist Party, Alexander 
Dubcek, during his visit to Italy, Hajek has also exer- 
cised restraint so far concerning public statements in 
Austria. This evening he will participate in a panel 
discussion on human rights in East and West, held at the 
“House of Youth” in Graz. 
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UK Charge To Look Into Problem 
LDO5 12124488 London PRESS A TATION 


’a English 1211 GMT S$ Dec 88 
[By Ingrid Morris, PRESS ASSOCIATION] 


[Text] Britain’s new man in Iran was today preparing to 
meet officials to discuss the fate of the Lebanon hostages. 
With the Union Fiag flying over the British Embassy in 
Tehran for the first time in eight years, Mr Gordon Pirie 
said he was off to “a good start”. 


He was planning to meet Iranian Foreign Ministry 
officials to try to get permission to visit two Britons 
imprisoned in Tehran without trial and also to ask them 
to use their influence to help win the release of the three 
Britons held hostage in Beirut. 


Persian-speaking Mr Pirie, the diplomat charged with 
the task of re-establishing Britain's mission in Iran, 
arrived in the capital with his wife and pet dog yesterday 
after driving his Ford Sierra 6,000 miles from Britain. 


He said he had received a warm reception and was given 
an Iranian police escort for the final part of the journey. 
“I am off to a good start,” he said speaking from the 
embassy. “The Iranians seem happy to get back to a 
normal diplomatic relationship.” 


The embassy was closed—and diplomatic links bro- 
ken—after it was attacked by Islamic extremists in 1980. 
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The building later became part of the Swedish Embassy, 
which looked after British interests in Iran. 


Mr Pirie, now acting charge d'affaires, said a ceremony 
watched by locally employed members of the embassy 
staff was held in the grounds yesterday to raise the Union 
Flag. “The Swedish ambassador lowered his flag and I 
raised ours,” he said. 


About 35 Iranians have been looking after the building 
in the absence of British diplomats. “It has been kept in 
very good order,” said Mr Pirie. “A few offices will have 
to be dusted down but otherwise everything is fine.” Mr 
Pirie, 52, and his wife Maria have taken Christmas 
presents, mince pies and crackers which they hope to 
give to Roger Cooper and Nicholas Nicola, the two 
Britons in prison in Tehran. “I am hoping to get permis- 
sion to visit them in prison before Christmas.” 


He said it would be some time before routine embassy 
business, such as the visa section, could be open. “My 
first task is to set 1p motion the administrative side of the 
embassy and to re-cstabhsh communications here.” 


He will shortly be joined by other British diplomats, 
building up to a full staff of 16. 


Mr Pirie, who has served in Tehran before, said he and his 
wife were “very happy” to be back. “My wife has setiled in 
again and is busy contacting old friends,” he added. 
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Irish Communist O'Riordan Interviewed 
AU0112185788 Prague RUDE PRAVO in Czech 
29 Nov 88 p 7 


[Interview with Michael O’Riordan, national chairman 
of the Communist Party of Ireland, by Czechoslovak 
Zdenek Vilimek: “Against Violence and Monopolist 
Hegemony”; place and date not given] 


[Text] The Communist Party of Ireland (CPI) rallies the 
Communists from both parts of the divided Irish island; 
it thus has to fight two battles simultaneously: for the 
normalization of the critical situation in Northern Ire- 
land, and for the rights of the working people in the 
Republic of Ireland (upon whom the Charles Haughey 
Government is increasingly placing the burden of the 
country’s large debts and of the consequences of the 
exacerbated economic crisis). Before leaving for the 
CSSR, our London cerrespondent Zdenek Vilimek 
asked Michael O'Riordan, CPI national chairman, for an 
interview on these issues. 


[Vilimek] Comrade Chairman, how do you assess the 
party’s work since its 19th Congress? 


[O'Riordan] We have never been completely satisfied 
with the situation in our party, primarily because its 
membership is not large. Nevertheless, we have a certain 
influence on the political situation in both parts of the 
island—not only among the workers but also in the trade 
union movement. The first conference of West European 
communist and workers parties on the consequences of 
the establishment of a uniform West European market 
after 1992 was held in Dublin on the basis of our 
activity. 


[Vilimek] In recent years the economic situation in the 
Republic of Ireland has been steadily deteriorating, and 
Fian Fail’s minority government has been striving to 
solve the country’s large debts by ruthlessly cutting social 
expenditures. How does the CPI react to these facts? 


[O’Riordan] True, the economic situation is extremely 
difficult. We are striving to defend the working people's 
interests primarily by influencing the trade union orga- 
nizations. It should be recalled that Ireland has a uni- 
form trade union center which rallies the trade union 
Organizations in both parts of the island. I regard it as 
one of our most important political successes that we 
have finally succeeded in overcoming the various quar- 
rels between Protestant and Catholic groups in the 
factories. In our historical conditions this is extremely 
important; it bzs also significantly reinforced our posi- 
tion in the bauiie for social rights. 
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[Vilimek}] The latest statistics say that the number of 
young people leaving the Republic of Ireland to seek jobs 
abroad is again on the increase... 


[O'Riordan] Mass emigration from Ireland has been a 
fact for more than 150 years—since the great food 
shortage and the resulting famine in the last century. It is 
a lasting phenomenon, which naturally has its ups and 
downs. During the economically more favorable periods, 
unemployment amounted to 8 percent; of course, now it 
amounts to more than 20 percent. The young people are 
leaving en masse for abroad simply because they have no 


prospects in Ireland. 


[Vilimek] Let us look at Northern Ireland; this year is the 
20th anniversary of the first bloody unrest and sectarian 
violence there (which have not ceased since then). 


[O'Riordan] It is interesting to recall who stood at the 
beginning of the spiral of violence: In autumn 1968, 20 
years ago, the citizens of Londonderry organized a march, 
during which they proclaimed certain modest social 
demands. They were brutally beaten by the British reprisal 
forces. The Ulster violence began with British actions, and 
it will last for as long as the British units remain in 
Northern Ireland. Our party disagrees with terrorism, we 
do not believe that state terrorism can be suppressed by 
individual terror. We are opposed to bombs and murder- 
ous assaults, but we cannot agree with the lasting British 
hegemony over Northern Ireland. 


[Vilimek] The t on Northern Ireland was 
signed by the British and Irish Governments 3 years ago. 
How do you assess its specific results? 


[O'Riordan] The Ulster people demanding national 
independence have rejected, and reject, the agreement as 
a document which formally confirms the division of the 
island. Of course, the Ulster Unionists also reject it. It is 
interesting that it was enthusiastically welcomed in the 
United States, which has regarded the agreement from 
the very beginning as a means of dragging the Republic 
of Ireland into the sphere of NATO influence. 


[Vilimek] What tasks has the CPI set for itself in the 
coming period? 


[O'Riordan] We consider it one of our most pressing tasks 
at present to unite our forces in the battle against the 
threatening hegemony of large supranational monopolies 
in the West European countries after 1992. After the 
elimination of the political and economic barriers in the 
EEC, the influence of monopolies will be greatly strength- 
ened; and they will become far more ruthless in dictating 
their conditions. This could, above all, have the most 
significant (and even literally tragic) consequences for the 
so-called margical EEC states, which of course include 
(apart from Portugal and Greece) our own country. 
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Berlin Office of Turkish Paper HURRIYET Attacked 
oa Hamburg DPA in German 1116 GMT 
Dec 88 


[Text] Berlin (DPA)—There was an attack this morning 
on the editorial offices of the Turkish newspaper HUR- 
RIYET in Berlin. According to police, the offices were 
stormed by three unidentified people who immediately 
opened fire. The two staff members present—father and 
son—were chained to a radiator. One of them was shot 
through the cheek. 


The persons responsibis left behind a typewritten note in 
Turkish. It was signed ““Takp - C”. This is thought to be 
the name of a Kurdish organization. The two men were 
found a short time later by a Turkish journalist. 


* Merger of Landesbanks Proceeds Slowly 
36200052 Duesseldorf WIRTSCHAFTSWOCHE 
in German 7 Oct 88 pp 210, 212 


[Article by Mario Mueller: “Landesbanks: Waiting for 
Signals”; first paragraph is WIRTSCHAFTSWOCHE 
introduction] 


[Text] The savings bank organization is achieving its 
goal of merging the Landesbanks only with great diffi- 
culty. While a compromise is emerging in Baden-Wuert- 
temberg, the wrangling over a common future is just now 
beginning between North Rhine-Westphalia and Hesse. 


The announcement was sensational. According to the 
STUTTGARTER ZEITUNG, the Land of Hesse was 
considering selling its 50 percent share in the Hessische 
Landesbank (Helaba) to the regional savings banks, who 
already owned the other half of the Hessian credit 
institution. Wiesbaden Finance Minister Manfred Kan- 
ther (CDU) quickly denied the story. However, Friedel 
Neuber, chairman of the board of Westdeutsche Laides- 
bank (WestLB), said that he has been hearing this rumor 
for some time now. 


For the time being, however, this sensation will not be 
taking place, especially since the Hessian savings banks 
lack the necessary money for that kind of deal. Still, 
whoever initiated the announcement did achieve his 
goal: to disrupt the upcoming negotiations on the merger 
between WestLS and Helaba. If the rumor were con- 
firmed, “it would not be good for us,” but it nonetheless 
had an immediate effect on Neuber. 


This is not the first attempt to throw a monkey wrench 
into the process, nor will it be the last. For example, the 
chairman of the SPD caucus in the Hessian Landtag, 
‘Ernst Welteke, suddenly announced his “major reserva- 
tions” concerning the planned merger between the two 
Landesbanks, which his fellow party member, North 
Rhine-Westphalia Minister President Johannes Rau had 
declared to be a paramount matter. And even Helaba 
head Herbert Kazmierzak is accused of not exactly 
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treating the project with enthusiasm. While in Duessel- 
dorf an attempt is being made to fervently push the 
merger through, the parties involved in Wiesbaden and 
Frankfurt are still noticeably reticent. Although the 
Hessian ruling CDU-FDP coalition has signaled its 
fundamental readiness to talk, there has been nothing 
but silence since then. 


There could be new movement after 6 October. On that 
date, the owners of Helaba will convene behind closed 
doors for a guarantors’ meeting at which the further course 
of action is to be set. The Hessian savings banks, which will 
be sending three voting representatives to this meeting, are 
considered to be in favor of a merger. And if Otto Wilke, 
the head of the FDP caucus in Wiesbaden, is correct in his 
assessment that among the gua‘antors there is “full agree- 
ment in all questions,” then the \hrce rerresentatives of the 
Land will also have to give their OK. 


It is with the official assumption of negotiations that the 
difficulties will arise in earnest. Friedel Neuber is aware 
of this when he speaks of a large number of open 
questions. In particular, the following issues must be 
clarified: 


2 the share of participation of the two banks—or rather, 
of their owners—in the new bank; 

¢ where the institution's de facto (and not de jure) 
headquarters will be located in the future; 

* how the respective functions as Landesbanks are to be 
taken care of. 


No less important are the issues of joint management 
and payment, organization and distribution of the 
departments among the various locations. Ultimately, 
more than 10,000 employees are involved, and they want 
to know what their position in the future wil! be. 


In the case of WestLB, the negotiating position is clear. 
The appraisal, jointly commissioned by WestLB and 
Helaba to Treuarbeit, indicates a distribution of 70 
percent for North Rhine-Westphalia and 30 percent for 
Hesse. This is probably unacceptable for Hesse. Refer- 
ring to the considerably higher risks at WestLB, it will 
want to achieve a share of at least 35 percent. In their 
balance sheet, the Duesseldorfers have around DM4 
billion in bad credits to so-called problem countries, 
which are value-adjusted between 30 and 100 percent, 
while Helaba has around | billion, an estimated 60 
percent of which is covered. The fact that Frankfurt, as 
the banking metropolis, will be the future nucleus of the 
new entity, appears to just as obvious as the split, at least 
in terms of liability, of the respective state bank share. 


The two delegations must prepare themselves for some 
hard work. Moreover, time is a pressing factor. Rau at 
least would like to have the merger completed by the end 
of 1989, before the beginning of the election campaign. 
This will not be very easy, especially since both govern- 
ments must give their blessing to the agreement through 
a state treaty. The problems encountered by the »roject 
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are exemplified by Baden-Wuerttemberg. Even though 
in this case there was no intervention by politicians— 


and certainly not of different parties—the 


planned for the end of the year has turned out to be quite 
a task. After the two regional savings bank associations 
had initially agreed, as sole owners, to a breakdown of 65 
percent for Stuttgart and 35 percent for Baden, the 
Schwabs [in Stuttgart] suddeniy attempted to shift the 
balance in their favor. 


The Stuttgarters complained that because of its earlier 
mistakes, Bakola is not correspondingly profitable. And 


they achieved their goal in this. The new breakdown will 
be agreed upon later this month: 70 and 30 percent. 


On that occasion, Werner Schmidt, the acting chairman 
of the board of Landesbank Stuttgart, will probably be 
elected head of the conglomerate. Tired of the bickering, 
Landesbank Rheinland-Pfalz CEO Paul Wieandt has 


already withdrawn his candidacy. 


Should the merger of WestLB and Helaba succeed, all 
probiems and attempts to disrupt the move notwith- 
standing, this would clearly be a signal for other mergers 
of Landesbanks. Potential constellations are mergers 
between Norddeutsche Landesbank, which already holds 
75 percent of its sister institution in Bremen, and Lan- 
desbank von Schleswig-Holstein and possibly Ham- 
burger Landesbank. 


There is uncertainty in particular concerning the future 
of the Landesbanks in the Rhineland-Palatinate and the 
Saarland. Both are so small that they will not be able to 
survive on their own in the long run. According to the 
FDP’s Wilcke, the Mainz institution should later be 
taken into the Duesseldorf/Frankfurt union as a third 


partner. 


The main justification for the mergers is the synergetic 
effects and the necessary broader financial base. How- 
ever, critics doubt whether the demands can be better 
met through sheer size alone. 


With a business volume of DM260 billion, the future 
Westdeutsche Laenderbank, as the new entity formed 
from WestLB and Helaba is to be called, would be 
number two behind Deutsche Bank. However, in the 
opinion of the American investment house Salomon 
Brothers, tangible advantages will not be felt for years to 
come, while at the same time other possibilities ~.uld be 
missed out on. Moreover, the also does not 
eliminate the prob'>m of procurement of cani‘al. Finally, 
it is doubtful whether the new conglomerates will be able 
te- compete with the major banks. Still, the Landesbanks 
have scarcely any alternative. Should the merger 
between WestLB and Helaba fail, this would be the 
second failure since the attempted takeover of Volks- 
fuersorge by the savings banks. This could paralyze the 
Organization for years, especially since major savings 
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banks such as Landesgirokasse Stuttgart are at the same 
time setting their own courses. In that case, the group 
would end up with what Helmut Kessler, president of the 
Westphalian-Lippian Savings Bank and Giro Associa- 
tion calls a “nightcap association.” 


* FRG Over Allied Bases Analyzec 
36200034 Hamburg DIE ZEIT in German 
14 Oct 88 p 4 


[Article by Dieter Schroeder, professor of political sci- 
ence at Free University, Berlin; first paragraph is caption 
of photo not reproduced] 


[Text] Whether it is a question of responsibility for the 
fatal air show at Ramstein or the limitation of low- 
altitude military flights—the same old question is asked 
again and again: Just how sovereign is the FRG? 


From time to time, the question of equal status of this 
German state with its allies is brought up. That was the 
case in the late 1960's, when a realignment of policies 
regarding Germany and the Eastern bloc was undertaken. 
A repetition occurred in the early 1980's, when the issue 
was the installation of medium-range missiles capable of 
carrying atomic warheads, and at the present time, the 
issue is the limiting of low altitude flights and air shows 
involving foreign air forces over German territory. The 
answers to these questions are often confusing. 


When the question was raised in the Bundestag in 1987 
whether foreign air forces had the right to undertake 
actions directed at third party states, the Federal Govern- 
ment claimed, without any limitations, thai it was always 
asked for its approval of sucl actions. Several instances are 
known, however, in which the Federal Government first 
learned of military exercises that were initiated within the 
boundaries of the Federal Republic through the daily 
newspapers. Other governments evidently dv not share the 
opinion that they must always obtain the consent of the 
Federal Government for military activities that involve 
the Federal Republic's territory. 


The Federal Republic of Germany's legal status with 
regard to the three Western Powers is laid down in 
general terms in the treaty of 1952 on relationsaips 
between the Federal Republic of Germany and the three 
Powers. This treaty, which took effect at noon on 5 May 
1952, is generally referred to by the German side as the 
Treaty of Germany, but the Western allies prefer the 
designation, the Bonn Treaty. By means of this designa- 
tion, the Western Powers intend to stress that this treaty 
does noi set forth any rights that refer to Germany as a 
whole, but rather solely to the Federal Republic. Tis 
distinction in itself leads to the crux of the problem. 


In the Bonr: Treaty, in terms that are conspicuous by their 
complexity, it is stated that the Federal Republic “shall 
have the full power of a sovereign state with regard to its 
internal and external affairs” (Article 1). In the common 
usance of German politics, tha means, in simple terms, 
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that the Federal Republic is a sovereign state. One may 
well ask why such a clear legal status was not clearly spelled 
out in the terms of the trevty. The answer can be found in 
the treaty itself. There states that “in light of the 
international situation, »t:ch has, to date, hampered the 
reunification of Germar; ai4 the conclusion of a peace 
treaty,” the three Wesicis, | Owe; “retain those rights 
which they exercised or ac¢qjix,ed with regard to Berlin and 
Germany as a whole” (Articie 2). 


Doubts of Sovei zigniy 


In a letter of clarification dated 1952, the three Western 
Powers stated that they would not construe the rights 
granted them by the Bonn Treaty in such a way that they 
could avoid meeting their obligations toward the Federal 
Republic. It thus becomes a question of how far the 
Western Powers are willing to go in meeting their treaty 
obligations toward the Federal Republic. A reference 
point for answering this question can be found in the 
provisions of the treaty itself for dealing with disputes 
between the Federal Republic of Germany and the three 
Western Powers. They provide for a ranel of arbitrators 
made up of three German members and three members 
representing the Western Powers. This fact supporis the 
notion of equal rights for the Federal Republic. The basic 
questions of interest here however, including the ques- 
tion of stationing troops in Germany, are excluded from 
the process of arbitration (Article 9). The three Western 
Powers have reserved the last word in these matters to 
themselves. That, then, raises considerable doubts 
regarding the sovereignty of the FRG. 


In accordance with the classic works on international law, 
a sovereign nation is “any nation that governs itself, 
regardless of the form of that government, independently 
of a foreign power.” It need only be subject to the tenet: of 
international law (Emer de Vattel, 1758). The latter crite- 
rion is of great significance to the legal position of the 
Federal Kepublic. From this principle, one may derive that 
a state which freely enters into a Cissoluble internatioual 
treaty which limits it in the exercise of its rights has not 
adversely affected its sovereignty, because it has only 
temporarily surrendered its right to make its own deci- 
sions. It cannot be denied, however, that states engaged in 
such ts as a consequence of treaties, can 
become unilaterally dependent, despite their continued 
legal independence. Political science has, therefore, long 
required a critical examination of the concept of sover- 
Signty. International law has heeded this call only insofar 
as it has drawn a distinction between formal and political 
sovereignty. International law does grant, however, that a 
ste*e can become so dependent upon a superpower that its 
capacity to pursue its own political interests becomes 
diminished, yet it is still formally regarded as sovereign. 


The stationing of foreign troops on another state's soil 
raises ti¢ question of sovereignty in a special way. The 
stationing of foreign troops has no bearing on sover- 
cignty only if stationing such troops takes place as a 
result of an agreement with the host state. An agreement 
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to station troops in which the host state plays the role of 
an equal partner is the minimum requirement for guar- 
anteeing formal .overeignty. 


The general tests of international law also play a part in 
the provisions of the Bonn Treaty with regard to the 
stationing of troops (Article 4). The treaty states that the 
rights of those forces stationed “in the Federal Republic” 
are stipulated in an agreement on troops. in 1963 the 
troop agreement was replaced by the supplementary 
agreement to the NATO Troop Statute. in this supple- 
mentary agreement, conditicns are laid down gv verning 
those questions for which mutual consent musi exist 
between those states sending ihe troops and the Federal 
Republic (Article 46). Even if the Federal Republic's 
rights of cancellation are severely limited in the supple- 
mentary agreement (Article 81 and the signatory proto- 
col), in such contractual form, the sovereignty of the 
Federal Republic is nevertheless maintained. 


The Bonn Treaty also contains stipulations concerning the 
stationing of troops “in Germany.” This is a different 
matter entirely from their “stationing in the Federal 
Republic,” which was mentioned above. In the former 
place, it is specified that the treaty has no bearing on the 
Western Powers’ rights to station troops in Germany to the 
extent that they are cequired for exercising the Powers’ 
rights and responsibilities within Germany. The Federal 
Republic states that it is expressly in agreement with these 
stationing rights, and the Western Powers have promised 
that to the extent that these rights affect the Federal 
Republic, they will exercise these rights only “with the full 
consent” of the Federal Republic, and to arrive at an 
agreement expressly aimed at the stationing of troops 
within the context of this legal basis. This is the Stationing 
Treaty that was added to the Bonn Treaty in 1954. 


The Stationing Treaty went into effect | 2 hours after the 
Bonn Treaty. It is to remain in effect until a peace treaty 
is signed, or until some other such agreement takes 
effect. Unlike the supplementary agreem-eni, it cannot be 
cancelled by the Federal Republic. This fact leads one to 
dowbt the Federal Republic's sovereignty. 


The complicated construction with two geographically 
differentiated laws governing the stationing of troops 
serves to bring the Federal Republic's legislation, which is 
directed at maintaining sovereignty, into harmony with 
the supreme authority of the Powers regarding the sta- 
tioning of trowps, which has been in existence since 1945, 
whenever questions concerning the stationing of troops 
are ai issue. The crux of the determination is the assertion 
that the Bonn Treaty has no bearing on the rights of 
occupation originally acquired by the Supreme Powers as 
a result of World War II. That right is independent of the 
stationing treaty. This state of affairs is underscored by 
the fact that all forces, even after the new laws took effect 
to endow the Federal Republic with all the nights of a 
sovereign state, remain d in place for | 2 hours solely as a 
result of their original rights of occupation; that is, they 
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remained stationed as troops of occupation in the terri- 
tory of the Federal Republic. It was out of this position, 
which was completely independent of the Federal Repub- 
lic, that the Stationing Treaty, which requires the consent 
of the Federal Republic, was applied to these troops. 
With the advent of the Stationing Treaty, the legal status 
quo was The legal status is thus indepen- 
Tous of Goin eisnemeet. The Hetionion Teeny Gus ne. 
resents an attermpt to liken the position of the Federal 
Republic to that of a state which has temporarily limited 
itself by treaty in the exercise of its rights in its external 
dealings with other states, i.c., it is like a state whose 
sovereignty cannot be doubted. The Troop Stationing 
Treaty is basically a Gccument of diplomatic cosmetic 
value. It has no bearing on the original rights of occupa- 
tion of the three Western Powers. 


To the Detriment of the Federal Republic 


The Troop Stationing Treaty differs from the supple- 
mental agreement to the NATO Troop Statute in terms 
of content principally by the fact that, in accordance with 
its provisions, the three Western Powers are obliged to 
seek the consent of the Federa! Republic only if the 
effective troop strength is to exceed that of 6 May 1945. 
It foilows from this, then, that all decisions made by the 
signatories that do not increase the troop strength above 
that of 6 May 1945 can be made without seeking the 
consent of the Federal Republic. To that extent, these 
States have remained the holders of military power in 
Germany by virtue of their own right, and the Federal 
Republic must accept the reservation of these rights to 
an extent without parallel in the NATO alliance. With 
regard to troops that are stationed in Germany as a 
whole by the Western Powers, the Federal Republic is 
not in possession of any of the vights of a sovereign siate. 


The fact that the Soviet Union designates its troops 
stationed in the GDR as the “Group of Soviet Forces in 
Germany” permits one to conclude that on that side, too, 
the original right to station occupation troops is Ueing 
maintained. In keeping with this position, in its 1957 
troop stationing treaty, the Soviet Union merely allows 
the GDR to express its opinion with regard to troop 
strength ond placement of bases. 


The peculiar position of the Powers can also be secn if 
one compares the status of their troops with that of 
troops also named in the troop stationing treaty, namely 
troops from Belgium, Denmark, Canada, Luxembourg, 
or the Netherlands. Kegarding these troops, the Federal 
Republic could make a statement of protocol to the 
effect that it considers the supplementary agreement to 
the NATO Troop Statute to be operabie. In this way it is 
highlighted that among the signatories of the Stationing 
Treaty, only the three Western Powers had occupying 
rights reserved to themselves in Germany. 


Differences in point of view on stationing nghts between 
the Federal Republic and its allies, »rticularly the 
United States, can be explained by the two-stage con- 
struction of stationing rights. As a matter of principle, 
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the Federal Republic considers all American troops on 
its territory to be subject to the supplementary agree- 
ment to the NATO troop statute. At the same time, it 
a.so knows that the United States has broader rights at 
its disposal. As a practical matter of course, the Federal 
Republic has nothing to do with any activities that affect 
U.S. bases exclusively. In such cases, it assumes that its 
consent is not required. If such a matter were ever to 
come to court, the Federal Repuvlic would have to 
accept the fact that the various minisiries responsible did 
not even ask for complete inspection ¢-tails. 


Procedures at Checkpoint Alpiia in Helmstedt, which 
supervises military traffic to Berlin, or events affecting the 
if squadrons operating along the border between 
the American and Soviet zones, and which are detached 
exclusively to NATO units, are, without a doubt, certainly 
not subject to ine rules of the supplementary agreement. 
The situation becomes unclear, however, in the use of 
airfields at which plancs are stationed both for Berlin, and 
to perform other tasks. Troops and materiel that are made 
available for use in Berlin do not require the consent of the 
Federal Republic. That would be the case, for example, if, 
in order to improve the security of supply lines to Berlin, 
large air trar. port units were transferred to the Federal 
Republic. If units are temporarily reassigned elsewhere, for 
example, for transpor: assignments to an area of conflict 
outside Europe, the American side considers that there 1s 
no requirement to seek the consent of the Federal Repub- 
lic. The withdrawal of troops, supplies, and weapons is 
accomplished at the sole responsibility of the United States 
within the context of its right to station such troops within 
Germany and Berlin, viewed as a whole. 


In the case of disputes involving units stationed in Berlin 
and Germany as a whole, it depends on whether the 
practice reflects the status of 6 May 1955, or got” beyond 
it. The deciding factor is the effective strength existing at 
the time. This concept is by no means clear, however. !1 
can mean absolute troop strength among allied forces, or 
it could mean the relative strength of forces in Germany 
when compared with one another. A temporary increase 
in the effective strength of the Group of Soviet Forces in 
Germany would, in the case of the second interpretation, 
pave the way {or unfettered decisions on the part of the 
United States. 


Regardless of -hat position one takes, the net result is 
that precisely in the area of stationing troops, the three 
Western Powers have rights that cast doubts on .ae equal 
footing of the Federal Republic. It should be pointed out 
here that even if the three Western Powers and their 
allies did not elect to exercise their rights, the Soviet 
Union, based on agreements during the war and in the 
postwar period, still has the right io station officers and 
men on what is today the territory of the Feueral 
Republic. At the present time, 60 members of the Group 
cf Soviet Forces in Germany are located in the Federal 
Republic, and they are subject to no German jurisdic- 
tion. This fact alone precludes considcring the Federal 
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Republic a state with unlimited sovereignty. In the best 
case, the Federal Republic appears to have unlimited 
sovereignty in its relationships with those states that 
never occupied Germany. 


Differing Viewpoints 


The various points of view that come to the surface in 
disputes involving questicns related to the stationing of 
troops, can be clearly defined. It must also be recognized 
that critical elements of Germany’s legal position are at 
issue. For these reasons, there is little hope of total 
reorganization. Efforts must be made io strive for a 
careful exercise of those rights. The Federal Republic 
must make it clear that in this day and age, when most 
Germans are acquainted with World War II only as a 
result of what they have read in the history books, the 
question of legitimization of special rights for foreign 
powers in Germany is being asked more frequently. The 
answer that these rights were acquired by the Powers 
when they occupied Germany in 1945 is no longer 
sufficient. The Powers themselves cited additional rea- 
sons in 1954. In the preamble to the stationing treaty, it 
was stated that the purpose was to “secure the defense of 
the free world.” And, logically, the treaty projects that 
even if no peace treaty is concluded, it can be reexam- 
ined as the international situation changes. The Bonn 
Treaty also contains such a clause. If the disarma.nent 
effort in Europe makes progress, the day could come 
when limitations on the Federal Republic’s legal status 
could be negotiated away. 


Whereas the stationing treaty becomes invalid “upon the 
conclusion of a peace treaty with Germany” at the latest, 
the Bonn Treaty makes provision for nothing more than 
reexamination in this event. For all time there will be 
special relationships to the Western Powers anu there 
will always be rights of stationing troops in the Federal 
Republic. This knowledge will come as no surprise if one 
considers the underlying Four Power agreements for 
dealing with German affairs at the end of World War II. 
At that time, the Powers expressed their will to make 
sure that Germany would never again be in a position to 
disturb the peace of the world (Yalta Conference, 1945). 
To this end, they determined that even after the actual 
period of occupation, a period of monitoring Germany 
would take place. This can be read in the London Accord 
on Controlling Measures in Germany of 1944. This 
accord is still in force today. It is one of the cornerstones 
of the Powers’ special rights and obligations in Germany. 


Precisely those who recognize Germany's peculiar inter- 
national involvement as an element for securing peace in 
Europe should ask whether that involvement must nec- 
essarily be connected with the ignominy of the garrison- 
ing of troops. Whoever considers this order important 
will have to take measures to assure that it remains 
bearable for the Germans. Otherwise, he must consider 
that in the decades to come the call for change in the 
system in Central Europe will gain ground in Germany. 
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* Army Undertaking Major Overhaul of Training 
36200022 Bonn 7RUPPENPRAXIS in German 
Sep/Oct 88 pp 466-471 


[Article by Brig Gen Anton Steer: “New Methods of 
Training; Planning in the Army for the Nineties” 


[Text] The conventional component’s importance in 
national defense is growing. In spite of this development 
the Army is forced to reduce its peacetime strength and the 
lacking active-duty soldiers must be made up for by 
reservists. At the same time it is important to improve the 
command functions and to eliminate weak points of Army 
Structure 4 in the field of personnel structure, i.e., for 
example to establish more slots for leaders. Thus, training 
in the Army faces new, extensive, and weighty tasks. 


The emphasis on training must be increased all the more 
since industry and public administration, too—but also Air 
Force and Navy—are fighting to get the same man whom 
the Army needs as a leader or long-term specialist. Prevail- 
ing in this competition is possible only if the training in the 
Army becomes attractive also in the sense of being a 
springboard for a professional career in civilian life. 


In addition to the traditional task of assuring the combat 
efficiency of the soldier and the fitness for action of the 
forces, it is also the object of the training to make the 
Careers as attractive as possible as regards the military 
career as well as also for a successful integration in a 
civilian profession. Unless this requirement is taken into 
consideration, in the future it will no longer be possible 
to meet the demand for leaders and specialists. 


But aside from these new challenges, certain weak points 
in the existing system of training must be overcome and 
not be made part of Army Structure 2000. There is a 
broad range of possibilities for gauging the quality of the 
training. This applies to troop training and leader train- 
ing. A wealth of reports provides a continuous "icture of 
the quality of the training. Moreover the varicus com- 
petitions, including those in the international frame- 
work, demonstrate that the technical training in the 
German Army is good. Year after year we succeed in 
training our conscripts performing basic military so that 
the operational readiness in field training exercises can 
be demonstrated for all forces and units. In addition, on 
account of the performances of the commanders and 
NCOs in the German Army, almost every participation 
of units in the NATO competitions is characterized by 
German successes. However, under sober consideration 
it should be stated that the general combat efficiency of 
our soldiers—to some extent also of the younger com- 
manders—and the capabilities of the young NCO’s as 
instructors and in leadership must be improved. 


The new planning for the training of the leaders in the 
Army will take these facts—the challenges of the future 
and the weaknesses of the past—into account. 
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Troop Training 


Troop training will be reorganized starting | June 1989. 
Its core measure is the reintroduction of the 3-month 
General Basic Training. Thus, for most of the Army a 
shortcoming will be eliminated which had arisen since 
1973 as a consequence of the shortening of the basic 
military service from 18 to 15 months and which has had 
a negative effect on the general combat efficiency of our 
draftees. 


In some areas it was noted that likewise some of the 
weaknesses among commanders and NCO’s are caused 
by this shortcoming. 


It will be possible to implement the reintroduction of the 
general basic training for about two-thirds of all soldiers. 


It is planned especially for the soldiers of the combat and 
combat support troops liable to military service. As a 
result the specialized basic training, as in the case of the 
former 18-month basic military service, will not start 
until the 4th service month. 


At this point it should be noted that for these units it is 
indispensable to plan for alert reservists up to 6 months 
to safeguard combat readiness. 


About one-third of the young soldiers—as in the past— 
will acquire its certificate of training and activity for 
special assignment. But to attain improvements in the 
general training material for this group of persons, too, 
the special parts are reduced to a minimum. But it is not 
permissible to fall short of a limit to be precisely defined 
lest the special training become worthless. 


But among these soldiers there will be those who will not 
experience any improvement in basic training compared 
to the present training. These recruits must still complete 
their basic training after 6 weeks each in the general and 
special training fields. Affected by the above are mainly 
the recruits of the maintenance team and of the mainte- 
nance services of all forces, but also the military drivers 
BCE [expansion unknown]. Extending basic training 
would require additional training personnel in these areas 
and would necessitate increased recourse to cost-intensive 
civilian maintenance. Neither one can be accomplished. 


The vast majority of our conscripts performing basic 
military service and long-term soldiers will thus experience 
in the future a considerable improvement in the training 
by the introduction of the General Basic Training. Combat 
and marksmanship training will benefit especially frora the 
extension. It will be possible to train the soldiers also as 
security soldiers with 3 months general basic training. In 
basic training, training goals and training material will be 
established with binding effect. 


The required number of hours is being reduced from the 
present 572 to 505 hours per quarter. But it must be 
pointed out that the detailed stipulation of training 
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goals, subjects of training and the definition of hours 
applies to basic training only; for advanced training, in 
the future [to be] called operational training, only train- 
ing goals are established so that the training chief, i.e., 
the unit chief, has greater latitude in organizing the 
training. Thus in peacetime, too, we are implementing 
the principle of setting goals but granting freedom of 
action for [their] implementation. Basically the content 
of operational training is not being expanded. 


Thus in the future the unit leaders will have the possi- 
bility of harmonizing, better than heretofore, measures 
for relief of the hours of service with the service. Since 
mission and duties in the branches of service as well as 
training conditions vary on the spot, the unit is not tied 
down to required numbers of hours per quarter. The 
total time available therefore is not planned and fixed by 
the Instructions for Troop Training (ANTRA). 


The extent of additional training for a mobilization 
assignment during operatior.ai training is still to be 
determined. This is done specifically oriented on future 
assignments. It is a guideline that every soldier receives 
his training for a mobilization assignment during his 
basic military service and thus retraining in reserve 
training can be avoided as much as possible. 


NCO Training 


NCO training now emphasizes technical training. The 
performance in this field is good. Nevertheless the ques- 
tion is to be examined whether or not a number of 
advantages can be gained by following new approaches. 
The present course of training is not easily enough percep- 
tible for many applicants. Moreover the question must be 
raised whether the training offered still meets the future 
increased requirements for methodical ability and capabil- 
ity for leadership. The training course must offer the young 
long-term soldier sufficiently long-term prospects for a 
secure military advancement and possibly an attractive 
reentry into the civilian professional world. 


Therefore the entire career must be considered on prin- 
ciple. If this assessment of the situation results in new 
conditions, then the training has to be revised. 


In this connection the goal must be to provide the young 
NCO with solid fundamentals for his tasks as leader and 
instructor and at the same time to point out to him 
long-term prospects for a military and also a civilian 
professional career. 


To this end, the chief of staff of the Army has already 
agreed to plans that are supposed to lead to fundamental 
changes. In this case it may possibly come to a reduction 
of the course-related share of military training from the 
present |1 to .U months. Thus the worry that the NCO 
training is carried on overly like classroom work is 
unjustified. 
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The tested and approved training model is to take into 
account a development that envisions in the NCO of 
tomorrow more and more the staff sergeant. The reason for 
that is the high responsibility of these young leaders for the 
materiel but even more the still greater responsibility they 
bear for the people entrusted to them. Whoever has 
become an NCO must fulfill expectations that are associ- 
ated with the role of the superior. The NCO is the first and, 
from that time on, the person with whom he has contact 
and to whom he relates with the longest direct effect on the 
young soldier and the older reservist. This applies to the 
functions of team, squad, and platoon leader. 


Therefore it must be the aim of NCO training to create 
early on bases for the leader, instructor, and thus educa- 
tor role. Moreover, successful performance of these tasks 
requires experience that can be acquired only in practice. 
Mastery of these leadership tasks anyhow can only be 
acquired after several years. Thus the rank of NCO in 
principle indicates a professional novice who is to be 
trained as early and as purposefully as possible to staff 
sergeant—to “master of the military craft.” This young 
man who is to be trained in this manner indeed can take 
care of the duties even in the rank of NCO, but the staff 
sergeant must help him. The young leader receives the 
rank of staff sergeant after he has been thoroughly 
trained and has gained practical experience. Thus train- 
ing and practical experience supplement each other. 
They are an indivisible unit. By the way, this picture also 
applies in civilian professional life: To be a certified 
master craftsman requires thorough training and the 
professional experience as a journeyman. 


What does the new course of training to the rank of NCO 
look like in detail? At this point a model is to be 
introduced which requires detailed examination of its 
development in its particulars: 


The NCO candidate is to be tested and observed at the 
volunteer reception points and during the first 6 months of 
basic training as to his suitability as a leader. Like the 
officer candidate he is then to be supported in every 
respect. Force and unit commanders are responsible here. 
The determination of suitability at the volunteer reception 
points, the kreis selective service boards, and in the field 
forces is made possible largely by the tests. But especially 
in the field forces attention must be paid to leadership 
qualities such as drive, decisiveness, acceptance of respon- 
sibility, and commitment to the comrades. 


Immediately after basic training (thus in the future Gen- 
eral Basic Training and special basic training), i.e., after 6 
months, and without having participated in unit training, 
the young soldier is at once assigned to leadership training. 
For this purpose he is sent to an NCO course to be newly 
conceived which will replace existing NCO courses, parts | 
and 2. In this course he is to be trained as leader of a 
weapons system, a squad, a team of his branch of service or 
for a special function. The course is to last for 5 months. 
Wherever possible, these courses are to be held in the field 
forces. In the brigades so-called operational companies 
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with teaching tasks (E/L-kp) will be established in which 
suitable instructors will carry out the training to the rank of 
NCO “by way of example.” E/L companies because they 
are to be organized and equipped like operational compa- 
nies. Regionalization of NCO training has a number of 
advantages for the NCO candidates affected and the unit 
leader. The reservations of having to attend a course at a 
faraway service school and the loss of motivation fre- 
quently associated therewith will then no longer exist on 
the present scale. However, some of the NCO candidates 
will have to finish the course at the service schools. Mainly 
specialists or training courses in small training classes will 
be found here. 


The training principles for this course are established 
branch-of-service-specific but uniform for the Army. 


Promotion to NCO was to follow at the end of the 
course. This means a promotion after a !2-month period 
of service and thus a considerable increase in the attrac- 
tiveness of the NCO career. 


Conscripts performing basic military service who are 
especially qualified and motivated are also to participate 
in this course as reserve NCO candidates. They are then 
available to the unit as leaders for 6 months and thus 
increase the leader density. This is of dual advantage: 
The future reserve NCOs, in addition to the training, 
become sure of themselves by being exposed to the 
practice of their studies. This promotes their fitness for 
action in the mobilization assignment. Moreover, the 
soldiers who are especially suitable and capable within 
the framework of their basic military service can be 
considerably motivated by imparting to them the feeling 
that they are needed and their abilities will be utilized. 
This advantage in the training for reserve NCO candi- 
date should not be underestimated; for it serves military 
motivation in general. 


Of course, every solution has its price. The price to be paid 
in this planning consists in the fact that the NCO candidate 
does not participate in the operational training of his own 
unit. But this drawback is compensated for by the advan- 
tage that he is being trained soon after his basic training as 
a leader. His leadership qualities are being promoted and 
his sense of responsibility is increased. 


The E/L companies will be incorporated in the battalions 
that are being split up, presumably modeled after the 
mobilization battalion. They are placed on a firm orga- 
nizational basis so that a professional training system for 
NCO training can develop in these companies. 


For the NCO’s serving only a short time a 5-month NCO 
course is followed by a leadership in the units until they 
leave the service. In reserve duty training there is the 
opportunity to build on this training, to acquire special 
skills and capabilities and to rise to higher assignments. 
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For those NCO’s who commit themselves for a pro- 
longed period of service (starting with SAZ 3), there 
follows to start with a quarter year of practical leadership 
in the units. Thereafter, i.e., as early as in the sixth 
quarter, they attend Staff Sergeant Course 1. The early 
date of this course has a number of advantages: Espe- 
Cially the ones wavering, those who have not yet reached 
a decision, can experience even in the period of their 
basic military service the kind of training invested in the 
long-term personnel. With the successful completion of 
the course the NCO training is concluded and the staff 
sergeant training begins. The clear outlook which results 
as a consequence for the young soldier has an attractive 
and motivating effect. 


In this course the long-term NCO is provided with a more 
profound training as instructor and educator of conscripts 
serving basic military training and of reservists. 


The course is to be held at a total of 3 NCO schools across 
branches of service under the responsibility of the corps. 
With their establishment a good tradition of the German 
Army is being revived. The course will last 2 months. Over 
the long run, 9,000 NCO’s are to be trained annually. With 
the successful completion of this course, the young NCO 
has cleared an important hurdle to becoming a staff 
sergeant: Part 1 of the career examination, course goal and 
training contents are demanding. 


In addition to the main emphasis on “leadership of a 
group in general military tasks in the operation,” the 
contents of the course will be above all else the topic of 
“leadership in training during peacetime” and method- 
ology of training. Beyond that a great deal of sports is 
carried on as well as an exercise on “fighting and 
penetration” following an appropriate familiarization 
with Ranger training. 


The very early training as NCO and as staff sergeant 
provides the young man with clear professional prospects: 
He becomes a soldier and he gains a profession. Even 
before he enters service he can recognize the opportunity 
of becoming a military leader and even the conscript 
performing basic military service can gain a great deal 
from the 18-month basic military service demanded from 
him. Both can discover that they can qualify early as 
military leader and can enjoy this profession or they can 
drop out after various stages of the training. But the 
present enlistment modalities should be changed and be 
adapted to the procedure like that of officer candidates. 
Whoever is suitable and has an inclination for the NCO 
profession may then remain in the parent unit for a long 
time with good opportunities for promotion. Thus the idea 
of a home unit is again applied. 


In Staff Sergeant Course 2, which follows later on, the 
qualifications necessary for leadership, training, and 
education of a platoon are imparted at the service 
schools, as in the past but shortened by | month. 
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This course is to be held unchanged in the 4th year of 
service. It ends with part 2 of the career examination for 
staff sergeant. Just as now promotion to staff sergeant is 
planned after 4 years of service. Implementation of this 
new training course is supposed to start in 1990. 


Training and Further Vocational Training in the 
Civilian Occupation 


In the training course described technical further train- 
ing as a means of raising the performance in the military 
assignment and training for a civilian occupation are to 
be incorporated as a means of enhancing the attractive- 
ness. Thus a development is taken into account which 
grants the Army opportunities for competing on the 
labor market. 


This signifies: the present concept of technical training 
and further training is to be retained in the Training and 
Assignment Guidelines (AVR) for the specialists. The 
many technical assignments in the Army demonstrate 
that the offer of training that can be utilized in civilian 
occupations is attractive even now. This attractiveness 
will exist in the future, too. Long-term soldiers in the 
Army without occupation, in technical training of about 
6 months and—e.g., in the case of soldiers with a 12-year 
obligation—after 18 months of vocational advancement 
during the period of service, can end up at least with the 
title of a “certified master craftsman.” 


At present the situation is different and much more 
disadvantageous in the training and assignment ranks of 
the “fighters.” It will not be possible in the future either to 
change the military assignments in these training and 
assignment ranks so that they correspond to a civilian job 
description and can be recognized as apprenticeship. A 
shortened occupational training as in the case of the 
specialist therefore will not be possible. For that purpose 
we have to plan for 2 and ‘2 years. Although to put such 
occupational training at the beginning of the military 
training or to combine it with the training as NCO would 
be possible, but it would entail considerable drawbacks for 
the soldiers as well as for the superior: The soldier would 
have virtually forgotten again the skills for his civilian 
occupation by the end of his period of service and the 
superior would have to spare him at a time in the unit 
when he should apply in practice the capabilities as a 
young military leader that he has just acquired. Therefore 
it is most expedient for both sides to schedule the civilian 
vocational training at the end of the period of service. 


But because of that the present form of the further 
vocational training stage for “fighters” must be aban- 
doned. Also the idea that a short-term sponsorship in a 
civilian occupation (present further vocational training 
stage A) could be utilized militarily has hardly proved to 
be correct in practice. Therefore the plans for the future 
in this area have to be based on new concepts. 
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Thus compact miiiiary training at the 
coherent vocational training at the end of the period of 


In connection with the present vocational advancement 
(BFD) entitlement, e.g., 18 months for the SaZ 12 during 
the period of service, with an additional 12 months he 
could invest then a total of 30 months for his reentry into 
civilian working life. Then he is put on an equal footing 
with the specialist not only in terms of time—then both 
of them receive 30 months—but he can also take advan- 
tage of a wider range of occupations, although not with 
the title of certified master craftsman—here he lacks the 
required years of occupational practice. 


But it appears questionable anyhow whether a 30-year- 
old sergeant Ist class with intermediate high school 
certificate or with university entrance qualifications is 
looking for a skilled trade with the aim of becoming a 
certified master craftsman or whether he would not 
much rather apply his leadership experience as an assis- 
tant (e.g., as a technical assistant for computer science or 
as a commercial assistant, etc). He can achieve such a 
diploma during the time provided. 


But to expand the entitlement for vocational advance- 
ment to the “fighters,” a change in the Military Person- 
nel law is necessary. The Army will propose this change. 
It is to be hoped that all crucial bodies will support and 
vigorously pursue these changes in the law. 


In summary it is to be emphasized that the main focus of 
the new planning for leadership training rests on the 
reorganization of NCO training. The conceptional con- 
siderations on this topic have been completed. Now it is 
important to implement these plans speedily, not least 
for the benefit of the NCOs themselves. 


Training of the Officers 


According to past experience everything speaks in favor 
of the new training course of the active-duty officers 
paying off. The decisive gain is the year of “practical 
training as platoon leader in the unit.” Here the officer 
candidate gets to know his profession inside out. He 
knows that he has chosen a profession of leadership. He 
has the opportunity to find a military home. Finally he 
can experience the decisive element of comradeship in 
the unit, which can impart to him lasting experiences for 
his future duties. Thus equipped he will also successfully 
conclude his studies at the Bundeswehr universities. 


Corrections in officer’s training are to be made only at 
one point: The officers course for officer candidates with 
5-15 year periods of obligation and for the career officer 
candidates at the Army Officer Academy must be 
extended from 4 and ‘2 to 5 months. Thus the tactical 
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basic training can be completed at the Army Officer 
Academy and no longer has to be performed, as in the 
past, also in part at the service schools. 


The training of the reserve officers is to be adapted as 
much as possible to that of the officer candidates. Thus 
the fact is taken into account that both bear the same 
responsibility in combat. 


The training schedule provides for the following: 


—a senior officer candidate course of 3-month duration 
in the fourth training quarter at the service schools— 
the same as with the officer candidates. This obviates 
participation in the NCO course. 


—introduction of a 4-week reserve officers course at the 
Army Officers Academy 


—the platoon leader course, shortened from 10 to 8 
weeks, at the service school. 


Thus the leadership practice of the reserve officer can- 
didates is increased from 2 to 3 quarters. The leader 
density in the units can thus be increased. An additional 
advantage is the fact that a changeover of the reserve 
officer candidates into the camp of the officer candidates 
is made easier. The disadvantage that the senior officer 
candidate receives a somewhat shorter training period 
than the NCO candidate for the lowest leadership level 
must be accepted. But enlargement of the officers school 
by at least one training detachment is necessary to take 
care of the change of these training courses. 


Summary Evaluation 


As initially stated, the measures represented are to help 
master the challenges in the area of Army training. The 
essential building blocks of the new training concept that 
were briefly outlined show that especially the NCO 
training is in the center of all efforts. However, in general 
it can be observed that the quality of the training can be 
raised especially by linking the various training seg- 
ments. The following are to be mentioned here: The 
reintroduction of the General Basic Training and thus 
the creation of solid foundations for the combat readi- 
ness of all soldiers, also of the future leaders. Professio- 
nalization of leadership training based on that emphasis 
on NCO training also makes the NCO career more 
attractive. The NCO profession is a career profession. 
This becomes also evident in the training course. 


Vioreover in addition to the qualified training of the 
alists in a civilian occupation, a just and compensat- 
aining in a civilian occupation for the “fighters” is to 

vade possible at the end of the military service. The 
‘ablishment of new training. facilities—NCO instruc- 
tional units in the brigades and NCO schools in the 
corps—represents a great effort for the Army. The quali- 
fying training and the attractiveness for the NCO career 
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resulting therefrom make these efforts worthwhile. Regio- 
nalization of the NCO training can become especially 


Steel Boom 
36200035 Hamburg DER SPIEGEL in German 
24 Oct 88 pp 132-140 


[Interview with Werner Dieter by DER SPIEGEL: ““It Is 
Easy To Hurt Yourself—Mannesmann Head Werner 
Dieter on Trade With the East and the Steel Industry 
Boom”; date and place not given] 


[Text] 


[Boxed item: Three years ago, Werner Dieter came 
completely unexpectedly to the top of the Mannesmann 
corporation (1987 Sales: DM16.7 billion). Indeed, at 59 
years of age, Dieter the Swabian had been successfully 
running a subsidiary of the pipe company, but he 
remained largely unknown. This man from the second 
string got his chance in 1985 when the board of directors 
was looking for a successor for the late Mannesmann 
boss Franz Josef Weisweiler. Since that time, Dieter, 
who is a learned mechanical engineer, has been trying to 
restructure the traditional Duesseldorf firm. Manne- 
smann repeatedly tries to gain independence from steel 
and from the pipe business. Further reduction in those 
activities is also the intent of the cooperation with 
Krupp. Both firms want to jointly produce steel, with the 
intent of closing Krupp’s Rheinhausen factory. } 


SPIEGEL: Mr. Dieter, why aren't you in Moscow with 
Helmut Kohl? 


Dieter: The Chancellor invited me, and I would have 
gladly traveled along, too. However, I had obligations 
during this very week which I could not cancel. 


SPIEGEL: Mannesmann is the corporation with the 
longest experience in East Bloc business. If its boss gives 
preference to other appointments, doesn’t that mean that 
he does not expect a lot from the Chancellor’s trip? 


Dieter: Not at all. One of my colleagues is traveling in the 
delegation, and we have other people leading a whole 
series of discussions on the side. These do not concern 
the typical business of supplying pipe and facilities. With 
luck, we will sign our first agreement in Moscow for a 
joint venture. 


SPIEGEL: Concerning what? 
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Dieter: A joint venture with a Soviet factory in Tiflis. 
There we want to build electric motors developed by us 

. These are electronically-controlled servomo- 
tors which will power tooling machines. 


SPIEGEL: What do you get out of that agreement? 


Dieter: If we can manage a common factory with the 
Soviets in this field, we will secure for ourselves a market 
which will have great significance in the future. The 
Soviet market is, after all, as large as Western Europe's. 


SPIEGEL: How will this work in practice, that is, who 
will determine policy in this joint venture? 


Dieter: The Russian partner will have 55 percent partic- 
ipation, we will adopt 30 percent, and another European 
firm which is serving as negotiator will have the rest. 
This is a test case for us. 


SPIEGEL: That does not sound particularly enthusiastic. 


Dieter: And we are not. We want to gain experience in a 
practical venture. For that reason, we are not going to 
work on three, five, or six various projects simulta- 
neously. We are not going to jump in head over heels. 


SPIEGEL: In over two decades, Mannesmann has deliv- 
ered pipe and whole facilities to the Soviets for billions 
of marks. This new type of business does not seem to suit 
your preference. 


Dieter: It is not a question of preference. We have only 
very vague ideas of how we are to jointly run a factory 
with the Soviets. It is different than when we want to 
manage a joint factory with another company in the 
West. A joint venture in the Soviet Union will certainly 
require much more effort. 


SPIEGEL: There are currently more than 200 German 
firms, mostly small or midsize companies, which are 
negotiating joint venture agreements. Few corporations 
are among them—are they afraid of the risk? 


Dieter: The smaller firms are more prepared to accept the 
risk because it is manageable. For example, investments of 
2 or 3 million marks can still be overlooked. That is in the 
midsize range. When you are considering a joint venture 
for a steel factory, a chemical plant or an automobile 
factory in the range of billions, completely different con- 
siderations and preparations are required, and experience 
on a smaller scale from test projects is useful. 


SPIEGEL: Then you would not consider a joint venture 
in the range of billions? 


Dieter: At this point, we do not know how to pursue such 
a project. We only have limited potential in the selection 
of personnel, we do not know the costs involved and also 
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are unable to directly control and insure raw material 
supplies. We would be groping in the dark with our head 
sticking out. It is easy to hurt yourself that way. 


SPIEGEL: The American multinationals and Italian 
corporations are a bit bolder in that regard. They have 
already signed contracts in the billions range. 


Dieter: You must look at each project individually. The 
few large joint ventures involve planning in the petro- 
chemical field, where Mannesmann is only active in 
engineering. Also, in the Russian partner’s interest we 
cannot allow any mistakes, so for that reason, too, we are 
obliged to proceed cautiously. It is necessary to establish 
appropriate standards of quality so that products made 
there can also be sold in the West. The Soviets certainly 
want to earn hard currency. Something which does not 
work economically would also be bad politically. 


SPIEGEL: What scares you most, the economic risks or 
the uncertainty over the actual extent of economic 
reform? 


Dieter: I already believe and hope very much that the 
developments in the USSR will continue to progress 
positively. Experience shows that business exchanges 
between industrial countries always function better the 
higher the degree of industrialization. Because of that, 
we have a great interest in further changes in the USSR. 
There will still be, however, great obstacles in the daily 
cooperative efforts. None of us can yet fail to recognize 
what comes out of that. 


SPIEGEL: In other words, you do not see at this time any 
broad perspective in East Bloc business? 


Dieter: Just the opposite. Over the long term, the Soviet 
Union will become an outstanding industrial partner 
with the potential of an enormous market. Mannesmann 
has had well-organized cooperation with the USSR with 
pipe and steel, in factory construction and the sale of 
licenses for many years now. That good relationship 
would not be affected by occasional drops in the demand 


for pipe. 


SPIEGEL: Mannesmann would have had to close most 
of its pipe production capacity years ago without the big 
Soviet Union account. Why didn’t you offer the Soviets 
a joint venture in this (pipe) business to insure your 
market there? 


Dieter: We have customers all over the world. The Soviet 
Union is one of them, certainly a very important one. We 
did discuss closer cooperation in large pipes at one time. 
Above all, though, the USSR wants to expand its domes- 
tic industry and does not have any particular interest in 
insuring our market by accepting deliveries from a joint 
production activity in the West into the Soviet Union. 
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SPIEGEL: Perhaps the Soviets lack an incentive. Since 
you have not had any large orders in the West in several 
years, you constantly have to jump at every chance for 
business with Moscow. 


Dieter: In the large pipe business, we depend on large 
scale projects. When pipelines are being built, then there 
is a demand for large pipe. If there is no project ready for 
construction, no large pipes are needed. The Soviets, our 
main customer, always order short term. Unfortunately, 
we have to reduce the production of large pipe if we do 
not have any contracts. With this exception, our business 
of simply supplying goods to the USSR runs exception- 
ally well. 


SPIEGEL: Could the East Bloc business ever become a 
growth stimulus for the West? 


Dieter: We are a long way from that. Trade with the East 
Bloc only constitutes about 4 percent of total German 
exports, and only about 1.5 percent is with the Soviet 
Union. When I think about demand, there is great 
potentiai there, especially if the developments in the 
USSR continue more and more in the direction of a 
market economy. Joint venture firms in the USSR 
cannot be permitted to become geared towards manu- 
facturing products primarily intended for export to the 
West. No one is interested in building excess capacity. 
You only have to tink of the case with steel. 


SPIEGEL: You mean that factory suppliers like Manne- 
smann Demag have created a dire situation for the 
domestic steel industry because of excess global capacity, 
which came from the delivery of complete foundries to 
Third World and East Bloc countries. 


Dieter: Plant suppliers are not responsible for invest- 
ments, but rather the buyers are. It is true that the steel 
industry has some bad years behind it. Nonetheless, | am 
convinced that the industry still has a future even in the 
industrial countries, although at a different level than 
before. 


SPIEGEL: In the middle of a boom, the steel industry is 
talking about reductions. There are 12 months worth of 
orders now. 


Dieter: Let us not be blinded by the momentarily bright 
business picture. Where does that cushion of orders 
come from? Anyone who analyzes it comes to the con- 
clusion that the current steel situation is unfortunately 
limited in time. It is the sum of positive coincidences 
which came together at once which have led to good 
worldwide business. 


SPIEGEL: What kind of coincidences? 


Dieter: Just look at the orders from the Soviet Union. No 
one could have anticipated that in 1988 the Soviet 
Union would suddenly have such a need for steel. The 
construction industry has picked up throughout Europe, 
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and that was also unexpected. Brazil has had technical 
problems as some of its blast furnaces have gone out of 
service. Korea had to buy steel because of construction 
for the Olympics. And even the automobile business has 
been better than the industry itself predicted. 


SPIEGEL: Can’t you count on large orders from Moscow 
for several years, given the large expansicn plans for the 
Soviet economy? 


Dieter: We know about Soviet steel and steel pipe 
capacity, and also what is planned or under construction. 
That is also true with regard to the young industrial 
nations such as South Korea and for factories in the 
developing countries. What we au not know is how 
demand will develop in the national-economy countries 
(socialist countries). We can not plan as well as is 
possible here in the West. 


SPIEGEL: Despite that, are you sure that the favorable 
steel situation will turn again? 


Dieter: No one can say today for sure, of course, when it 
will turn down again. But, the steel boom is built on 
special influences which will necessarily have to end 
sometime. 


SPIEGEL: In the traditional steel-producing countries of 
Europe, in Japan and in the United Staies, many steel 
plants have been closed: just in West Germany capacity 
has been reduced by 30 percent since 1979. Is that not 
one of the principal reasons for the boom? 


Dieter: The industrial countries have drastically cut 
back, and the Third World and East Bloc countries have 
considerably bu:!t up. More raw steel was produced in 
1988 than in the previous record year 1979. In the Soviet 
Union alone, steel production has risen 10 percent in this 
time period. 


SPIEGEL: You and your colleagues in the steel corpora- 
tions were completely surprised by the current boom. Do 
you still have faith in your own prognosis? 


Dieter: In general, we are certain of our estimation of the 
situation. Our raw steel capacity at the Huckingen Works 
is simply too great. For that reason, we think our 
cooperation with Krupp is correct. When the Rheinhau- 
sen foundry is closed, Krupp will supply itself with steel 
from the more modern Huckingen Works. 


SPIEGEL: Huckingen and Rheinhausen are both cur- 
rently operating at capacity and working overtime. How 
are you going to make the workers there comprehend 
why they are going to lose their workplaces despite full 
order books? 


Dieter: Many people give us advice. We now hear that in 
the current situation the Rheinhausen factory should 
stay open. When the demand drops off, the same people 
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would accuse us of not using time to our advantage and 
that we should have closed Rheinhausen earlier. The 
ballast of overcapacity must be dropped. 


SPIEGEL: The industry is quick to adopt plans for 
tearing down facilities. On the other hand, you do not 
think about new facilities even in these good times. 


Dieter: The entrepreneur is morally always in a very 
difficult situation. We would certainly be much happier 
creating new positions of employment rather than reduc- 


ing personnel. 
SPIEGEL: You could certainly create that happiness. 


Dieter: If you feel that way, Mannesmann has created 
400 so-called intelligent work places in recent years in 
the Ruhr and in the Rhineland. A corporation must 
constantly be on the search for new areas of business, in 
order to survive the structural changes. And that does 
01 just apply to pipe and steel. Mannesmann is also in 
other fields which were affected by such changes. 


SPIEGEL: And those would be? 


Dieter: First among them would be in factory construc- 
tion. There were a few basic sectors such as, for example, 
piping for power plant construction and connections to 
oil and gas fields which fell off. We have to create 
something new in its place. 


SPIEGEL: How does it look? 


Dieter: Our piping fabrication section has targeted for 
example the special needs of sealed-area technology, to 
which belongs chip production. The requisite liquids and 
gasses must be available in the purest form in the 
dust-free rooms. Such pipe facilities were built for mega- 
chip production, for Philips in Eindhoven and for Sie- 
mens in Regensburg. I could list many similar examples 
for you to show how Mannesmann has moved into new 
fields of venture. No other former steel corporation has 
begun so early with its restructuring and has come so far 
as Mannesmann. 


SPIEGEL: From coal and steel via factory construction 
to a technology corporation? 


Dieter: We have entered into what are for us completely 
new fields of future activity such as electronics, compo- 
nents and systems for the auto, for machine construction 
and for almost all branches of modern industry. We have 
worked out and obtained for ourselves highly modern 
technology which captures new markets in the fields we 
have embraced. We have 25 percent of the world market 
in the area of process technology for ethyl factories. 


SPIEGEL: Many critics accuse German industry of 
having missed the connection (to modern technology) in 
comparison with the European competition. 
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Dieter: The German industry has the reputation of not 
being sufficiently prepared for the European domestic 
market beginning in 1992. That is false. Mannesmann, 
and I believe this can also be said for the entire German 
industry, is in my opinion the best prepared. The claim 
that the competition in the neighboring countries will 
significantly better prepare themselves, through the 
acquisition of other firms or something, is superficial. 


SPIEGEL: What does the new domestic market bring to 
German industry? 


Dieter: Just as with the joint ventures with the Soviets, I 
am warning against too much euphoria. A portion of our 
competition has a backlog in exports. Their motivation 
to move into our markets is there. Their possibilities 
improve through the convergence of the markets. 


SPIEGEL: On the other hand, some of the restrictions 
are falling away, such as peculiar standards which have 
made business in France or Great Britain more difficult 
for the Germans. 


Dieter: This custom will not simply be put in the closet 
beginning in 1992. Nationalist tendencies and peculiar- 
ities will remain for a long time. But it will be a boost for 
more cooperation and mutual participation. 


SPIEGEL: With the familiar results: more rationaliza- 
tion and more unemployment. 


Dieter: Many years ago, when Mannesmann began pro- 
duction in Brazil, it was said that jobs were being 
exported. If we were not active in the totally closed 
Brazilian market today, we would not earn a single mark 
there and would not provide work for 15,000 people who 
desperately need it. Another example: our firms in the 
USA import components and finished products from our 
domestic plants. It is through production overseas and 
the connections across the borders that markets and sales 
grow. That insures the existing jobs here at home and 
creates new ones. 


SPIEGEL: Mr. Dieter, thank you for this interview. 

* Matthaeus-Maier Interview on SPD Tax Policy 
36200010 Hamburg DER SPIEGEL in German 

3 Oct 88 pp 44, 46 

[Interview with Ingrid Matthaeus-Maier by DER SPIE- 


GEL: “The Tax on Wages Is the Scourge of the Masses”; 
date and place not given] 


[Text] 


SPIEGEL: Mrs. Matthaeus-Maier, as the new financial 
policy spokesperson of the SPD faction, you are entering 
a field which—in addition to economic policy—has 
strategic importance for the 1990 Bundestag elections. 
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Despite losses of confidence, the sovernment coalition 
still rates as economically more competent. Are not 2 
years hopelessly little time to make up this deficit of the 
opposition? 


Matthaeus-Maier: I believe that the citizens understand 
more and more that we are faced with great challenges 
which the Federal Government is not mastering. These 
include unemployment and destruction of the environ- 
ment. In addition, the burdening of employees with taxes 
and contributions has become increasingly oppressive in 
the past few years. 


SPIEGEL: The Government is setting a course toward 
good economic conditions. Your opposite number, CDU 
Finance Minister Gerhard Stoltenberg, can again look 
forward to Federal Bank profits. Thus the SPD will have 
a hard time with its crisis scenario. 


Matthaeus-Maier: We are not painting any crisis scenario. 
We are a rich country, but poverty is increasing, for 
example through unemployment, for the financing of 
which we spend barely 60 billion marks annually instead of 
creating work with these funds. Ours is a beautiful country, 
but destruction of the environment is increasing. There- 
fore, we need a financial policy which makes investing 
more interesting than the sheer outlay of money and which 
combats the environmental emergency. 


SPIEGEL: You act as if there were already an SPD model. 
But isn't the Baden-Wuerttemberg opposition leader, 
Dieter Spoeri, nearer to reality in charging that the eco- 
nomic policy declaration of the Muenster party congress 
suffered “fundamentally from unclarified tax policy con- 
tradictions which we have papered over for years””? 


Matthaeus-Maier: There are no disagreements at all 
about the goals of our ‘ax policy: We want tax justice, 
more employment, and the safeguarding of our natural 
resources. One thing is clear, however: The question, let 
us say, of how large the latitude for tax reductions is will 
be answered differently by someone from the coastal 
area with higher unemployment than by someone from 
Baden-Wuerttemberg where, in broad sectors, we prac- 
tically have full employment. That is the way it is in 
every party. We must now work this into a concept that 
is valid on the Federal level. 


SPIEGEL: The SPD criticizes Stoltenberg’s tax reform 
primarily on the score of social impact. Do you believe 
that a thrust in this direction in 1990 will have better 
results than it did in the 1987 election campaign? 


Matthaeus-Maier: We are speaking now, after the Fed- 
eral Government has created an accomplished fact with 
its tax laws, about an SPD concept for the 1990's. We 
will step up reduction of taxes in the lower and middle 
income brackets by, for example, increasing the land 
allowance. That is not only socially more just but, above 
all, more prudent economically, because in these income 
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brackets citizens take the extra money they receive to the 
merchant on the corner and not to foreign accounts, like 
many of the big earners favored by Stoltenberg. 


SPIEGEL: And going beyond tax policy, how does the 
SPD plan to approach the environmental problems? 


Matthaeus-Maier: That is of course not new. In our 
special program on labor and the environment of 1984, 
it was proposed to raise energy taxes and to thereby 
finance a program to combat the environmental emer- 
gency and unemployment. We will now further develop 
this program. I know that there are also critical voices. 
But no matter who has the political say in the next 10 
years, no one will be able to avoid including environ- 
mental problems in financial policy. 


SPIEGEL: Your party is speaking of an ecological 
restructuring of the tax system. 


Matthaeus-Maier: Tax policy can make only a limited 
contribution to protection of the environment. More 
important, as usual, are prohibitions and decrees— 
fluorochloric hydrocarbons in spray cans must be pro- 
hibited rather than taxed—and naturally sewage taxes 
[must be assessed]. I think the sewage tax is really good. 
We created that in the old coalition. When the instru- 
ment functions, then the financial yield is zero, but we 
have achieved our environmental objective. 


SPIEGEL: Your party friend, Volker Hauff, is demand- 
ing a massive increase in taxes on energy consumption. 
Just how do you propose to make palatable to your 
comrades this deviation from the principle of the father 
of your party, Ferdinand Lassalle, who called indirect 
taxes the “scourge” of the working class? 


Matthaeus-Maier: Perhaps, not all those who said at the 
Muenster party congress that we must further develop 
financial and tax policy ecologically were clear about this 
line of reasoning, because this leads necessarily to the 
result that, as the share of indirect taxes increases, the 
share of direct taxes decreases. 


SPIEGEL: With all the consequences for distribution 
policy? 


Matthaeus-Maier: There must be none. Today, the tax 
on wages is the scourge of the broad masses, and we want 
to reduce this. And naturally we are also thinking about 
social balancing measures: If the social welfare recipient 
must pay higher energy taxes, then the social welfare rate 
has to increase. 


SPIEGEL: And the pensioners? 


Matthaeus-Maier: The same thing applies to them as to 
those with small incomes. We want to clearly increase 
the land allowance. The employee will have a higher net 
income and, through the planned net adjustment of 
pensions, the pensioners will also profit. 
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SPIEGEL: The basic principle of the new SPD tax 
doctrine is: Conduct detrimental to the environment 
shall be punished in the form of fees and indirect taxes. 
How does that look in concrete terms? 


Matthaeus-Maier: We want to intervene at the points 
where the problems overtly come to light—for example, 
in energy consumption—by incorporating the environ- 
mental costs into the costs of the product, a procedure 
very much in accord with market economics. 


SPIEGEL: Give an example. 


Matthaeus-Maier: I believe that we need a tax on one- 
way packaging. 


SPIEGEL: And where next—from one environment- 
damaging product to the next? 


Matthaeus-Maier: | want to make one thing clear: 127 
new taxes on |27 products, and all that administered by 
one authority such as Mr. Stoltenberg’s central tax 
office—that would be unbearable. We are talking at the 
moment about higher energy taxes, about a few small 


, fees. Let me mention the nitrogen tax, by which we 


would like to motivate farmers to use fewer chemicals. | 
believe that would really be a good proposal. 


SPIEGEL: Hauff's proposal has aroused a lot of contro- 
versy. If it is to achieve its environmental objective, his 
energy tax would have to bring in annually between 40 
and 80 billion marks. Your predecessor, Hans Apel, has 
estimated that, according to the harmonizing proposals 
of the European Community (EG), a volume of from | to 
2 billion at the most would be possible. 


Matthaeus-Maier: The advice that this is difficult in 
Europe is correct. We must not forget that, in many 
respects, we are no longer sovereign, because the deci- 
sions are made in Europe. For example, we are no longer 
free in respect to indirect taxes. To this extent, Apel is 
right, but Hauff is likewise correct in his basic idea. 
Therefore, we must promote our concept in Europe, not 
just in our country. 


SPIEGEL: Mrs. Matthaeus-Maier, with his remarks on 
machine operation hours and weekend work at the 
Muenster party congress, Oskar Lafontaine supplied new 
fuel for the SPD and the trade unions. Is Sunday actually 
just as sacred to you as it is to your chairman, Hans- 
Jochen Vogel? 


Matthaeus-Maier: | believe that many people are com- 
pletely unaware that a work-free Sunday is guaranteed in 
our constitution. 


SPIEGEL: The constitutional guarantee now no longer 
applies to millions of persons. And their number is 


growing. 
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Matthaeus-Maier: Correct. And in view of the high level 
of unemployment and in keeping with our perspective 
that men and women should equally carry out family 
work and professional activity, we need further decisive 
curtailments of working time. Then, however, machine 
operation hours cannot be further reduced to the same 


SPIEGEL: You would rather even working 
hours than say goodbye to the work-free weekend? 


Matthaeus-Maier: I would leave out Sunday for the most 
part and otherwise turn this question over to the wage- 
agreement parties. They haven't done a bad job in 
regulating this for 40 years. 


SPIEGEL: That which has lasted for 40 years is now 
coming apart: A growing number of enterprise agree- 
ments regularly provide for Sunday work. 


Matthaeus-Maier: If it comes to the point where weekend 
work is increasing, this will in any case have to be 
compensated for with free time in another place. We 
should really not forbid per se anything that clearly 
increases individual working time flexibility. Let us take a 
bachelor with no children; why shouldn't he, if he wants to, 
be allowed to work twice for 12 hours on the weekend and 
then have the whole week free, but receive pay for the 
whole week? Wonderful! Twenty years ago, without hus- 
band and children, I would have done that immediately. 


* New Bavarian Officials Interviewed 


* Waigel on New Position 
36200039 Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Oct 88 p 14 


[Interview with CSU Chairman designate Theo Waigel 
by Herbert Riehl-Heyse and Rainer Stephan, both of 
SUEDDEUTSCHE ZEITUNG (SZ): “I Must Be Able 
To Lead by Convincing”; date and place not given] 


[Text] 


SZ: Mr. Waigel, recently you said that you did not want 
to step into Strauss’s shoes; of course, you also know 
after your first party congress speech at the latest that 
everybody will start comparing certain shoe sizes. How 
are you going to cope with these comparisons? 


Waigel: I consider that inadmissible. Nobody should be 
compared with someone else in his person, in his stature. 
Everybody has known that Franz Josef Strauss, similar 
to Konrad Adenauer for the CDU or perhaps Herbert 
Wehner for the SPD, is irreplaceable in his nature. Such 
unique personalities should not be copied but one should 
wear one’s own clothing, one’s own shoes, one should 
retain ae own identity, one should remain true to 
oneself. 


SZ: In practice, what does that mean? 
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Waigel: That means the CSU has definitely been molded 
by Franz Josef Strauss in a unique way; the future CSU 
chairman is in the tradition of Josef Mueller, Hans 
Ehard, Hanns Seidel, and Franz Josef Strauss. He must 
find his own stature, the same as the newly elected 


minister president. 


SZ: If you do not want to copy Strauss—how is Party 


Chairman Waigel going to differ from his predecessor? 
To what extent is he different from Strauss? 


Waigel: The new party chairman knows what the party 
line is that is to be continued and on which we have 
jointly agreed. We have no one-man party but we have 
debated much more in the CSU than some ever wanted 
to admit. 


SZ: Did you, yourself, have any definite differences of 
opinion with Franz Josef Strauss? 


Waigel: Of course I also had opinions differing from 
those of Franz Josef Strauss on one point or another but 
I never brought them consciously out in public. There 
was no Land executive committee session in recent years 
where I did not answer with Franz Josef Strauss. We 
were in agreement on all big questions, but there were 
also instances in which positions were formulated within 
the CSU that could not prevail in Bonn as they were 
formulated. By the way, Strauss himself was a man of 
compromise—and thus he had also understanding and 
respect when I pointed out that something was not 
feasible, that is was not doable, that it could not prevail. 


SZ: An example, please? 


Waigel: There was something in the fiscal policy. Strauss 
was fundamentally opposed to any increase in excise 
taxes. I had to refer to the coalition agreement and the 
necessity for a moderate increase in excise taxes to arrive 
at an integrated financial plan for up to 1991. Thus a 
leeway could be created for agricultural policy, air and 
space flight, and family policy. Despite his displeasure 
that thus tax reductions receded into the background, 
Strauss in the final analysis accepted these arguments. 


SZ: In other words, a kind of double strategy? 


Waigel: One thing I claim for myself and that shaped my 
good political relationship with Strauss: I said the same in 
Munich as | did in Bonn. Nobody ever caught me leaving 
someone in the dark. It was one of my principles not to 
deny the powerful ones the necessary dissent. That holds 
true for the federal chancellor as well as for the Bavarian 
minister president. That applies especially to maintaining 
one’s own point of view with respect to the FDP. 














parliamentary group than some would like to perceive 
now. Who was it who contradicted the federal chancellor 
in the coalition? Who carried on the Pershing 1-A debate 
when at that time the chancellor came out with his 
uncoordinated statement? At that time I was all by 
myself. Strauss was in ia and other CSU represen- 
tatives were on leave. I t out this question with 
Kohl, in public exactly the same way as in the parlia- 
mentary group, just as in the coalition circle. 


And who conducted the decisive discussions with the 
finance minister, the minister of labor and in other 
areas? Who prevailed in the increase in funds for urban 
development to DM670 million or has caused the deci- 
sion to advance the date for the agrarian-social measures 
by half a year? I was never afraid of conflict and I do not 
have any identity problems in the future either. 


SZ: Some make the charge against you that you are much 
too friendly and nice to sharpen the CSU profile, to put 
your foot down. 


Waigel: I hear with amazement the charge that no peaceful 
person must be at the head of the party. If the “C” in the 


only show a put-on smile, but they should siiow them- 

selves as they are. My mood also changes, politically as 

well as privately. I think I am capable of dealing with 

people normally. I think I am capable of integrating. But 

eee ae ee eee eee 
y foot 


programs, and, if necessary, to put m down. I do 
not evade any argument. 


SZ: Not even in your own party? 


Waigel: Neither in my own party nor outside of it. But to 
me solidarity is something very important; solidarity in 
human and politically difficult situations. I have backed 
politicians who were attacked and have defended them 
within and outside the CSU. That has never had a 
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negative effect on me in internal party elections. The 
charge that I am avoiding conflict has been raised by 
those who do not know me and by those who want to 
give me a certain image. 


SZ: Who could that be? 


Waigel: That doesn’t interest me and also doesn’t con- 
fuse me. Nothing has ever gone completely smoothly in 
my life with the exception of the first candidacy as Land 
group chairman, that went surprisingly smoothly. In 
other instances I have always had opposing candidates, 
always countercurrents. It is necessary to adapt oneself 
to that. By the way, such charges do not coincide with 
what Franz Josef Strauss said about me, e.g, at the 
conclusion of the last coalition negotiations in 1987. 


SZ: What did he say? 


Waigel: That he was exceedingly thankful for the 
humaneness, particularly for the political cooperation, 
that, he said, was the best CSU policy. At that time he 
suggested to me—actually relatively late—using the 
familiar form of address. That was in March 1987. 


SZ: Now when the talk was going on for a few days about 
the two possible candidates for the party chairmanship, 
was the debate only over two different temperaments— 
or are there also political differences between Tandler 


and Waigel? 


Waigel: I do not believe that Gerold Tandler and I hold 
different opinions on the basic principles. In the past he 
represented the Bavarian side more strongly, and I the 
Bora side. But I must honestly say I have always had 
pe.sonally good, rationally reliable and predictable rela- 
tions with Tandler. Whatever we had agreed on carried. 
The contacts between us—that was one of the reliable 
axes within the CSU. And it will remain that way. 


SZ: More reliable than those with other CSU personalities? 


Waigel: I wouldn't want to word it that way. Each axis 
within the CSU is reliable, but this one was especially 
important. Gerold Tandler, too, was able to resolve 
conflicts of goals in the coalition talks. The assertion that 
only one man, namely Waigel, has been the man of 
compromise and the others are the hardliners, has never 
been true. 


SZ: Would yov. have liked to see Gerold Tandler as your 
deputy? 


Waigel: Franz Heub! offered this position to Tandler. He 
has given it careful thought and, I believe, he has decided 
wisely and correctly. Only this thought: Whether Gerold 
Tandler would have become deputy party chairman now 
or will become deputy chairman next year, that does not 
change the fact that he is part of the CSU top leadership. 








ment must be added to that, which was jointly shaped 
also by Strauss, Hanns Seidel, Rudi Eberhard and others 
in the fifties and sixties. 


SZ: Has Gauweiler been transferred for disciplinary 
reasons for emphasizing the liberal element? 


Waigel: Gauweiler remains state secretary in the Minis- 
try of the Interior and will assume his new duties with 
vigor and involvement. 


SZ: And then? 


Waigel: The very important conservative and national 
component must continue to exist. That means we insist 
on a lasting system of values and have a normal, uncon- 
Strained relationship to homeland, people, nation, 
fatherland. This plays a part in the field of Germany 
policy, East policy, has to do with the contact with the 
expellees and the Bavarian patronage over them. All this 
must be preserved and cultivated. We must know that no 
vacuum, no democratically legitimated party must 
develop to the right of us. But we must clearly dissociate 
ourselves from the utopists or radicals who have nothing 
to do with a reasonable, chastened national conscious- 


ness which I regard as necessary. 


Then, added to this, finally, that belongs to it, otherwise 
it is incomplete. That is the social component which has 
had a strong development in the CSU since 1946. With 
us the employed must feel as comfortable as the 


employer. 


SZ: A CDU general secretary would be able to say 
ninety-five percent of what you have said. 


Waigel: I am not quite sure about that—e.g., as regards 
the question concerning the national component. But, in 
general, I would welcome it if ninety-five percent of the 
CDU members would fully support this program. That 
would make things easier in some cases. 


SZ: The great strength of the CSU has been, at any rate 
towards the outside, that is was incredibly united, that 
no wings had formed in the party. Do you believe that 
the CSU will become a more normal party, that, ¢.g., 
tensions between the wing of the employed and the 
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industrial wing will manifest themselves also publicly— 
provided that sometime there will be something in the 
CSU like a perceptible wing of employed persons? 


Waigel: The CSA, the Christian-Social Employees, with 
us has perhaps had a more important function and more 
influence than the CDA (Christian Democratic Employ- 
ees) in the CDU. But the CDA has represented that 
much more offensively in the media. That has not always 
been useful. Thus the ideological discussion on the top 
tax rate and the corporation tax in 1983 has been 
harmful. An ideology is always an abridgement of the 
truth. With us there are no wings, one way or the other. 


SZ: Once again: Since Strauss is no longer here, is there 
going to be a more open discussion within the CSU? 


Waigel: God only knows, we have had an open discus- 
sion in past years and especially in the last half year. Our 
discussion was so open that most newspapers were 
worried about us. 


SZ: Did you, yourself, make a mistake in the aviation 
gasoline debate when you advocated the plans of the 
party chairman so vehemently? 


Waigel: I advocated what had been agreed to in the CSU 
and in the coalition, no more and no less. I did not want 
the tax reform to fail before the summer recess. 


SZ: Is the following prognosis reasonable and realistic: 
Party Chairman Waigel will differ from his predecessor 
also in that he does not preside over the party with an 
authority as great and intimidating as Strauss’s, but that 
he, because he is simply different and younger, will 
permit a climate to develop in which open discussions, 
also towards the outside, are discernible in which more 
people than heretofore will dare express themselves. 


Waigel: I must be able to lead by convincing. | cannot 
lead with the assumed authority of a person who has 
been in politics for 40 years and has dominated the party 
for more than 20 years. To start with I must succeed in 
getting along with the older people and the young ones. It 
has always been my opinion: In every party body, from 
the local party leadership to the top party leadership, the 
20- to 25-year-old should have exactly the same oppor- 
tunity as the 70-year-old. Only that way is it possible to 
maintain the field of tension that is absolutely indispens- 
able for the great . The cooperation with 
deputy chairmen Heubl, Zimmermann, Mrs. Berghofer- 
Weichner, and Juergen Warnke has always been good 
and that with Alois Glueck has developed excellently; we 
agree on almost all fundamental! questions. 


SZ: The listing lacks the name of Max Streibl; undoubt- 
edly only by chance. 


Waigel: Max Streibl has my unqualified support as 
minister president. I have arranged with the federal 
chancellor for Max Streibl to become a member of the 
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coalition circle. I made it unmistakably clear to the 
federal chancellor that the rights of participation of the 
CSU in personnel and substantive decisicns must 
remain as they have been. The chancellor has clearly 
understood the signal and that has also been seen in 
recent days. He has made it clear that he has the greatest 
interest in an independent CSU. That is exactly what he 
needs to remain chancellor beyond 1990. 


SZ: Why? 


Waigel: On account of the votes that we contribute and 
tie down, within and outside of Bavaria—but also on 
account of the conviction that the CSU contributes to 
the coalition and where the chancellor frequently needs 
us to find solutions that he, too, considers as correct. 


SZ: And the role of the CSU within Bavaria, Bavarian 
Land politics—does it really interest you? 


Waigel: I have always been interested in it. In the 
beginning I stayed more in Munich, also professionally, 
in 2 ministries. As a convinced federalist | am very much 
in favor of expanding the powers of the Land and for the 
Free State receiving a special position within a united 


SZ: As far as leaving a mark within the Federal Govern- 
ment: Where are the first conflicts going to occur? 


Waigel: I see a conflict, ¢.g., in the foreigners policy. We 
did find solutions—and that is good—in the area of 
internal security that largely bear the mark of the CSU. 
But in the area of the foreigners policy there will 
undoubtedly be disputes within the coalition. Here the 
CSU is completely decided on Fritz Zimmermann'’s line 
which he indicated in a first draft. That means: Integra- 
tion of those who are here, but greatest restraint as far as 
additional influx is concerned. There will also be con- 
flicts with groups that are otherwise close to us, such as, 
e.g., the churches. 


SZ: Small wonder. 


Waigel: It is indeed Christian to say: We are in favor of 
the integration of the 5 million who are already here; but 
we see problems in social, societal, and other respect if 
an additional unrestrained influx were to continue. | 
consider it justifiable in terms of ethical responsibility to 
say: The consequences must be carefully considered also 
in view of the cheap propaganda which we are not 
ee which others could carry on. We have a 
sense of responsibility, that is also shown by our position 
concerning the Germans who come to us from abroad. 
Out of social, Christian, and national responsibility we 
are prepared to receive them and to integrate them. A 
state such as the FRG must give a home to the Germans 
who have become stateless in their former homeland by 
circumstances for which they are not responsible. 
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SZ: Is it possible that there will be another fight about the 
natural gas tax? 


Waigel: That is an unloved tax. Max Streibl and I stated 
Our Opposition to it in the first coalition talk. But then, 
with knashing teeth, we swallowed it to prevent raising 
the contributions to the unemployment insurance. Now 
the agreement holds. Nothing is worse than unreliability 
and volatility iu the field of fiscal and economic policy. 
The new FDP chairman raised the resolution of the FDP 
congress in the coalition talks. But the natural gas tax 
will be kept because coalition decisions cannot be over- 
turned by party congress resolutions. 


SZ: Another conflict-laden term: Abortion, Counseling 
Law. Where do you see problems here? 


Waigel: Here it will not be simple to achieve a uniform 
solution on a federal level if a coalition partner insists 
that the separation of premises between advisory and 
treatment offices, which is guaranteed in Bavaria, must 
be abolished. Here the church forces are also asked to 
express their opinion. | see cause for conflict for the 
coalition here. 


SZ: A large field of conflict has always been a debate with 
Genscher’s foreign policy. 


Waigel: The interests of the FRG must be protected 
abroad in economic, cultural and other respect. 


SZ: Genscher probably sees that exactly the same way. 


Waigel: This foreign policy has always included that 
sanctions were waived with respect to the East and other 
countries. In view of that we must also be prepared in 
South Africa to support an evolutionary road and to do 
everything possible to achieve stronger participation of 
all races in the political events. 


SZ: Are you also going to be one of State President 
Botha’s best friends? 


Waigel: | wouldn't shy away from discussing the prob- 
lems of southern A‘vica with Botha. Strauss has always 
expressed his opinion clearly and openly to Botha as well 
as Gorbachev. That is the way we want to handle it in the 
future, too. 


SZ: Mr. Waigel, we have started with the footsteps and 
shoes and clothing. His attractiveness as a speaker has 
always played a big role with Strauss, in Passau and other 
places. Does a CSU chairman have to be a powerful 
speaker, does he b e to be able to fill the beer tents? 


Waigel: In the past I have already spoken in beer tents 
and have not had any problems doing so. Not everybody 
can be a Demosthenes or a Strauss. Every politician must 
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speak in his own way. I know the soft but also the loud 
sounds. } have no inhibitions. In the future, too, we are 
going to be present in the Nibelungenhalle in Passau and 
in other halls or tents. 


* Tandler on Tax Policy 
36200039 Munich SUEDDEUTSCHE ZEITUNG in 
German 27 Oct 88 p 12 


[Interview with Bavaria’s new finance minister, Gerold 
Tandler, by Franz Thoma of SUEDDEUTSCHE ZEI- 
TUNG: “Taxation of Enterprises Must Be Newly Regu- 
lated; ‘Solitary Top Rate’ Regarding Corporate Tax”; 
date and place not given; first paragraph is SUED- 
DEUTSCHE ZEITUNG introduction} 


[Text] Munich, 26 October—The new Bavarian finance 
minister, Gerold Tandler, who yesterday introduced the 
1989-90 double budget prepared by his predecessor, Max 
Streibl, in the Land parliament, will insist that the 
taxation of enterprises be fundamentally restructured. 
According to an interview with Tandler by SUED- 
DEUTSCHE ZEITUNG, the FRG must remain compet- 
itive as a place of investment. With a corporate tax of 
fifty percent—at present it is even as much as fifty-six 
percent—the FRG has the “solitary top rate” even after 
the 1990 tax reform. Max Streibl, the present minister 
president, has turned over an “excellent starting posi- 
tion” with a high rate of investment in the budget and 
low interest burden. Nevertheless Bavaria, too, must 
borrow, for its budget cannot remain isolated. The text 
of the interview follows. 


SZ: An examination of the Bavarian state budget reveals 
that present Minister President Max Streibl, turned a 
well-ordered house over to you, Mr. Minister. Neverthe- 
less here it also holds true that among the blind the 
one-eyed is king, in other words the statement must be 
qualified. Even Bavaria incurs new debts and that in a 
phase of continuing growth. Is it possible to continue 
that way. 


Tandler: Yes, that will continue in that way. After all, the 
Bavarian state budget does not exist in isolation; rather it 
has to fit into the political landscape, it is exposed to the 
constraints and expectations of different interest groups. 
It is also confronted with demands from the opposition 
in the Land parliament. When I recall the past 18 years, 
the opposition motion would have required net new 
credit amounting to DM 12 billion during this period. 
Moreover, the Federal Government approved programs 
for the achievement of which matching funds of the 
Laender were required. Against the background of such 
pressures, Max Streibl passed on an excellent initial 
position. 


SZ: Thus Bavaria as the one-eyed king? 
Tandler: At any rate, we continue to have the lowest per 


capita indebtedness among all German lowland states 
and accordingly the lowest interest burden. We also are 
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able to continue the 22-percent rate of investment at a 
practically unchanged level because that is true. By 
subsequent improvements, also owing to the structural 
funds of the Federal Government, we will be able to 
achieve as much as 22.5 percent. Nevertheless, of course 
nothing is ever so good that it could not be better. 


SZ: However: If new debts have to be incurred during the 
boom, ther something is simply wrong in the political 
landscape cited by you. Or do you view this situation 
differently? When are the debts supposed to be reduced 
at all? Franz Josef Strauss in 1969 was the last federal 
minister of finance who accomplished that. 


Tandler: Since 1969 there has been a fundamental 
change in the political landscape. Franz Josef Strauss 
found a situation that has never recurred since then and 
which probably will never be repeated in our lifetime— 
that the federal budget was not burdened in advance by 
interest burdens resulting from credits obtained earlier. 
However, the federal minister of finance needs net new 
credits also for paying part of the interest. If the federal 
and Laender budgets are adjusted for the borrowings for 
1969-82, we could have had in 1982 a situation similar 
to that in 1969—but something like that is never com- 
pletely comparable. At that time Bavaria also had to take 
up credits for complementary funds to finance its share 
in investment programs. What would we have looked 
like if the federal funds had not flown to Bavaria merely 
because Bavaria had not raised its funds? 


SZ: All Laender budgets are personnel-cost intensive 
even though Bavaria’s rate of investment is high. Are the 
high shares of personnel costs a law of nature? 


Tandler: The public authorities as the employer must of 
course provide decent pay for their staff members, 
especially since it is difficult for us to get qualified 
personnel in some fields because of the competition from 
the economy. On the other hand, the pressure for reduc- 
tion of working hours was added in the public service, 
too. That has necessarily increased the number of posi- 
tions—just consider the police alone. Additional 
demand also results in school and universities. That also 
applies to the nursing field. In the past we had many 
sisters and brothers from convents and monasteries in 
state hospitals. Everybody knows that to replace a con- 
vent sister at least 3 persons are needed if converted into 
working hours. Thus, most of the increase in personnel is 
practically unavoidable. 


SZ: Then the reduction of work hours was simply a 
luxury. 


Tandler: Indeed we have to start with the topic of work 
hours. I consider it irresponsible that the work hours in 
public service also continue to be reduced. It would have 
been more sensible to raise pay instead. That wouldn't 
have cost the state any more money than the reduction of 
work hours and undoubtedly would have pacified more 
of those employed in public service. 
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SZ: Again concerning the indebtedness—in the 1988 
state budget it rises by 3.7 percent. That is even more 
than the increase in the national product. 


Tandler: The 1988 budget accounts have not yet been 
settled; we won't know until 31 December what they will 
actually look like. But at the same time we do know that 
the nominal growth will be higher because the real 
growth alone will come close to the rate mentioned by 
you for the increase in borrowing. 


SZ: At any rate, the federal debt decreases. 


Tandler: We'll see what it will look like after the settle- 
ment of the budget accounts. One thing is the estimate. 
And the actual result was regularly lower than the 


estimate owing to good budget management. The same 
will probably be true in 1988, too. 


SZ: With the “Tax Scale 90” your predecessor also 
influenced the federal legislation in the field of taxes. 


Tandler: Emphatically yes. And positively. Tax Scale 90 
was an excellent success. 


SZ: Do you have similar intentions? In the past when the 
CDU/CSU was still in the opposition in Bonn there had 
frequently been talk of permanent tax reduction. Now 
the topic of “secret tax increases” has been defused by 
the uniform tax rate of wage and income tax, but only 
defused. We ought to say even now that an automatic 
mechanism should take care of lower tax rates after 
about 2-3 years. Do such plans exist? 


Tandler: All the public discussions the government coa- 
lition could have saved for itself if Tax Scale 90, which 
after all did not see the light of day unchecked, had been 
put into effect. But Streibl and the entire CSU were 
unable to prevail in an essential point, namely in the 
reduction of the top tax rate to below fifty percent. An 
irresponsible discussion was started by a responsible side 
of the CDU—I mention here only the names of Bluem 
and Geissler. 


SZ: Anc the consequence for you from that? 


Tandler: In the legislative session after 1992 the taxation 
of enterprises must be comprehensively reformed if the 
FRG is to remain competitive as a place of investment. I 
wish to point out that ninety percent of our firms are 
partnerships taxed according to the income tax law. 
Because of legal realities and decisions of the Federal 
Constitutional Court to be expected, the corporation tax 
rate in the widest sense must be oriented on the top rate for 
the income tax field. And here, with a fifty percent 
corporation tax, we are also going to remain at the solitary 
top rate even after | January 1990. Austria, governed by a 
socialist leadership, meanwhile has a thirty percent rate. 
Many who today still take a stand against a lower top tax 
rate from class struggle aspects and an obsession for 
creating a distinctive party political image must change 
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their ideas. A proentrepreneur tax policy is a prerequisite 
for preserving jobs and creating new ones. A sensible tax 
policy is also an essential part of social policy. These are 
my ideas in the area of federal policy. 


SZ: With the sole emphasis on taxation of enterprises? 


Tandler: Yes, because I believe that something impor- 
tant has been done in employee taxation by reducing the 
standard tax rate, leveling the increase by higher basic 
exemptions. As part of the usual, of the growth of the 
GNP and income it will of course be necessary to make 
revisions. But the system no longer has to be changed so 
much as in the case of the taxation of enterprises. Added 
to that is the tax coordination in the European domestic 
market. 


SZ: But you do not think of an automatic mechanism for 
permanent tax reduction? 


Tandler: An automatic mechanism to the extent that this 
question must be raised again and again: yes. But | 
consider it as more sensible to make use of the respective 
room for maneuver. That is better than a legal stipula- 
tion where, and to what extent and at which moment a 
reduction is to take place. The politician should also 
have this room for maneuver in view of the EC tax 
coordination. 


SZ: But since you know that the state generally always 
tends to increase expenditures, stipulating the reductions 
would be better... 


Tandler: I am sorry to say you are right regarding the 
increase in expenditures. In past years at any rate we 
have tried systematically and successfully to reduce state 
rate and tax rate. But it is not yet the 1969 figures. 


SZ: Progress but at snail’s pace. 


Tandler: In Munich we govern by ourselves, in Bonn we 
are part of a coalition government with all the problems 
arising therefrom. For in tax policy the CSU's ideas are 
frequently different than those of wide parts of the CDU. 


SZ: In the distribution of the funds from the structural 
fund of the Federal Government, prosperous Bavaria is 
now also on the receiving side. Here we prefer the ideas 
of the Baden-Wuerttemberg Minister President Lothar 
Spaeth that rich federal Laender themselves should take 
care of their structurally weak areas. 


Tandler: He is absolutely right there. North Rhine- 
Westphalia remains the richest among all federal 
Laender with respect .v per capita GNP as well as its tax 
base. But here the leeway has been wasted by too high 
debts. But if this structural fund to finance investments 
in weaker regions absolutely had to be—and we have 
such regions in the zonal border areas and border 
areas—even then it was an act of justice to have Bavaria 


participate. 
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SZ: Actually the intention was to relieve the burden on 
some structurally weak communities. But what they are 
going to get depends on the discretion of the Laender. 


Tandler: I don’t know whether or not the communities 
were involved. The yes on the tax reform was made 
dependent on the creation of the structural fund. The 
money was extorted from the Federal Government and 
if you are going to favor structurally weak areas you 
might as well do so for all Laender. 


SZ: And renouncing of the entitlement by Bavaria is out 
of the question? 


Tandler: A Bavarian policy that would have renounced 
obtaining a fair share from this structural fund would not 
have been oriented toward Bavaria’s public welfare. 


SZ: The CSU’s thinking in wide areas of tax policy is 
frequently quite different than that of the CDU—prob- 
ably also with regard to aviation gasoline. Is the emerg- 
ing Compromise, namely to exempt commercial hobby 
flyers from the taxation, not threadbare? After all every 
_— hobby flyer will immediately establish a small 
irm.... 


Tandler: He can only do that if he carries out business 
flights. In view of what remains of the receipts from 
taxes, all that is not understandable anyhow. Adminis- 
tration will coyt more than the amount of taxes received. 
But some thirgs are done in politics that have to be done 
because it is believed that an act of justice is thus 
performed. Therefore this can only be covered by a cloak 
of silence out of Christian compassion. 


SZ: Wouldn't the reverse road have been the more 
logical one: If so, then the entirety of air traffic should be 
subjected to the gasoline tax? 


Tandler: The old coalition has already investigated that. 
It had introduced the taxation of private pilots because 
that was supposed to be the first stage. Until they found 
out that this approach is not possible because of EC and 
international law. Moreover we brought a whole series of 
firms into the border area and we hope many more firms 
will join them. Many of them also depend on having 
optimal traffic links similar to those that are taken for 
granted in the Greater Munich area and in Nuremberg 
with their airports. Thus we have advocated exempting 
the transport of business travelers from the aviation 
gasoline tax for structural policy reasons. If it is a good 
thing for a hobby flyer to pay aviation gasoline tax— 
after all many hobby flyers participate in the air rescue 
service, etc., to be fair it could be said: To fly by charter 
aircraft to a vacation spot is also a kind of hobby.... 


SZ: The matter would be quite simple: Whoever refuels 
here pays taxes, whoever does not refuel here does not 
pay any. And that would have to apply to all. 
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Tandler: Legally that is not possible. If it had been 
possible, the old SPD-FPD coalition would have done it 
a long time ago. 


SZ: In the 1988 budget the funds for municipal revenue 
equalization were greatly increased. Is there a structural 
policy concept behind this? 


Tandler: The consideration is behind it that the munic- 
ipalities are to get a fair share in the tax revenue. That is 
the reason why Bavaria is regarded as the FRG Land 
most friendly to the municipalities. Only in Baden- 
Wuerttemberg is the provision of funds to the munici- 
palities likely to be comparably good. The municipalities 
of all other Laender complain not without reason. 


SZ: Funds for keeping acreage fallow have also been 
considerably increased in the 1988 budget. Do you 
consider keeping acreage fallow a correct agricultural 


policy? 
Tandler: It is undoubtedly not the best. 
SZ: Then what agricultural policy would be the best? 


Tandler: The better agricultural policy would be farming 
that leads to somewhat lower yields and the acreage 
being treated with greater consideration ecologically. 


SZ: In other words you have a heart for soil-related 
production? 


Tandler: Yes. But the Federal Government and the EC 
have established guidelines and appropriate funds must 
again be found for that purpose. Bavaria has been and 
continues to be opposed to agrobusinesses. That will 
remain a basis of our fiscal policy in the future, too. 


SZ: In the near future you are going to be involved in 
coming changes in the circle of partners of Messersch- 
mitt-Boelkow-Blohm GmbH, Ottobrunn near Munich. 
What does the time schedule for the equity participation 
of Daimler-Benz in MBB look like? Are you going to be 
the future chairman of the MBB supervisory board? 


Tandler: If the industrial leadership is under discussion, 
this question would also have to be clarified anew. Part 
of the music, the more significant part, is being played 
here in Bonn, for Daimler has named very specific 
conditions for its readiness to be involved with MBB. 
The matter is certainly desirable. What the timing will be 
cannot be said at this time. 


SZ: Laender such as Baden-Wuerttemberg and Bavaria 
are reproached for a certain predilection for a type of 
modern mercantilism. Do you advocate state activity in 
the private economy? 


Tandler: I have to ask the opposite question: What is 
really wrong with that in terms of regulatory policy? 
Ludwig Erhard’s social market economy was always 
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directed toward the state intervening as a regulator in a 
certain way in the economic process without taking state 
planning actions. I cannot discover any misapplication 
of regulatory policy in Bavaria. On the contrary. With 
the Bayernwerke, e.g., the influence of the state was 
beneficial. Without state intervention, how would the 
exemplary policy of the Bayernwerke have been possible, 
a policy which reduced the emissions from Bavarian 
powerplants within a few years. Simply because the 
stockholder Free State of Bavaria waived a part of the 
distributions. 


SZ: Why don’t you transfer the Bayernwerke to private 
ownership? 


Tandler: What does it mean, transferring to private 
ownership? It is a corporation. I do not believe that it 
would be important to Bavaria’s development if the 
shares were in the portfolios of investment companies or 
big banks instead of the portfolio of the state. 


SZ: The technology transfer emphasized by you in the 
first place benefits large enterprises and less so the small 
and medium-sized firms that would need something like 
that urgently. 


Tandler: It is correct. But because we want the share of 
the small and medium-sized firms to become bigger, we 
are in the process of accelerating and improving this 
transfer by state support. 


* Bundespost To Create Mobile Telephone System 
55002417z Hamburg DER SPIEGEL in German 
31 Oct 88 pp 138, 140 


[Unattributed article: “New Telephone Worth Billions” 


[Text] Soon it will be possible to get in touch with the 
Germans anywhere: by 1991 Post and Telecommunica- 
tions Minister Christian Schwarz-Schilling intends to 
introduce a new mobile telephone network. The Bunde- 
spost is giving up its monopoly, private firms will have a 
share of the operation. A good two dozen groups—from 
BMW to RWE [Rheinisch-Westfaelisches Elektrizitaets- 
werk}—are looking forward to some profitable business. 


First people needed a machine to get almost anywhere as 
fast as possible. Now that they have the automobile, they 
need something to make it possible to get in touch with 
them anywhere. And they are to get it. 


By 1991 Federal Post and Telecommunications Minister 
Christian Schwarz-Schilling intends to present the Ger- 
mans with a telephone to connect them at all times with 
their home or the wide world. Wherever modern man 
may be, in a traffic jam on the autobahn, in the line at the 
ski lift, or listening to Von Karajan at the Philhar- 
monic—he can call or be called at any time. 
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This innovation—which Scandinavians have had for 
years—is a further development of the automobile tele- 
phone. It no longer needs to be mounted permanently in 
the car; it will also be mobile, small and handy enough to 
fit on the car ledge or in the jacket pocket. 


With the digital mobile radio system—that is the bureau- 
cratese for the new network—Schwarz-Schilling does not 
intend only to give the Germans a bit of progress. He 
intends at the same time to bring about one of his 
favorite ideas—to allow private firms in on the business, 
to end the Bundespost monopoly. 


The Bundespost will operate the D-! mobile radio net- 
work through its Telecom subsidiary. In addition, cur- 
rent plans in Bonn call for a second network, D-2, which 
is to belong to a private firm or group of firms. Even 
Schwarz-Schilling has only a vague idea what shape such 
a private competitor might take. Still, there are plenty of 
applicants, industry scents a profitable business. A good 
two dozen groups are preparing to enter the new field. 


Industrial firms, banks and insurance companies, media 
giants and broadcasting companies want to be in on it 
from the start. Foreigners too—about half a dozen 
private telecommunications firms from the United 
States and Great Britain (including Bellsouth from 
Atlanta, Georgia, and British Telecom) want to have a 
share in the German telephone company. 


The telephone giants from abroad can boast of one 
important advantage: They already know how to con- 
struct a network and they have experience in collecting 
the fees. 


But applicants like the electricity groups or broadcasting 
companies have something to offer too. The former, with 
their transformer stations throughout the Republic, have 
plenty of land on which to construct the transmission 
antennas. The broadcasting companies would not even 
need to construct any new antennas. 


Groups which up to now have have nothing to do with 
the telephone business would like to take the lead in 
constructing and operating the radio network—automo- 
bile firms like Daimler-Benz, BMW, or VW. The auto- 
mobile manufacturers see an Opportunity to win custom- 
ers for their own mobile radio firms by selling them that 
first automobile telephone. They also have the money 
necessary for the huge investment of some DM2 billion. 


Daimler-Benz’ preparations are the most advanced. 
Under the direction of Research Director Rudolf Hoer- 
nig the company already has a planning group at work 
that also contains specialists from the possible partners: 
Besides experts from its own AEG mobile radio subsid- 
iary, Daimler also has been able to bring in managers 
from electricity giant RWE and New York's Nynex 
telephone company, along with experts from Suedwest- 
funk [a broadcasting company]. Daimler’s large share- 
holder, the Deutsche Bank, is ready to serve as financier. 








FBIS-WEU-88-235 
7 December 1988 


VW in Wolfsburg is considering the possibility of coop- 
erating with the PreussenElektra electricity firm in 
Hanover. Claude Williams, Bell South’s lobbyist in 
Bonn, has offered the two companies his firm’s services. 


Reportedly joining BMW to provide credit are the 
Allianz insurance company and Ameritech, a private 
telephone company from Chicago. There are plans for 
talks with an automobile club. ADAC [Allgemeiner 
Deutscher Automobil-Club], for instance, could oifer its 
experience with fee collection and its omnipresent facil- 
ities for maintenance and service. 


The possible prime partners would like to see the oper- 
ating license given not to a central D-2 company, but 
divided up among several regional groups of firms. 
BMW would then bring the Bayerischer Rundfunk [a 
broadcasting company] into a consortium. In contrast to 
tire Suedwestfunk and other public broadcasting compa- 
nies, which only want to provide the use of their trans- 
mission facilities, the Bayerischer Rundfunk hopes to 
take a share in the business. 


In addition, Germany’s Siemens, AEG, and SEL elec- 
tronics groups also hope to be able to play on the team 
that operates the mobile telephone system. They possess 
the technology and have already installed similar sys- 
tems for other countries. 


Still, the Bundespost and also some communications 
electronics suppliers—including Mannesmann and the 
Bertelsmann media group—are strongly against that. 
Because, for instance, Mannesmann companies build 
automobile computers and are developing transport 
guidance systems, the group’s strategists are currently 
considering whether the company should join one of the 
consortia. 


The Bundespost is acting cautiously. If its main suppliers 
such as Siemens and SEL have a share in the private 
operating company, that would immediately exclude all 
other suppliers. A mobile radio producer in the D-2 
operator consortium could to a large extent dictate 
product prices. 


Only at the end of September did Schwarz-Schilling 
select from a long list of applicants the firms to which the 
Bundespost is to give the contracts to construct its own 
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network. Those are Siemens, Bosch plus Philips, and the 
French Alcatel group plus its German subsidiary SEL 
and AEG and Finland’s Nokia. 


Sixteen post, telegraph, and telephone authorities are 
participating in the construction of a Europewide mobile 
radio network. They have agreed on a so-called cellular 
network system with 5,000 transmission stations and 
400 switching facilities. A person in Lapland, for 
instance, will be able to get through to someone in 
Gibraltar completely automatically on this network. 


Ever since the introduction of the “public mobile land 
radio service,” as it is known in proper bureaucratic 
German, the FRG has been a Third World country in car 
telephone terms. Even today the system is far from 
perfect. 


Its prices, on the other hand, are top of the line. With 
equipment prices of up to DM10,000, a monthly basic 
fee of DM120, and a call charge of DMO0.23 for 8 
seconds, the Bundespost is right up with the leaders of 
the international pack. 


Now the current analog system's technical flaws are 
supposed to be eliminated through digital transmission 
technology and a dense network of transmitters. 
Europe's telephone planners expect to have 10 million 
users—2 million of them in the FRG—by the middle of 
the next decade. 


If mobile radio becomes a mass consumption product 
and there are two operators fighting for customers in the 
FRG, fees and purchase prices ought to drop dramati- 
cally. Equipment manufacturer SEL anticipates a pur- 
chase price of around DM2,000 for a car telephone or 
hand set. 


In order to get his plan moving, not least against critics 
in his own camp, Schwarz-Schilling has set up a commis- 
sion. Early next year it is supposed to lay down the terms 
of the competition for the D-2 and then select the 
candidate for the license. 


The appointment of competition researcher Erhard 
Kantzenbach to head this commission may mean that 
one decision has already been made. The former chair- 
man of the Monopolies Commission, who is unhappy at 
the concentration of industrial power in the Daimler- 
Benz group, is hardly likely to propose that the D-2 
network be operated by a candidate whose subsidiary— 
AEG—will also be supplying the necessary radio facili- 
ties and telephones. 








FBIS-WEU-88-235 
7 December 1988 


FRANCE 28 





President Francois Mitterrand on Foreign Policy 
PM0512121688 Paris LIBERATION in French 


23 Nov 88 pp 2-8 


[Interview with President Francois Mitterrand by Serge 
July in Paris ; date not given] 


[Text] LIBERATION: How do you define the historical 
period which has begun over the past few years with the 
rise of Mr Gorbachev, the negotiations with Ronald 
Reagan, and the disarmament process? Have we moved 
from coexistence within confrontation to coexistence 
with cooperation? 


Francois Mitterrand: That is a fair description, at least 
for the member countries of the two alliances—those of 
East and West. 


LIBERATION: What is your definition? 


Francois Mitterrand: Without going so far as to talk of 
coexistence being compulsory, it had become necessary 
for both sides to reduce their unproductive spending, to 
improve their peoples’ purchasing power and living 
conditions, and to emerge from the age of threats which 
could have fatal consequences. 


LIBERATION: You know President George Bush very 
well. You have met with him several times. 


Francois Mitterrand: Yes, I know him well. Together 
with Husni Mubarak, Helmut Schmidt, and King Khalid 
of Saudi Arabia, he was one of the very first foreign 
leaders to visit me in Paris after my election in 1981 and 
we immediately established a trusting relationship which 
has since been regularly sustained. George Bush has an 
excellent knowledge of Europe. He has a good relation- 
ship with France. His election as U.S. president should 
serve mutual understanding between our two countries. 


LIBERATION: You seemed to be more enterprising in 
the first part of your 7-year term than you were later.... 


Francois Mitterrand: I naturally started by laying down 
the broad outlines of my agenda, which I am implement- 
ing. Obviously, things were less clear between March 
1986 and March 1988. 


LIBERATION: Did cohabitation have a negative effect 
in the diplomatic sphere? 


Francois Mitterrand: That could be said, because foreign 
chancelleries perceived some inconsistency in the objec- 
tives pursued within the French executive, although this 
inconsistency was usually suppressed by agreement, 
whether out of duty or necessity. This applied, for 
instance, to what were known as the zero option and the 
double zero option, in other words disarmament, in the 
_— of medium-range and short-range nuclear forces in 
urope. 


LIBERATION: It made life more complex, but did it 
curb your ability to take initiatives? 


Francois Mitterrand: I am afraid that it temporarily 
hampered our action. 


LIBERATION: First, let us turn to chemical disarma- 
ment: Why was it not until Iraq made criminal use of 
chemical weapons that France took the initiative of the 
Paris conference? 


Francois Mitterrand: I spoke of chemical disarmament 
at the United Nations back in 1983, and I constantly 
alerted international opinion. The Kurdish affair tragi- 
cally emphasized the urgency of the issue. That was the 
reason for the response to President Reagan’s initiative 
and to my initiative last September, and the almost 
immediate decision to convene a conference in Paris. 


LIBERATION: Is it true that France has not had any 
chemical weapons since they were destroyed by Michel 
Debre in 1972? 


Francois Mitterrand: Michel Debre decided to destroy 
biological weapons. We do not manufacture chemical 
weapons. 


LIBERATION: On what conditions can the Paris con- 
ference not only ban their use but above all their manu- 
facture to ensure that some Third World countries do 
not use them as a “poor man’s nuclear bomb.” 


Francois Mitterrand: The Paris conference next January 
is aimed at reaffirming respect for the 1925 Protocol 
which bans the use of chemical weapons and at giving 
decisive impetus to the current negotiations in Geneva 
on banning the manufacture and stocking of chemical 
weapons. The Third World countries must realize that, 
unlike nuclear weapons, chemical weapons are not a 
deterrent because they have been used several times in 
recent years. They also know that they would be the first 
to suffer as a result of proliferation. Moreover, many of 
them intend to attend the Paris conference. 


LIBERATION: Will France make its own proposals? 


Francois Mitterrand: France is now at the center of work 
on chemical disarmament, be it in New York, Geneva, 
or Paris. It will continue to put forward proposals, in 
particular for establishing a verification system which 
will be a precondition for any disarmament agreement. 


LIBERATION: What progress has been made on con- 
ventional disarmament? 


Francois Mitterrand: The start of negotiations on con- 
ventional disarmament in Europe is within reach for the 
first time. 


LIBERATION: Is there a danger of the link between human 
rights and conventional disarmament being broken? 
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Francois Mitterrand: The CSCE was specifi- 
cally to avoid what you call breaking the link because its 
aim is to deal with all questions of concern to Europeans 
as a whole—disarmament, confidence-building and 
security-building measures, economic cooperation, and 
respect for human rights. 


New meetings are scheduled on the free circulation of 
individuals and on human rights. 


LIBERATION: What needs to be done to make progress 
in disarmament? 


Francois Mitterrand: The essential thing is now being 
settled. We know what needs to be discussed, we have to 
decide how to discuss it. France is asking that the work of 
the countries prepared to negotiate on conventional disar- 
mament—-the 23 members of the two alliances—should 
remain within the framework of the CSCE process which 
groups 35 countries, because the 12 neutral and non- 
aligned European countries are CSCE members. But this 
position must not be used—as is sometimes the case—as a 
pretext for delay. France attaches great importance to 
reducing and establishing a balance in conventional weap- 
ons. Agreement can be achieved by good diplomats. 


LIBERATION: The first test of the Hades missile is due 
to take place now. Do you plan to postpone the timetable 
for its entry into service, scheduled for 1992, and on 
what conditions? 


Francois Mitterrand: France has no reason to unilaterally 
reduce its very short-range nuclear weapons. Our deter- 
rence strategy is indivisible. I intend to keep it above the 
credibility threshold which is the only way of securing 
respect from forces which are quantitatively superior to 
ours. My concern over the Hades missile relates to the 
FRG. This country, our ally, needs to know that it will not 
be the target of any final warning which we would have to 
launch if we were forced to do so by the threat of war. On 
this subject, I have heard arguments inspired by Gri- 
bouille, the famous strategist. I can give an assurance that 
I do not belong to that school of thought. 


LIBERATION: Hades is a French adaptation to the 
flexible response strategy. What purpose does it serve? 


Francois Mitterrand: I oppose NATO’s “flexible response 
strategy” and so I do not intend to make it France’s 
strategy! If there is an attack on us, there will only be one 
nuclear warning. Its target would only be military. We 
must argue on the basis of these two facts. 


LIBERATION: Do you fear an electoral and social expres- 
sion of anti-European anxiety, notably in elections? 


Francois Mitterrand: I repeat that there is no great oppor- 
tunity without a great risk. It is up to us to overcome the 
risk in order to seize the opportunity. I see the effort to 
adapt to and prepare for the single market in 1992 as an 
opportunity for France to assert its historical role—not 
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yesterday's history, but today’s and tomorrow’s. It can do 
that, and my role is to convince it that it can. Other 
considerations are not really important. 


LIBERATION: Will the real constraints then gradually 
appear? 


Francois Mitterrand: There is no doubt that those who, 
without admitting it, are basically hostile to the Com- 
munity will see this as an Opportunity to reawaken their 
passion. Many illusions will be di There is no 
doubt that demagogues will make good use of the con- 
straints to which you refer. Public opinion must be told 
that, single market or not, France will face one con- 
straint—being successful in competition. The absence of 
Europe will certainly not deliver us from that. This 
political struggle will require a great deal of clarity and a 
great deal of commitment. 


LIBERATION: Will the 1993 [as published] challenge be 
maintained? 


Francois Mitterrand: I cannot answer for our |! part- 
ners, but I will do everything to ensure that France does. 
I would like to remind the other Community countries 
that, to ensure success, everything must be negotiated, 
especially in fiscal matters. The derestriction of the 
movement of capital presupposes fair cooperation. It 
would not be fair if the European Twelve turned into a 
huge Bahamas archipelago or allowed the main effort to 
rest with the poorest social classes. Any Community 
countries which neglected this double aspect would show 
that there is misunderstanding among us. 


LIBERATION: Are you referring to the British stance, to 
deregulation pure and simple? 


Francois Mitterrand: I am not talking specifically about 
the British position, although Britain has always pre- 
ferred universal free trade to our Common Market. But 
treaties are treaties and deregulation would betray them. 
Having said that, we have overcome many obstacles with 
the British. It is therefore useful to compare ideas. We 
will continue to do so. 


LIBERATION: What progress has been made on trans- 
forming the European Currency Unit [ECU] into a 
reserve currency with regard to the yen and the dollar? 
Do you have a specific timetable? 


Francois Mitterrand: It is being discussed. 


LIBERATION: Do you think that you will be successful 
in this between now and the start of France’s term as 
EEC chairman? 


Francois Mitterrand: I hope so. If we fail during the 
Spanish and French terms as chairman, in other words in 
1989, I do not see how we will succeed before 1992. It is 
worth noting that the order of events has been reversed. 
Some people make the creation of a European central bank 
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a precondition. Others do not want this. But most want to 
develop the role of the ECU to create a third focal 
currency—a European one—together with the dollar and 
the yen. A bold and realistic solution would be to clearly 
define what is involved in the completion of economic and 
monetary union—a joint currency and central bank—to 
describe the possible course and successive stages after 
which monetary union will no longer be theoretical. None- 
theless, the European Monetary System [EMS], which has 
worked well because it has made it possible to maintain a 
pocket of stability in Europe, must be strengthened to 
withstand the risks of tension which will result from the 
derestriction of capital in Europe. 


LIBERATION: Can the British pound remain outside 
the EMS permanently? 


Francois Mitterrand: That is possible but not desirable. 


LIBERATION: Is there a European model for industrial 
relations? 


Francois Mitterrand: It would be going too far to say that 
there was a model. But our countries already have a 
long-established practice of dialogue which transcends 
the diversity of industrial regulations and institutions. 
This is part of their culture. 


LIBERATION: Can European cooperation in the sphere 
of industrial relations progress in practical terms in 
1989? 


Francois Mitterrand: When I spoke of European coop- 
eration in the sphere of industrial relations in Luxem- 
bourg in 1981, I only had support from Denmark. At the 
Hannover summit last June, Felipe Gonzalez, Ciriaco de 
Mita, Jacques Delors, I, and several others made propos- 
als in favor of European cooperation in industrial rela- 
tions. Things are moving! We must now take action in 
several directions: We must increase the prevention of 
hazards at work by improving health protection, 
hygiene, and safety in the workplace; consolidate the 
wage earners’ fundamental rights (right to work, trade 
union rights, right to strike, right to collective bargain- 
ing, right to vocational training, right to social security 
provision, right to a fair wage....); and we must promote 
collective bargaining at Community level to ensure that 
this bargaining leads to collective European agreements, 
as laid down in the Single Act, for instance on the 
introduction of new technologies and training. 


However, I observe that European cooperation in the 
sphere of capital is progressing more rapidly that Euro- 
pean cooperation in the sphere of labor. Capital will be 
able to circulate freely. This will be a considerable step 
forward. But this step forward will only be consistent 
with the objective sought if the workers simultaneously 
gain access to the same rights and protection. 
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For instance, I would like to see a situation soon in which 
anybody will be able to receive medical treatment in any 
Community country, and enjoy the same social security 
provision. 


LIBERATION: With regard to the failure of the fighter 
plane and the failure of the European tank, you seemed 
to criticize private French companies in your speech to 
the Higher National Defense Studies Institute. 


Francois Mitterrand: Private interests—including 
ours—were a contributory factor in the failure of the 
European fighter project. It was up to the political 
authorities in the countries concerned to impose their 
will, and they did not do so. 


LIBERATION: What initiative do you intend to take in 
this sphere? 


Francois Mitterrand: There is only one possible initia- 
tive, which I have already discussed with Helmut Kohl 
and Felipe Gonzalez, and which Michel Rocard has just 
discussed in his speech to the Higher National Defense 
Studies Institute—planning European armaments over 
20 to 30 years. Look at what is happening with aircraft: 
obsolescence, wear and tear, and technical progress 
which makes it necessary to replace aircraft at different 
times according to the kind of mission for which they 
were constructed. We will never reach agreement if we 
wait until they are due to be replaced before making a 
decision. We must therefore plan future European pro- 
grams a long way in advance, each making the necessary 
effort to harmonize timetables. 


LIBERATION: Austria, Turkey, and Cyprus have asked 
to join the EC. Is this expansion desirable despite the 
risks of dilution? 


Francois Mitterrand: I do not think that it is reasonable 
to expand any further before the single market in 1992. 


LIBERATION: European building is not very attractive 
for the citizens. Is it not nonetheless essential? 


Francois Mitterrand: The Europe of goods and technol- 
ogy is a good thing. The Europe of men and ideas is 
better. But, although the only barrier to ideas is knowl- 
edge, progress on a citizens’ Europe is too slow. That is a 
pity. Everybody ought to feel at home anywhere in the 
Community. This is the only way in which 320 million 
men and women will feel European. 


LIBERATION: Do you intend to take new initiatives in 
this sphere? 


Francois Mitterrand: Yes, Maurice Faure and I initiated 
the Adonino report in 1984 on a citizens’ Europe and 
supported its conclusions. Jacques Delors and the Com- 
mission are doing good work. Let us continue. 
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LIBERATION: Next year will be your second term as 
European chairman, following 1984. What are your 
objectives? 


Francois Mitterrand: 'f I followed my ambitions for 
Europe, I would do more. But this term as chairman will 
only last 6 months, from | July to 31 December 1989 
and I will not have much time. It so happens that Felipe 
Gonzalez will shoulder this same responsibility for Spain 
before me. Our strong and long-standing relations will 
enable us to draw up a program of action for | year. The 
three objectives which I regard as essential are the 
completion of European monetary union, and the 
launching of European cooperation in industrial rela- 
tions and in the sphere of radio and television. 


LIBERATION: Should we help Gorbachev? There is a 
broad debate in the English-speaking countries on this. Is 
it not a mistake to base an entire policy, an entire 
strategy on “one” man? Do you think that there is an 
objective foundation to the current process in the USSR? 
Or is it, as Mr Kissinger says, simply an intelligent 
process of taking power in the Soviet Union? 


Francois Mitterrand: To talk about helping Mikhail 
Gorbachev has a hint of protection about it which is 
inappropriate. Mr Gorbachev is now the Soviet leader, 
he has considerable power as the head of one of the 
world’s most powerful countries. 


But to be successful in his experiment, he needs to 
devote his resources and means to improving his com- 
patriots’ purchasing power and to the Soviet Union's 
economic development. Who could complain about that, 
from an objective viewpoint? I prefer this policy to one 
of excessive armaments. And if France and Europe can 
help it by following an open foreign policy, by dialogue, 
and by reducing tension, everybody will benefit. If Soviet 
citizens also acquire greater freedom of speech, greater 
freedom of movement, and even freedom to oppose, if 
the system beco:nes more flexible and is even democra- 
tized, this will be a major achievement. Mr Gorbachev is 
encountering and will encounter strong resistance, and it 
would be stupid to encourage it. I prefer restructuring to 
the inflexible regime which Moscow formerly had. 
Finally, if Mr Gorbachev adopts a foreign policy which is 
consistent with the interests of world peace and Euro- 
pean stability, let us avoid deliberately making things 
worse, which is bound to lead to disaster. 


LIBERATION: We are witnessi~ , a rush to the USSR by 
Western bankers and industrialists. Is this not a threat to 
the already fragile European cohesion? How can we 
control this process? 


Francois Mitterrand: It will be easier to control when the 
EC has political power. We have not reached that stage 
yet. Foreign trade initiative belongs to each of the 
Community countries whether they like it or not. 
Attempts at consultation have been made. For instance, 
this has been done in the method of approaching the 
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GATT negotiations, in other words world trade. But in 
general, everybody is following his own line and doing 
business himself. What you describe as a rush to the 
Soviet market is merely one aspect of this state of affairs. 
As far as I am concerned, I think it is natural for our 
French enterprises to seek contracts, there and else- 
where, and I appreciate the fact that they are showing a 
healthy aggressiveness toward competition from our 
partners. This is such a huge market that there is still 
room to maneuver. But, ultimately, disunity and haste 
will present risks. 


LIBERATION: Risks for Europe? 


Francois Mitterrand: It would be in the Community’s 
interests to adopt a specific approach. 


LIBERATION: Does France have a handicap in the 
sphere of Franco-Soviet trade? 


Francois Mitterrand: We have a heavy balance of trade 
deficit. Since we are, unfortunately, working with small 
figures, it should not be difficult to remedy this situation. 
This will depend on the determination of our enterprises 
and the political will of the Soviet and French Govern- 
ments. 


LIBERATION: The FRG, Italy, and also Japan are 
outdoing each other in offering credit to the Soviet 
Union. Do you intend to arrive with a check in your 
pocket, like Mr Kohl? There is talk of 12 billion [cur- 
rency unspecified] credit? 


Francois Mitterrand: This is not my style. But | am 
encouraging our financial establishments and our indus- 
trialists to go ahead. Deals are under negotiation. My 
role is to create the right conditions for a good policy. 
Their role is to do better than others in their own sphere. 


LIBERATION: Is there any chance of a financial part- 
nership with the FRG with regard to the Soviet Union? 


Francois Mitterrand: In general, that does not make 
much sense. But if French and German enterprises—and 
others—want to combine their efforts, I can only see 
advantages in that. 


LIBERATION: Has your attitude changed with regard to 
the possibility of holding a human rights conference in 
Moscow? 


Francois Mitterrand: My attitude changes when the facts 
change, the constant concern being to serve human 
rights. The verdict we give on the possibility of a 
conference in Moscow will emerge from the examination 
which we make with our allies. 


LIBERATION: You seemed to abandon this region of 
the world during your first 7-year term? 
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Francois Mitterrand: I did not abandon it. I met with Mr 
Gorbachev four times, and he made a state visit to 
France—the first Western country to receive him in that 
way. I visited Hungary, and had three meetings with Mr 
Kadar, GDR President Honecker visited me in Paris, as 
did Polish Prime Minister Jaruzelski. Of course, I could 
have visited other Eastern-bloc countries. I was 
prompted not to do so by their internal situation. But 
events in that part of Europe are creating a breath of 
fresh air. When I received Mr Grosz, the new Hungarian 
leader, recently | emphasized to the press that I am 
convinced that the rapprochement between the two 
halves of Europe is now the major issue for us Europeans 
at the end of the century. I will act accordingly. 


LIBERATION: Do you intend to make an East Euro- 
pean tour? 


Francois Mitterrand: Yes, in a way. I will be in the Soviet 
Union next Friday and Saturday. I will be in Czechoslo- 
vakia on 8 and 9 December. I will be in Bulgaria on 18 
and 19 January. I have accepted invitations from East 
Germany and now from Hungary but no dates have yet 
been fixed. 


LIBERATION: Do you include Poland? 


Francois Mitterrand: Why not? 


LIBERATION: What content could a French “Ostpo- 
litik” have? 


Francois Mitterrand: First, it could be a return to a great 
tradition in our diplomacy. Over the centuries, France 
has always had friends in Eastern Europe. There was 
Francois I, that very Christian king, and the Ottoman 
Empire. There was the Third Republic and the auto- 
cratic czar of Russia. There was General de Gaulle and 
Stalin, even when the latter was seizing controj of 
Poland. We belong to the continent of Europe, we «i not 
just a balcony overlooking the Atlantic. Second, it could 
involve reviving the very strong cultural ties which 
united France to the central European countries and the 
Balkans. Our civilizations have the same roots and 
mental affinities are more important than trading goods. 
Finally, it could involve stepping up trade, which is still 
way below the level it could have. While we maintained 
our reservations more for moral inan political reasons, 
other countries ignored this kind of consideration and 
established themselves on East European markets. I 
think that, although we were not wrong, we must have a 
presence too. 


LIBERATION: Are you expressing regret? 


Francois Mitterrand: I am simply saying that we should 
agree on what line to take. Mrs Thatcher visited Gdansk 
and she said useful things, she paid her respects at the 
grave of Father Popielusko. This was welcomed, and 
people in Europe said: Here is somebody who speaks 
clearly. That was said about me when I spoke about 
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Sakharov in the Kremlin. But she went to Poland. If I do 
likewise, as I plan to do, I hope that more interest will be 
shown in what I say there than in my presence. In any 
event, | am determined to defend France's interests 
everywhere, on the spot, and to show respect for human 
rights—there, as elsewhere. 


LIBERATION: What will the content of this policy be? 


Francois Mitterrand: I have told you: political 
exchanges, cultural exchanges, economic exchanges. | 
want people to get used to regarding the existing division 
between the two halves of Europe as a temporary barrier. 
Although there are many Histories, there is only one 
geography. 


LIBERATION: With detente, is not Eastern Europe 
becoming central Europe once again? 


Francois Mitterrand: It has never ceased to be that! Is 
there any more central and more European capital than 
Prague? It was the last war and Yalta which consolidated 
the division of Europe. The early signs of new eras are 
emcrging everywhere. 


LIBERATION: What is your view of the resurgence of 
what could be called the “Balkan crisis”? 


Francois Mitterrand: The facts have not changed essen- 
tially. The quarrel about Kosovo, the crisis between 
Hungary and Romania, among other instances of unrest, 
illustrate the law that if you fly in the face of history, it 
will take its revenge. However, we must approach this 
phase cautiously. I think that it was wise not to question 
borders in the recent past. We must advocate new 
dialogue and not spark off new divisions. Peace is too 


fragile. 
LIBERATION: Are we not quietly emerging from Yalta? 


Francois Mitterrand: Yalta symbolizes the divison of 
Europe into spheres of power or influence between the 
Soviet Union and the United States. I cannot resign 
myself to that. I dream of a reconciled, independent 
Europe. | dream of it and I am working for it. 


LIBERATION: Language aside, what role is France 
playing in the settlement of the Cambodian conflict? 


Francois Mitterrand: It is playing a leading role, because 
it is in France that negotiations between the Cambodian 
partners and adversaries have been conducted over the 
past year. Prince Sihanouk made it known recently that 
he hoped to conclude these negotiations in France. We 
have maintained active relations with our Cambodian 
friends and we have maintained the relations which bind 
us to Vietnam. We nonetheless rejected the Phnom Penh 
government formed under Vietnam's foreign control. 


LIBERATION: Is this what has curbed the resumption 
of relations with Vietnam? 
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Francois Mitterrand: Of course. I want the Cambodian 
problem to be overcome and settled, because I also want 
good relations with Vietnam. 


LIBERATION: Is [Minister Delegate for Francophone 
Affairs and International Cultural Relations] Alain 
Decaux going to visit Vietnam? 


Francois Mitterrand: Yes. He is going with my full 
agreement. 


LIBERATION: If there is a settlement, will you go to 
Vietnam yourself? 


Francois Mitterrand: I can go there without any precon- 
dition. Franco-Vietnamese relations have a permanent 
inherent value. But in the present debate, it is better to 
avoid approaches which would seem to be inconsistent 
or ambiguous. 


LIBERATION: Do you think that the implementation of 
some initial economic reforms is the cause of the riots? 


Francois Mitterrand: In making a judgment, let us take 
account of the probleris encountered by a country which 
became independe:.: aiter the ravages of a 7-year war and 
which does not have adequate resources for its develop- 
ment. in addition to this, there have been profound 
differences in assessment within leadership teams, depend- 
ing on the era, about economic choices and the way of 
viewing the development of Algerian society. This led to 
the crisis of which you are aware. I maintain good personal 
relations with President Chadli Bendjedid and we jointly 
fixed the best possible course for our two countries. The 
result of the recent referendum seems to support his 


approach. The rest depends on the Algerian people. 


LIBERATION: There is a great deal of talk about 
transferring technology. Is it possible to conceive of 


transferring democracy? 


Francois Mitterrand: The people's will can only really be 
expressed in a democracy. But let us beware of trying to 
teach people lessons and setting ourselves up as an 
example. Each people has its own path and finds the 
answers to its own questions. 


LIBERATION: How can a young country be helped to 
take historical shortcuts? 


Francois Mitterrand: Few countries of this type have 
avoided centralized government by a single party led by 
a strong personality who is certain to remain leader for a 
long time. This has been the dominant system in most of 
the countries facing the problem of underdevelopment. 
But as these countries succeed in their action, their duty 
and, I think, their interest lies in liberalization, in the 
good sense of the word, and democratization. Knowl- 
edge develops. There are a growing number of young 
people who have knowledge of the world and, at the 
same time, who have a profession and are therefore 
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capable of .2king part in decision-making. The situation 
cannot be judged in the same way as we would in france 
after 200 years of difficult apprenticeship, if we count 
the dictatorships we have suffered ourselves. 


LIBERATION: This is what i mean by my question: Can 
we help a country like Algeria, for instance, to take 
shortcuts? 


Francois Mitterrand: Yes, by contributing to its devel- 
opment. 


LIBERATION: You readily cite relations with Algeria as 
a showcase for North-South relations. 


Francois Mitterrand: I would not go so far as to call them 
a showcase. However, good things have been achieved. 
When I made a decision with President Chadli Bendje- 
did in 1981 to reach agreement on gas at a price which 
made it necessary for the state to compensate for the 
French gas company’s losses, | saw it as a way of 
contributing to Algeria's development and Algeria, for 
its part, had to award major contracts to French enter- 
prises. Our trade balance with Algeria has achieved a 
surplus in 2 years. I think that that was fruitful cooper- 
ation for both sides. 


We do not face the same problem in the same way now, 
but the objective and the method are still relevant. 


LIBERATION: Could events in Algeria be a security 
problem for France for geographical and historical rea- 
sons? 


Francois Mitterrand: Not these events as such. But, let us 
look further ahead. There will be 100 million inhabitants 
or more in the Maghreb in |5 years’ time. When you 
realize the attraction that Frunce has for these popula- 
tions, you can assess the risks of instability. The best way 
of coping with this is to develop cooperation between 
both sides of the Mediterranean. Maghreb unification, a 
stabilizing factor, will help that. 


LIBERATION: You were due to visit Algeria on 14 and 
15 November. What reasons were there for postponing 
this visit. 


Francois Mitterrand: The date had been set in Ghardaia 
at least 2 months earlier. The riots, repression, and 
political actions which followed and the Palestine 
National Council meeting, whose importance has been 
demonstrated, required the Algerian president's presence 
in Algiers. | was very courteously asked to postpone my 
visit to a later date. I saw no disadvantage in doing so. 


LIBERATION: Has France taken part in the preliminary 
peace talks on the West Sahara? 
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Francois Mitterrand: There was no reason for us to take 
part in them. But we were kept constantly and directly 
informed by the UN secretary general and by the parties 
involved. 


LIBERATION: Is the situation not now changing for the 
first time in 30 years with the uprising, the proclamation 
of a Palestinian state, and recognition of Israel? 


Francois Mitterrand: Things are changing throughout 
this region with the end of the Iraq-Iran war, Egypt's 
strong diplomatic recovery in the Arab world, the cre- 
ation of two governments in Lebanon, and many other 
things. The uprising, the Israeli elections, and the Pales- 
tine National Council decisions also present us with a 
new situation. We are now more aware of what we are 
talking about. 


LIBERATION: Are the Palestinian uprising and the 
PLO’s change of program decisive factors? 


Francois Mitterrand: The PLO’s adoption of resolutions 
242 and 338 imply recognition of Israel within the condi- 
tions laid down by the United Nations. The proclamation 
of the Palestinian state immediately takes on a dimension 
which radically changes the facts of the problem. 


LIBERATION: What will France's attitude be to the 
proclamation of the Palestinian state? 


Francois Mitterrand: What has just happened proves 
that those who do not dispute the PLO’s representative 
nature are right. Recognition of a Palestinian state does 
not present France with any problem in principle. 
France has taken note of the Algiers proclamation and 
recognizes the Palestinians’ right to live on territory 
which constitutes an independent state. 


I will not launch into a legal analysis here. But you know 
that our country has always based its decisions on 
recognition of a state on the principle of effectiveness, 
which implies the existence of a responsible and inde- 
pendent government over a territory and a population. 


This is not yet the case, but the path has been laid down. 
A Palestinian nation identified as such by other nations 
in the world is already emerging. 


LIBERATION: Can a European initiative be envisaged? 


Francois Mitterrand: Yes, as far as presenting principles 
is concerned. | will not guarantee it when it comes to 
aligning practical positions. 


LIBERATION: During your visit to Al-Ismailiyah, when 
you met with President Mubarak, you said: France has a 
role to play in the Near East conflict. What role does it 
have? 
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Francois Mitterrand: Of course France has a role to play 
in the Near East, and it is playing that role! The plan for 
an international conference, and for a preparatory com- 
mittee comprising the five permanent UN Security 
Counc'l members (United States, USSR, France, Brit- 
ain, ana China) came from France. We are pursuing an 
active foreign policy throughout the Arab world. Israel 
knows that we are a reliable partner each time its right to 
existence and security is threatened. Few countries show 
as much concern for the situation in Lebanon as our 
country. We are playing a full part in the “blue helmets” 
mission. It was with President Mubarak that France put 
forward a resolution at the United Nations in 1982 
setting out the principles for a comprehensive settlement 
to the Near East conflict. 


LIBERATION: Do you think that the Jordanian-Pales- 
tinian solution, which was revived by President Muba- 
rak, notably in his Al-Ismailiyah statements, is still 
viable after the Palestinian proclamation? 


Francois Mitterrand: For many obvious reasons, Jordan 
is a major piece of the Near East jigsaw puzzie. The 
country has more common interests with Palestine and 
the Palestinians. Nobody can dispute the PLO’s right 
and ability to act in its own right. But it is impossible to 
imagine a viable Palestinian state which disregarded 
Jordan. 


LIBERATION: Could the religious revival in Israel be 
an obstacle to the peace process? 


Francois Mitterrand: I will reply with caution because it is 
not for me to interfere in the israeli people's election 
choices. If we look back over te course of the century, that 
people's history cannot be separated from their religious 
faith. The universal suffrage practiced by Israel, which is a 
democratic state, reflects diverging influences in a way 
which can be calculated (the number of seats). The forma- 
tion of a parliamentary majority was not one of the 
concerns of the prophets and the Bible did not make 
provision for it. Modern Israel is adapting like the rest of 
the world. However, events in that country do not enable 
us to confuse religious revival with fundamentalism. 


LIBERATION: Does the Palestinian initiative not 
revive the question of the international conference and 
preparations for it? 


Francois Mitterrand: Roland Dumas established that 
link last Wednesday in the National Assembly. Whether 
or not you recognize the Palestinian state, once such a 
state has been declared in principle, its establishment 
can only be the result of dialogue. And there is no better 
forum for this dialogue than an international conference 
prepared by the five permanent Security Council mem- 
bers. Peace will not be established in that region without 
the United States. Nor will it be established without the 
Soviet Union. And I think that countries with long and 
sound experience like Britain and France can provide 
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useful advice. China is a great country too. The interna- 
tional conference will be the necessary forum within 
which bilateral can take place. This will 
achieve a synthesis of two diplomatic techniques which 
now scem to be opposed. 


LIBERATION: Can George Bush's election bring about 
a change in the U.S. stance? 


Francois Mitterrand: I do not think we should expect a 
radical change in the policy implemented by Ronald 
Reagan. But life and the facts are omnipotent. 


LIBERATION: George Shultz said recently that the 
status quo is untenable. That was a change in the U.S. 


Francois Mitterrand: Exactly, it shows the omnipotence 
of the facts. 


LIBERATION: What stage has been reached in the 
normalization of relations with Iran? 


Francois Mitterrand: We know that diplomatic relations 
have been restored. Trade is beginning to pick up. 
Restrictions on the development of trade on both sides, 
notably in the oil industry, are about to be lifted. The 
period of tension is behind us. It is in everybody's 
interest for freedom and security of navigation in the 
Gulf to be fully guaranteed. 


LIBERATION: Does France now owe a debt following 
the agreements on the hostages which the French Gov- 
ernment reached with Iran in 1988? 


Francois Mitterrand: To the best of my knowledge, it 
does not. The only pledge made was related to the 
resumption of diplomatic relations. 


LIBERATION: Was the release of Anis Naqqash part of 
the agreement? 


Francois Mitterrand: No. 


LIBERATION: With regard to solving the debt problem 
of the poorest Third World countries, you took an 
initiative which is to be implemented... 


Francois Mitterrand: I have also taken others. One was 
submitted to the Toronto summit of the seven industri- 
alized countries where I proposed three possible solu- 
tions for reducing the poorest countries’ debt. These 
solutions included the cancellation of one third of the 
debt. I also announced that France would do this, 
whatever happened. This solution was accepted in prin- 
ciple and clarified in Berlin a little later. It will cost more 
than Fr 15 billion. This is an effort in favor of sub- 
Saharan Africa. At the United Nations on 29 September, 
I also submitted the idea that new “special drawing 
rights” would be placed by the big industrial countries 
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which received them into a fund which would serve to 
guarantee debt repayment. The creditor countries would 
thus be paid without their taxpayers suffering. 


ee ee ee 
A study has been started by France and I will ask 
the IMF, the World Bank, and our European partners to 
organize this vast operation. France has promised to pay 
the cost of the study and even more. [Presidential 
political adviser] Jacques Attali will soon leave for 
Bangladesh to assess the requirements. | have informed 
the UN secretary general of this. I think that a similar 
project ought to be examined to combat desertification 
in Africa. Here too, large resources and energy ought to 
be mobilized. It is only by large-scale action that we will 
find the means of meeting the Sahel’s needs. Recent 
discoveries in plant biology and irrigation techniques 
will make self-sufficiency in food possible. 


LIBERATION: How would you summarize your main 
foreign policy lines in a few words? 


Francois Mitterrand: I would say Europe, disarmament, 
development, and human rights, which are all subjects of 
detailed talks with the prime minister. I have tried to 
outline a few points for you today. 


Mitterrand on Palestine 
PM0712102488 Paris LE MONDE in French 
6 Dec 88 p 8 


[“C.T.” report: “The Frustrations of Mr Mitterrand and 
Mr Delors on Palestinian Question”) 


[Text] Although Europe is progressing in the economic 
sphere, despite hitches and the prospect of future con- 
flicts, it is still incapable of speaking with one voice on 
foreign policy. The Twelve's final communique on the 
Palestinian question merely refers to the document 
drawn up by the foreign ministers on 21 November, 
before the U.S. decision to prevent Mr ‘Arafat from 
entering its territory and from having access to the 
United Nations. “I would have liked that document to 
be completed,” Mr Mitterrand said in Rhodes on Satur- 
day [3 December], and with regard to the U.S. decision, 
he added: “I prefer to regard it as incomprehensible 
because understanding it would give me a pessimistic 
view of the future. From the legal viewpoint, it is 
impossible for a host country to interfere in this way in 
the internal life of an international organization.” The 
president would als~ have preferred “to see the PLO’s 
representative nature noted in writing.” With regard to 
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recognition of the Palestinian state, “many Community 
countries are not ready to do this,” the president 
remarked, adding: “Others think that there are signifi- 
cant stages between recognition and nonrecognition; | 
am one of those.” 


The subject apparently gave rise to one of the most tense 
debates in Rhodes. Indeed, Mrs Thatcher opposed any 
criticism of the U.S. decision by the Twelve; she rejected 
the Greek proposals, supported by France and Italy, 


at which Mr 
‘Asclet will addsces the Unined Notions, Yio time Mss 
Thatcher is nci alone; she was supported by Denmark 


tions on the subject, for historical reasons, and Mr 
Mitterrand cannot count on support from the chancellor 
who gives the necessary boost to French initiatives in 
many other spheres. It is also worth noting that Mr 
Gonzalez did not resolutely support France and the 
southern countries on this question. 


Jacques Delors sees the Tweive’s very moderate final 
stance as a failure of cooperatio.:. He complained about 
this on Sunday during the Radio Luxembourg-LE 
MONDE Grand Jury pzogram. “The Palestinians 
expected a gesture from Europe, and Europe did not 
make it,” he said with regret. “Europe must be useful 
and positive and must be made attractive not only in the 
economic sphere—which is already the case—but also in 
the foreign policy sphere.” This European disagreement 
was immediately noted by the Palestinians. Speaking in 
Damascus on Sunday, Mr Hawatimah, leader of the 
Democratic Front for the Liberation of Palestine, 
deplored “the EEC’s inability to adopt a united stance 
and to exert pressure on Washington and Tel Aviv to 
speed up an international peace conference.” 


PCF’s Marchais Meets Spain's Anguita in Paris 
PM0612164288 Paris L'HUMANITE in French 
26 Nov 88 p 14 


[Unattributed report: “PCE Secretary General in Paris: 
Cooperation Strengthened” ] 


[Text] PCE Secretary General Julio Anguita was 
received by Marchais in Paris yesterday. The 
talks were also attended, on the PCE’s side, by Secretar- 
iat member Francisco Palero and Central Committee 
member Francisco Martinez and, on the PCF’s side, by 
Secretariat member Maxime Gremetz. This cordial 
meeting lies within the long tradition of friendship and 
solidarity that has become established between the par- 
ties during the course of joint struggles, formerly against 
the Francoist dictatorship, now for peace and disarma- 
ment, democracy and social progress. 


The two Communist leaders conducted a constructive 
exchange of views on the situation in their respective 
countries; the plans of the capitalists and bourgeoisie in 
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Spain and France; and the European integration policy 
introduced in the economic, political and military fields. 
They examined the international situation and the 
progress achieved on the path of disarmament and 
negotiation. 


They expressed satisfaction with the development of the 
struggles in Spain and France against the attacks of the 
multinationals and the joint problems faced by Spanish 
and French unemployment, diminish- 

ing purchasing power, the challenge to social gains and 
sadkte, Goo Galeton of Gn calls carci, aa Ge one 
of excessive armament within the context of a policy 


designed to build a European pillar of the Atlantic alliance. 


Julio Anguita and Georges Marchais reaffirmed their 
joint desire to facilitate the development and extension 
of the pacifist movement. Convergent actions for peace 
and disarmament are more necessary than ever in a new 
international context. 


They decided to intensify their cooperation in the strug- 
gle for the defense of the interests and rights of both 
countries’ workers, for the development of freedoms and 

, for economic and social progress, and for the 
satisfaction of the people's needs. 


They stressed the need for resolute action in the face of 
the major economic, technological, scientific, and 
human challenges of the 21st century to facilitate the 
broadest cooperation throughout the European conti- 
nent and with the developing countries. 


The two secretaries general spoke out for strengthening 
ties of cooperation and solidarity among communist 
parties, especially in Europe, to facilitate the conduct of 
joint initiatives or convergent actions and for the bilat- 
eral and multilateral exchange ¢* information and expe- 
riences. 


To this end Julio Anguita and Georges Marchais agreed 
to further strengthen the fraternal ties of friendship and 
cooperation that exist between the PCE and PCF. 


Marchais Meets GDR's Schabowski 
PM0712105288 Paris L HUMANITE in French 
24 Nov 88 p 28 


[Unattributec report: “France-GDR—Communists’ Sol- 
idarity: Georges Marchais Received Guenter Scha- 
bowski Wednesday in Paris™] 


[Text] PCF Secretary General Georges Marchais 
received SED Politburo member and Central Committee 
Secretary Guenter Schabowski yesterday. The meeting 
was also attended by SED Central Committee member 
N. Scheller, GDR Ambassador to France A. Marter, SED 
Central Committee aide H. Seck, PCF Politburo mem- 
ber and Central Committee Secretary M. Gremetz, and 
PCF Central Committee aide J.-C. Negre. 
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The delegation of the GDR’s SED visiting France at the 
PCF’s invitation had talks with its leadership and meet- 
ings with representatives of various fields of activity. It 
was also received by the PCF’s Paris federation. 


At this friendly meeting Georges Marchais gave a brief- 
ing on recent developments in France, characterized, 
among other things, by a major development of the 
struggles by various sectors of workers for increased 
wages and for the defense of their dignity, jobs, and 
working conditions. The Communists actively support 
these struggles, which counter the options of the employ- 
ers and supporters of austerity and social regression. 


Strengthened by the strategy and program adopted at 
their 26th congress, French Communists are implement- 
ing their policy of unity and promulgating a broad front 
for the defense of social justice and democracy. 


Georg‘s Marchais stressed the efforts made—at every 
level of the Party after holding the National Confer- 
ence—to improve the quality of Communists’ activities 
and to strengthen the Party, its organization, and its 
influence to make it ever more able to serve the people’s 
movement and unity. 


The leader of the GDR’s SED gave a briefing on the chief 
aspects of his party’s and his country’s activity, on the 
economic and social progress made, on the new prob- 
lems posed by the development of socialism in the GDR, 
and on the efforts undertaken to surmount them. 


Both sides hailed the initial major results achieved in the 
struggle for disarmament and peace thanks to the broad 
peace movement and the efforts of the Soviet Union and 
the other socialist countries, as well as other forces. They 
reaffirmed their joint desire to make an effective contri- 
bution to the people’s action and interventio 1 to remove 
the obstacles and to progress in the reduction of nuclear 
weapons and their total elimination by the year 2000 and 
to establish a halt on nuclear tests, the creation of nuclear- 
free zones, a halt on the manufacture of chemical weapons 
and their destruction, and a balanced reduction of conven- 
tional weapons to the lowest possible level. 


Georges Marchais and Guenter Schabowski stressed the 
opportunities for economic, scientific, cultural, and 
political cooperation between France and the GDR. It is 
in the interests of both countries and both peoples to 
fully exploit them on the basis of mutual advantage. 


They agreed to develop ties of friendship, solidarity, and 
cooperation between the PCF and the GDR’s SED. 


* Joint Embassies With FRG Under Consideration 
35190020d Paris LE MONDE in French 14 Oct 88 p 4 


[Article by LR] 


[Text] Roland Dumas and Hans-Dietrich Genscher 
decided while on a country outing in Dordogne in Septem- 
ber on the estate of the French foreign affairs minister to 
try an experiment unprecedented in the history of diplo- 
macy: common Franco-German embassies. 
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They are not talking about simply housing the diplo- 
matic missions of the two countries under one roof, as 
with the Franco-German brigade, but to have the inter- 
ests of France and the FRG represented alternately (they 
are talking about 3-year tours) by an ambassador of one 
nationality or another. Services also would be integrated. 
The project has the blessings of Chancellor Kohl. 


The first testing ground under consideration: Mongolia, 
where France is represented by an ambassador but the 
FRG is not, the German ambassador to Moscow being 
accredited to Ulan Bator. Three other countries, where 
neither France nor the FRG is represented, would follow. 


It seems the idea was born of the successful exchange of 
diplomats between the two countries. For several years, 
officials from the Quai d’Orsay have served at the 
Auswartige Amt in Bonn with the same functions as the 
German diplomats, and vice versa. 


* Minister on Needs, Direction of Defense Program 
35190018b Paris L'EXPANSION in French 
7-20 Oct 88 pp 66-69 


[Interview with Minister of Defense Jean-Pierre Cheve- 
nement by Albert Du Roy and Herve Jannic; date and 
place not given; first paragraph is L_ EXPANSION intro- 
duction] 


[Text] As far as Jean-Pierre Chevenement is concerned, 
complicated issues are dealt with using simple ideas. As 
minister of education, he pointed out with common 
sense that schoolchildren must know how to read, write, 
and count. As minister of defense, he asserts that there is 
no national independence without expensive equipment. 
Which only shows that one can be a Socialist and still 
have one’s eye on the bombsight. With that kind of 
boss—who advocates both austerity and aspiration—the 
military is going to suffer, but the Armed Forces will 
know where they are going. 


[Question] Education, research, employment, solidarity, 
and culture—those are the government's priorities. It 
might have been expected, then, that defense would bear 
the brunt of the budget austerity. But it happens that 
your ministry is quite well provided for. Odd, isn’t it? 


[Answer] Actually, the defense budget is well balanced: it 
reconciles aspiration and austerity. Aspiration is provided 
for, seeing that equipment credits are rising from 90.8 
billion to 98 billion francs, thus proving that the modern- 
ization of our Armed Forces is continuing in the direction 
indicated by the programming law passed in 1987. And 
austerity is being observed because in the case of operating 
expenditures, I have committed myself to a certain num- 
ber 0: cutbacks. The result is that operating expenditures 
will ise by only 1.14 percent, and that is below the 
predicted inflation rate for 1989. To make that possible, 
we had to agree to the elimination of 8,000 jobs, including 
450 overmanned positions. Governing means making 
choices. This budget is therefore the result of priority 
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choices—first, to modernize our equipment; second, to 
improve conditions for the military; and third, to maintain 
the activity level of our forces. To stay within our budget 
(which cannot rise beyond a certain level amounting to 
about 4 percent of GDP), it was essential to trim structures 
and rationalize the organization. 


[Question] In other words, quality is more important 
than quantity. 


[Answer] Absolutely. One must know how to make 
choices. And the defense budget has suffered too long 
from nonchoices. 


[Question] In the case of equipment credits, no choices 
have really been made since everybody—Army, Air 
Force, and Navy—is getting his gift package. Is it really 
reasonable to start on a new combat aircraft, a new tank, 
and a new nuclear-powered aircraft carrier all at once? 
Shouldn't those programs be spread out over time? 


[Answer] That certainly won't happen with the so-called 
new generation nuclear-powered submarine or the mis- 
siles it will carry—that is, the M-45 and then the M-S. 
The Rafale program is also being held to the 1996 
deadline. It is possible, however, that other programs 
will be stretched out. 


[Question] Which ones? 


[Answer] Slight delays may be permitted in the case of 
the nuclear-powered attack submarines or the nuclear- 
powered aircraft carrier. Postponement is also conceiv- 
able in the case of the S-4 surface-to-surface ballistic 
missile, considering the performance expected from the 
SNLE-NG’s (editor's note: the future nuclear-powered 
ballistic missile submarines) and the M-45 missiles. The 
heart of nuclear deterrence is the submarine component. 
Incidentally, that is all the British have. 


[Question] Is the Army particularly threatened? 


[Answer] No. We will not touch the Army’s major 
programs. During my last trip to Bonn, I was concerned 
with reviving French-West German cooperation on com- 
bat helicopters and third-generation antitank missiles. 
That is a fair offset to the drop in manpower. It must be 
realized that the Army of tomorrow will be characterized 
less by the size of its manpower than by its technological 
level, mobility, and firepower. 


[Question] The modernization of military equipment is 
an expensive and endless race just to keep up with, since 
an item of equipment is scarcely in service before it is 
obsolete. How can that trap be avoided? 


[Answer] Let us not exaggerate. Military equipment has 
a rather long lifetime ranging from 20 to 50 years—25 
years in the case of the Mirage-IIIE’s, for example. Our 
present aircraft carriers, which were launched in the 
early 1960’s, will remain operational—after refitting— 
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until about the year 2000. As for the future submarine Le 
Triomphant (1994), it will not be retired before the year 
2020. The fact remains that France must pay a certain 
price for its defense because it is simultaneously a 
continental power, a Mediterranean power (thus facing 
Africa and the Orient), and a maritime power—and thus 
open to the entire world. France must therefore maintain 
a diversified defense establishment. 


[Question] Couldn't the cost of programs be reduced by 
putting some life into European cooperation, which 
currently seems to have come to a halt? 


[Answer] France has always been at the forefront of 
European cooperation, notably with the FRG and Great 
Britain. Remember the Jaguar, Atlantic, Transall, HOT, 
Milan, and other programs. At present, it is the combat 
helicopter that is being developed in cooperation with 
the West Germans. 


[Question] Agreed. But at the moment, there is no other 
example of cooperation. 


[Answer] There are others, but requirements are not 
always the same. We need to be more active upstream— 
at the research level. Lastly, governments need to join 
together in imposing a political will on their industrial- 
ists. That is not always easy. 


[Question] Is the arms lobby particularly influential? 


[Answer] There are lobbies everywhere, in the Ministry 
of Defense as well as in the Ministry of National Educa- 
tion. 


[Question] Is it possible to speak of a military-industrial 
complex? 


[Answer] No more in France than anywhere else, and 
probably less. | remind you that that expression was 
invented in the United States. 


[Question] But isn’t that complex pernicious? 


[Answer] It is politics that is virtuous or pernicious. The 
military-industrial complex exists only because of the 
weakness of political will. 


[Question] Can one legitimately expect the Armed 
Forces to improve their internal management? 


[Answer] It was in this ministry that the RCB (Rational- 
ization of Budget Choices) technique was invented in the 
past. The Americans are observing our type of organiza- 
tion with interest: We in France are lucky to have an 
integrated system thanks to the General Delegation for 
Armament (DGA), which has a body of engineers wino 
are absolutely remarkable and have a keen sense of 
public service. 
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[Question] But what about out in the field? Are the 
Armed Forces responsive to the concept of productivity? 
Are there still colonels at the end of the year who have 
their trucks diiven around and around the barracks to 
justify their fuel allotment? 


[Answer] I don’t know any colonels who act the way you 
speak of. Be careful of generally accepted ideas. An effort 
needs to be made to educate public opinion. Many 
French people are basically preoccupied with the diffi- 
culties of daily life. The world in which we live puts the 
emphasis on the current moment, whereas “defense 
time” is above all a matter of taking the long-term view. 
(The fact is that a country’s defense only comes into play 
every 40 or 50 years.) Furthermore, the purpose of 
defense today is to avoid war. How can one keep the very 
success of a strategy of nonwar from leading people 
eventually to conclude that the defense effort is point- 
less? The spirit of defense involves providing informa- 
tion and education to teach our fellow citizens the reality 
of international balances of power—which are still just 
that: balances of power. If it is to back up its diplomacy 
and guarantee both freedom and peace, France cannot 
abandon its defense effort. 


[Question] Aren't you afraid that with detente and 
disarmament helping them along, campaigns of the 
“Schools, not Armed Forces” type might find a response 
in French public opinion? 


[Answer] The two superpowers have committed them- 
selves to a process of disarmament, and that is good. But 
there is no connection between their arsenals and ours. 
What do our 250 nuclear warheads amount to in the face 
of 1,200 Soviet or American warheads? 


Our deterrence is based on a concept of strict sufficiency. 
It is what we call “deterrence of the strong by the weak.” 
It has never been France's objective to compete with the 
United States and the Soviet Union. It’s up to them to 
withdraw their superfluous weapons first and adopt a 
purely deterrent posture in their turn! What is worrying 
today is Europe’s existence in a sort of hollow between 
the two superpowers. Europeans have lived so long with 
the effects of Europe's partition at Yalta that they see 
only advantages in disarmament in general, not realizing 
that it is aimed primarily at the mutual sanctuarization 
of the two superpowers and that the time h~* come for 
Europeans to take more responsibility for their defense 
by themselves and for themselves. 


A people who entrust their defense to someone else are 
doomed to be colonized sooner or later—today by one 
power and tomorrow by another. The defense budget is 
an insurance premium that we pay for the freedom of 
future generations. From that standpoint, it is ridiculous 
to set the defense budget in opposition to the budget for 
education. Both have the same goal: the freedom of the 
citizen, which is inseparable from that of the nation. 


FRANCE 


{Question} A minister of defense’s political color no 
longer has much influence on military choices. Except 
for the Communists, all the parties seem to agree on the 
course to follow. What majority are you relying on to get 


your budget passed? 


[Answer] I am relying on citizens who love their country, 
and I am not excluding anyone in advance. 


* Defense Official Cautions on Disarmament 
35190034b Paris LE FIGARO in French 26 Oct 88 p 7 


[Interview with Jean-Michel Boucheron, chairman of the 
defense committee in the National Assembly, several 
days before legislative consideration of the defense 
appropriation bill, by P.-H. Desaubliaux; date and place 
not given] 


[Text]A PS [French Socialist Party] deputy from IIle-et- 
Vilaine since 1981, Jean-Michel Boucheron has been 
chairman of the defense committee in the National 
Assembly since last June. Several days before the deputies 
take up (on 2 November) the defense spending bill, he 
sketches its general outlines for us. He also discusses the 
disarmament issue, emphasizing that, though Gorba- 
chev’s initiatives are interesting, they must not for the 
moment lead us to “lower our guard.” 


Desaubliaux: What do you think about defense’s share of 
the budget? 


Boucheron: In 1989 the defense share of the budget will 
be Fr 182.360 billion, an increase of Fr 8.094 billion. In 
percentage terms, this amounts to 15.8 percent of the 
budget, approximately the same as in 1988. France’s 
financial commitment to defense amounts to 3.73 per- 
cent of wealth produced (the PIBm [Gross Domestic 
Product]}). Beyond these figures, it is also useful to 
distinguish between capital appropriations (Title V) and 
operational outlays (Title III). 


‘Contradictions of the PC’ 


With regard to capital appropriations (53.5 percent of 
the defense budget), I believe that we are respecting the 
guidelines of the military authorization act, with an 
increase of 7.2 percent in current francs and of 5.3 
percent in constant francs. Some people are talking 
about slippage, but I ask them the question: exactly what 
slippage is at issue? If appropriations were reduced, it 
would be serious, but that is not the case. The slippages 
that have been noted arise from modernization pro- 
grams, a modernization we are carrying out in many 
domains simultaneously. 


It is true that the failure of European industrial cooper- 
ation—a fact which I note and deplore—obliges us to 
produce for ourselves, between now and the year 2000, a 
new aircraft, a new tank, and we must also have a nuclear 
aircraft carrier, a new-generation rocket-launching 
nuclear submarine... The preparation of the military 
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authorization bill several months from now will give us 
an opportunity to re-establish priorities by the mainte- 
nance of major programs, and also to review or report on 
other programs. 


Desaubliaux: Even before preparation of the authoriza- 
tion bill, isn’t the consensus on defense already threat- 
ened, since we see those who believe our defense effort is 
insufficient pitted against those who deem it excessive? 


Boucheron: Four percent of the PIBm for defense seems 
a reasonable percentage to me. It would be dangerous to 
go below that, and bad to go over it. Now this 4 percent 
is at the core of that consensus which I ardently support. 
I have an obsession about keeping politics out of defense. 
The defense of France, the defense hardware of the year 
2000, for which we are preparing—this must not become 
a political football. I must say that I see no reason to be 
pessimistic, based on what I am hearing from the other 
political parties. 


Desaubliaux: But it seems that disarmament and detente 
are becoming more and more the watchwords of the day. 
And other national priorities are emerging in health and 
education...? 


Boucheron: There is no connection between the outlays 
for health, education, and defense. The commitment to 
defense is, and will remain, necessary. To paraphrase the 
adage “there is no love, there are only indications of 
love,” I would say that “there is no disarmament but 
only indications of disarmament.” If tomorrow Mr Gor- 
bachev fell from power, his successor would still have at 
his disposal a terrifying offensive arsenal. 


‘The Military Is Not Floating in Money’ 


The policy pursued by Mr Gorbachev in Angola and 
Afghanistan is interesting and should be followed 
closely. The little breeze of freedom that seems to be 
blowing in the Soviet Union is also interesting. But, but, 
but... How can we fail to take note of the serious events 
in several of the Soviet republics, the tensions in several 
eastern countries, beginning with Poland, the possibili- 
ties of civil war in Rumania and Yugoslavia? Doesn’t all 
that pose the threat of destabilization? 


Now it is true that we have to manage a complex 
Situation, where public opinion has been somewhat 
lulled by Gorbachev’s initiatives, while in reality the 
Soviet military still has powerful offensive capabilities. 
Since the situation could become either better or worse, 
this is not the time to drop our guard. 


Desaubliaux: The defense budget also includes operating 
expenditures. And in 1989 those will only increase by 
1.12 percent. This has created a real malaise in the 
armed forces. 
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Boucheron: To tell the truth, | am not sorry that the 
general staff chiefs voiced their complaints as candidly 
as they did before the committee. For it is good for the 
public to be aware that even though the national defense 
effort is important, the military is not floating in money. 
It is served by men of conviction, not men of wealth. 


That said, we live in a country which is making a slow 
recovery. For some years now it has been committed to 
the path of modernization. Now that our economy is 
beginning to recover, some people are saying, “We want 
our share of the gains right away.” But these gains are 
still fragile. So a little more time must elapse before the 
gains can be divided up. 


Reduce the Army’s Sphere of Responsibilities 


I think that the armed forces can further improve their 
performance. Not by “slashing programs” in which 
personnel are cut back here and there, but by efforts 
toward greater concentration of forces. 


Desaubliaux: Are you referring to the ground forces? 


Boucheron: Yes, most particularly. The presidential and 
legislative elections are behind us, and soon we will have 
the municipals out of the way, too. So I hope that in 1989 
the politicians, taking advantage of the electoral lull, will 
have the courage to make the necessary decisions. We 
must substantially reduce the sphere of responsibilities 
of the ground forces, which covers a multitude of areas 
and, if possible, without jeopardizing the consensus. All 
of us, on both the right and the left, must focus solely on 
the operational capacity of the forces, rather than con- 
fining ourselves to cantonal management of the defense 
of France. The general staff are waiting for this reform. 


Desaubliaux: A bonus of Fr 500 per year for the soldiers; 
more than Fr 500 per month to nurses. Will this dispar- 
ity lead you to ask the government to table an amend- 
ment to increase the Fr 500 annual bonus? 


Boucheron: I will say two things about that. A resurgence 
of inflation would be a catastrophe for our country. Espe- 
cially for labor. As for a supplemental outlay for the armed 
forces, | am personally in favor ot it. But, though we must 
avoid stagnation, we cannot charge ahead too recklessly. 
So what I would like to see is a plan established that would 
make it possible, over a period of several years, to improve 
the living conditions of the soldiers. 


* Aerospatiale, MBB Helicopter Cooperation 
35190034a Paris FIG-ECO in French 25 Oct 88 p V1 


[Article: “Helicopters: The Franco-German Axis] 


[Text] The “helicopter” divisions of the German company 
MBB and the French firm Aerospatiale have just 
embarked on a study that could lead to cooperative activ- 
ities in that field, even to a merger within the next five 
years. “The two executive boards have asked the heads of 
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these divisions to explore fully possible ways and means of 
achieving better synergy,” said Henri Martre, president of 
Aerospatiale. “The results of that study—which the gov- 
ernments of the two countries have enthusiastically 
approved—will be known by the end of the year.” 


Will it lead to a merger? This is not out of the question, 
said Henri Martre, even though real obstacles exist, includ- 
ing nationalistic feelings among some in both Germany 
and France, as well as the difference in size between the 
two companies, Aerospatiale being twice as large. 


The first objective of such cooperation is to agree on a 
range of standardized products. Today, by contrast, 
despite extensive Franco-German aeronautical coopera- 
tion, the two divisions are sometimes in competition. 
With standardized products, unified sales operations 
would be possible. Merger into a single company would 
come later, “but not before 1992,” opines Henri Martre, 
and such a merger might lead to manpower economies 
on the order of 20 percent. 


Such a departure would not be intended to create a 
Franco-German bloc in opposition to the two other 
European firms, Britain’s Westland and Italy’s Augusta. 
Henri Martre prefers to talk of “ta special axis within the 
framework of European cooperation.” Such cooperation 
does exist, of course, but is not yet strong enough to 
enable manufacturers to speak with one voice in the face 
of their American competitors. “There is a will to 
cooperate,” says Henri Martre, “but it is far from easy, 
for numerous divergent interests still exist.” 


Cooperation and alliance: that is the strategy increas- 
ingly pursued by Aerospatiale, which though comparable 
in size to the U.S. firms of Sikorsky and Bell is burdened 
with a serious handicap vis-a-vis the Americans—the 
absence of a solid domestic market, especially in the 
military domain. Thus Europeans, if they are to launch 
new programs, which are very costly—more than Fr 10 
billion for the future antitank aircraft—must work 
together, because, at least as far as Aerospatiale is 
concerned, “there are no prospects for cooperation with 
the United States.” 


On Three Fronts 


In that connection, the French company is working on 
three fronts. In cooperation with MBB, it is manufactur- 
ing the antitank combat helicopter which will go into 
service in early 1998. Along with Italy, Germany, and 
the Netherlands, it is one of the partners (with a 35 
percent share) in development of an 8-10 ton combat 
helicopter, the NH-90, which is destined to replace the 
French Super Puma and American Black Hawk starting 
in 1997. It has joined forces with China and Australia to 
look into the feasibility of a light, 2-ton craft with both 
civilian and military uses which should be operational in 
the mid-1990’s. Also, lastly, Aerospatiale is working with 
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the Europeans in Project Eureka on initial studies of a 
convertible craft (airplane-helicopter), the Eurofar, on 
which it will spend Fr 10 million this year. 


Thus, Aerospatiale does not have any more major 
projects to be developed alone. Its only two new projects 
currently are but modifications of existing aircraft: a 
naval version of the 2-engine Ecureuil, and a “surveil- 
lance” version of the Super Puma. 


The French company, as we see, is firmly moving on the 
path of cooperation. But this should lead to increased 
cooperation among the three other Europeans, including 
Westland of Great Britain, which withdrew from the 
NH-90 project but has nevertheless taken a step toward 
Europe, since a portion of its stock recently went through 
the hands of a British company. 


* Statistics Show Changes in Leisure Patterns 
35190031 Paris LE QUOTIDIEN DE PARIS in French 
24 Oct 88 p 32 


[Text] How did the French people’s leisure activities 
change in 20 years, from 1967 to 1987? An INSEE 
[National Institute of Statistics and Economic Studies] 
survey answers the question. 


According to an INSEE survey on the changes brought to 
leisure activities in France over the last 20 years, stadi- 
ums and theaters have been deserted for the small 
screen, but museums, monuments or trade show fairs 
have found a public thanks to the car. 


The National Institute of Statistics and Economic Stud- 
ies stresses that these changes were linked to the wage 
earners’ higher purchasing power and shorter working 
hours. 


From 1967 to 1987-88, the span retained by INSEE, 
television captured all the homes. Fifty-seven percent of 
the households owned one 20 years ago; the figure is now 
94 percent, and television is France’s first leisure activ- 
ity. Eighty-two percent of the French people look at it 
“every day or almost every day” as compared to 5! 
percent in 1967. 


Twenty years ago, radio ranked first (67 percent), fol- 
lowed by, with 60 percent, the reading of a daily news- 
paper “every day or almost every day.” Today, the share 
held by daily newspapers is in a tailspin with 42 percent, 
it fell from second to eighth place. 


INSEE explains that the now traditional 8 o'clock news 
program dominates news reporting, even if rural resi- 
dents, attentive to local activities ignored by the audio- 
visual, are better at resisting the trend. 


Is television then killing the press? The answer is not that 
simple. After television, reading journals and magazines 
is the most common occupation of the French people. 
Seventy-nine percent read them regularly as compared to 
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56 percent in 1967. These usually specialized magazines 
round out the televised programs aimed, on the whole, at 
the general public. Overshadowed by the omnipresence 
of the small screen, shows are losing ground. Nine 
percent of the French people, as compared to 17 percent 
20 years ago, are attending sports events at least once a 
year. The rate ranges between 21 and 18 percent for an 
evening at the theater. 


Movies are withstanding the competition better, the rate 
of people going to the movies at least once a month 
remaining unchanged at 18 percent. The number of 
movie buffs on the other hand is decreasing. Only 4 
percent of them, as compared to 6 percent in 1967, go to 
the movies every week. 


Another consequence of the hold of television is that 
neighborhood bars have lost their customers. There only 
remains |7 percent of the French people to patronize 
them at least once a week, whereas, 20 years ago, it came 
to 24 percent. Above all, the bars are no longer the male 
denizens’ hangout. The share of men patronizing them 
every week has dropped from 42 to 25 percent. To be 
sure, in 1967 it was a meeting place for... watching 
television. 


Symbol 


Owned by more than three out of four households (one 
out of two in 1967), the car, another symbol of techno- 
logical progress, has countered the influence of television 


by encouraging people to go out. 


Social life has been on the upswing. In 1967, only 30 
percent of the French people went out in the evening at 
least once a month, they now number 48 percent. Sixty- 
four percent of them invite parents or friends to dinner 
at least once a month, whereas only 39 percent did so in 


the past. 


The cultural horizon has broadened. Of those surveyed 
41 percent had visited a monument or a castle within the 
last year, whereas only 30 percent did so in 1967, a figure 
that jumps from 18 to 32 percent for museums. Within 
the last 12 months, more than one out of two Frenchmen 
(56 percent) has attended an art exhibit or a fair-trade 
show. Only one out of three did so 20 years ago. 


Finally, the automobile has made it easier to take vaca- 
tions. Fifty-four percent take at least one 4-night vaca- 
tion per year, and 30 percent take at least three short 
trips (one to three nights) a year. Sign of the times, the 
1967 INSEE survey did not ask those questions. 


As a matter of fact, over the past 20 years, new activities 
have captured the French. Examples: 37 percent today 
play money games such as lotto; 31 percent walk at least 
| hour on a regular basis; 20 percent do crossword 
puzzles. 


FRANCE 


Polls Reaffirm Religious Orientation 


* Heritage Alive 
35190013b Paris LE MONDE in French 5 Oct 88 p 14 


[Article by H.T.: “An IPSOS Poll: The French Maintain 
a Certain Religious Culture” 


[Text] Is the religious culture of the French in danger? A 
growing number of parents, teachers, and church leaders 
complain of ignorance in this area, which hampers learn- 
ing in other disciplines, such as history, literature, or 
philosophy. Indeed, how can one fathom Bossuet without 
a minimal knowledge of religious history or understand a 
course on the 16th-century Reformation while being igno- 
rant of words such as “sin” or “indulgences”? 


Numerous polls have already shown the decline of 
religious practices and beliefs and the loss of influence by 
the churches. But the French knowledge of the major 
religious holidays, the characters of the Old and New 
Testaments, and the key-words of Christian tradition has 
never been measured. That has been accomplished with 
the IPSOS poll taken for LE MONDE and RTL, the 
results of which are published here today. Since there is 
no precedent, no comparison can be made with the past, 
but it does show there has been no collapse. The traces of 
a Christian cultural heritage have not all been buried, in 
a country where 49 percent of Frenchmen call them- 
selves believers, to a great or moderate degree. 


On the contrary, the most traditional prayers are still 
very well remembered. Popular piety is alive and well if 
one also judges by the number of religious objects that 
the French have in their homes. Although for them the 
meaning of Christmas is as obvious as that of May Day, 
the other religious holidays (All Saints’ Day, the Ascen- 
sion, the Assumption) are known only inasmuch as they 
belong on the calendar of vacation days. Two out of 
three Frenchmen are totally ignorant of the meaning of 
Pentecost, while Easter is identified to a lesser degree 
than All Saints’ Day or the Assumption. Paradoxically, it 
is the secularization of holidays that keeps their religious 
meaning remembered! 


What is striking, however, is the popular fame of Jesus, 
Mary, Peter, and especially the preciseness of the defini- 
tions given to questions asked about these characters. 
They have left the Christian heritage in the strict sense of 
the term and entered the public domain and common 
language, as one would remember a drama—the Pas- 
sion—played by four characters: the hero, his mother, 
the friend, the traitor. 


These results should not mask the gaping holes in the 
religious culture of the French. Moses and Abraham are 
the two least recognized characters on the list of names 
proposed to those being questioned, which confirms the 
weakness in teaching the Old Testament and in reading the 
Bible. Likewise, the variety of definitions given for certain 
fundamental words of the Christian faith, such as “sin”, 
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“communion”, “resurrection”, and especially “Trinity” 
betray the greatest uncertainty of mind. Finally, knowledge 
about feast days, religious characters, and religious vocab- 
ulary diminishes in proportion as the questions are asked 


of a younger and younger public. 


Gaps, then, have occurred between generations in the 
transmission of the faith. This function, formerly played 
by parents, grandparents, or catechism instructors, shows 
some weaknesses. For religious educators this last point is 
probably one of the most troublesome in the poll. 


* Instruction Favored 
351900136 Paris LE FIGARO MAGAZINE in French 
1 Oct 88 p 164-166 


[Article by Patrice de Plunkett: “A Sofres Poll Reveals 
That Public Opinion Approves Cardinal Lustiger’s Pro- 
posal: 66 Percent of Frenchmen Favor God in the Public 
Schools”; first paragraph is FIGARO introduction} 


[Excerpts] God in the public schools? According to 
Cardinal Lustiger, catechism lessons could take place in 
front of blackboards, after class, for voluntary pupils— 
on the condition that the pace of the school year be 
revised: fewer work hours and less vacation. Children 
would have class on Wednesdays and would be free on 
Saturdays, at the same time benefiting from religious 
instruction. Our poll proves it: this revolutionary pro- 
posal is approved by a clear majority of Frenchmen, 
when all confessions and political opinions are com- 
bined. It is also favored by the main spiritual authorities 
we have met. The Ministry of National Education is a 
public service—how will it respond to this expectation of 
the citizens? 


Jean-Marie Lustiger scored a bulls’s eye. He must have a 
smile ox) his face, in his peaceful office in Barbet-de-Jouy 
Street, while reading our poll—for these figures show 
two things: |) few people are offended when the cardinal 
archbishop of Paris proposes that the good old “secular” 
school lend to the Good Lord its playgrounds and desks; 
2) the vast majority seem to believe that anticlericalism 

“lls of mothballs and that, instead of being distrustful 

_ religion, public schools would be better off opening up 
their classrooms to religion. 


This is a revolution. Until now, the republican teacher 
was supposed to defend the French against “the cloth 
and the altar.” From this point on, the French ask , vat 
the Republic let teachers make arrangements with tne 
parish, and while they are at it, with the synagogue and 
the mosque as well: pupils’ parents no longer remember 
the hate of the past; on the contrary, most of them (those 
between 35 and 40 years of age, according of the Sofres 
polling firm) do not want their kids to grow up with a 
vacuum in their heads, where sacred matters are con- 
cerned. [passage omitted] 


FRANCE 
The Amplitude of the Ground Swell 


Interpreting the accompanying four tables requires no 
refinement: these figures are decisive—nearly three- 
fourths of the French wish secularity would become the 
opposite of what it used to de. But in order to measure 
the extent of this ground swell, one must study in detail 
the answers given to the survey-takers (for lack of space 
we cannot publish all of them). One is struck by their 
consistency. Even the Communist voters do not make up 
a distinct group; with them as well, opinions favorable to 
the Lustiger proposal (49 percent) surpass those rejecting 
it (36 percent). Parents of pupils in public schools (62 
percent) and those in private schools (64 percent) are, 
almost to the same degree, in agreement with the cardi- 
nal: in this church business, denomination is not the 
issue. With the “religion-less”, even though they are less 
affected, opinions are more favorable than one would 
have thought: 45 percent for, 45 percent against, and 
only 10 percent indifferent, which is very few. 


These percentages converge to tell us something. 


Personally, are you in favor of, or opposed to, Cardinal Lusti- 
ger's proposal? 


All All Parents 
Frenchmen of Pupils 
In favor 60 64 
Opposed 29 26 
Don't care 10 uy 


No opinion l l 


For Cardinal Lastiger, there is a tidal wave of approval. 

By proposing that the Jules Ferry Law be modified, the arch- 
bishop of Paris wanted to ensure the survival of catechism 
instruction. In an unexpected way, he provoked a wave of 
approval comparable to the 1984 impetus in favor of schools. 
A title of a recent book is “God Is Man's Right...” 


All All Parents 
Frenchmen of Pupils 
In favor 60 64 
Opposed 25 22 
Don't care 11 12 
No opinion 4 2 


The teaching of Islam gets the same support as that of Christi- 
anity. 

Despite the repelling effect of the Iranian situation, the spiri- 
tual image of Islam is positive in France. The tolerant dis- 
course from the Mosque of Paris, in French opinion, overrode 
the cries of “holy war” coming from Teheran until recently. 
To whom is this serenity due? 











All Parents 

Frenchmen of Pupils 
In favor 63 65 
Opposed 23 20 
Don't care 11 13 
No opinion 3 2 


For the teaching of Judaism, there is a still higher figure. 
Public opinion is still more clearly in favor of the Jewish reli- 
gion in the public schools. The reasons? Perhaps the recent 
attempts at questioning the reality of Hitler's genocide. But, 
ee ee a ere ene 


As for yourself, how would you define a “secular” school? 


FRANCE 
All All Parents 
Frenchmen of Pupils 
No religious 28 24 
teaching must take 
place in school 
One must be able 66 71 
to teach all reli- 
gions to those who 
desire them 
No opinion 6 5 


66 percent of Frenchmen and 71 percent of parents of pupils 
wish that “secular” be defined differently. 

These are the figures that make news. They do away with two 
centuries of “spiritual civil war”: The struggle of one half of 
France against the other, set off by the Revolution, seems to 
have lost its psychological meaning—a second death for little 
Father Combes [ex-priest who led the fight to pass the law 
separating Church and State in 1904, thereby breaking rela- 
tions between the French Government and the Vatican]. 
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Bettino Craxi Holds News Conference 
PM0512121088 Rome AVANTI! in Italian 
27-28 Nov 88 pp 1, 3 


[Unattributed report on PSI Secretary Bettino Craxi 26 
November news conference in Rome: “A Satisfactory 
Phase”) 


{Excerpts} Party Secretary Bettino Craxi’s news confer- 
ence at the Socialist Directorate headquarters at Via del 
Corso was crowded yesterday morning. In his introduc- 
tion and answers to journalists’ questions, Craxi 
reviewed all the major topics of domestic and foreign 
policy. [passage omitted] 

Craxi referred to his recent meeting with PCI Secretary 
General Occhetto, which he described as “useful as well 
and friendly.” He also pointed out that PCI-PSI relations 
“are known to be less than good,” and asked not to be 
pressed for an early assessment of the PCI's current 
pre-congress debate. He added, however: “! will examine 
the Communist stance and the congress debate as a 
whole, in which we feel by no means uninvolved. We too 
have something to say and we will say it following a 
careful assessment.” 


Acording to Craxi, the situation within the PSDI, 
“despite its confusion,” is clearer and more sharply 
defined. “There is on the agenda,” he said, “the issue of 
the future of this party, which has experienced difficult 
moments but which, nevertheless maintains its own 
representation in Parliament. I do not believe there can 
be any future other than that of a reunification with the 
PSI, which must be achieved quickly.” However, these 
are political matters which Craxi believes cannot be 
tackled “by dint of condemations or on the basis of 
entirely artificial disputes.” 

Palestine, Chile, and Libya were the foreign policy topics 
broached by the Socialist leader. Recalling his conversa- 
tion with Occhetto, just back from a visit to Tunis for a 
meeting with ‘Arafat, Craxi said that the proclamation of 
a Palestinian state is considered by the Socialists “a fully 
legitimate claim of independence. 

“If,” he went on, “ the Palestinians were to establish a 
provisional government in exile the issue of its recogni- 
tion and of the establishment of diplomatic relations 
would immediately arise.” Next Craxi stressed that he 
considers a negotiated solution between Israel and the 
Palestinians indispensable because he considers it incon- 
ceivable that the occupied territories could remain as 
they are, that is, “a kind of vast concentration camp.” 


Next Craxi confirmed that he will shortly be visiting 
Chile and stressed the need for an “aware and responsi- 
ble” effort on the part of all democratic forces “to keep 
the referendum ‘no’ alignment united at least during the 
transition to a more complete democracy.” 
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Craxi will soon be visiting Libya too, at Colonel al- 
Qadhdhafi's invitation. In response to some people’s 
surprise at his long conversation (some 2 and 2 hours) 
Friday evening with Libyan “number two” Jallud, Craxi 
stressed the importance of the blueprint for the eco- 
nomic unity of the “greater Maghreb,” pointing out that 
in Europe there is too much complacency, if not indif- 
ference, with regard to all that is happening on the 
southern shores of the Mediterranean. 


Craxi also drew attention to the fact that, while the 
Libyans have recently committed some errors in their 
relations with Italy, on the other hand our country has 
almost completely forgotten the colonial occupation of 
Libya and the cruel acts committed there. “Several 
thousand Libyans,” he said, “were deported, but Italians 
do not know what happened in Libya from 1911 through 
1943, or know very little about it.” 


The Socialist leader announced that Jallud had also 
delivered new documentation about the wrongs suffered 
by Libya during its period as an Italian colony. [passage 
omitted] 


Defense Minister on Return of Gulf Ships 
LD0412193688 Rome Domestic Service in Italian 
0700 GMT 4 Dec 88 


[Text] Defense Minister Valerio Zanone, who yesterday 
attended the swearing-in ceremony for reserve student 
officers at the Naval Academy, maGe a positive assess- 
ment of the Italian mission in the Persian Gulf. Zanone 
announced that the ships would return by the end of the 
year, and asked that the air equipment which had been 
planned some time ago for Italy's largest naval unit, the 
“Garibaldi,” be given. 


Foreign Minister Visits 5 December 
AU05 12124088 Rome ANSA in English 1229 GMT 
5 Dec 88 


[Text] (ANSA) Rome, December 5—Bulgarian Foreign 
Minister Petar Miadenov arrived here today for an 
official two-day visit, on an invitation from his Italian 
counterpart, Giulio Andreotti, during which he will sign 
an accord on investment promotion and protection 
between Rome and Sofia. 


Before meeting with Andreoiti this afternoon, Foreign 
Minister Miadenov will travel to the Vatican for a 
private audience with Pope John Paul II. 


Tomorrow, the Bulgarian minister will be received at the 
presidential Quirinale Palace by Italian head-of-state 
Francesco Cossiga. Miadenov will return to the Bulgar- 
ian capital tomorrow. 
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* Budget Allocations to Ministries Discussed 
35420013a Lisbon O JORNAL in Portuguese 
14 Oct 88 pp 10-11 E 


[Article by Alexandre Coutinho] 


[Text] The allocations to the ministries established in the 
1989 State Budget, approved yesterday (Thursday) by 
the Council of Ministers, may prove to be inadequate in 
view of the real growth in the rate of inflation. 


A situation of this type could necessitate approval of a 

supplementary budget at the end of next year, an expert 

aa matters commented to O JORNAL DA ECO- 
IA. 


The first problem, even before the budget comes before 
the Assembly of the Republic, has to do with the alloca- 
tions for institutions of hi education, for which the 
budget is an estimated 200,000 contos short. 


Underlying the problems raised is the fact that most of 
work on the State Budget, initiated in late Spring, was 
based on a 6- to 6.5-percent gowth in the rate of 
inflation, a goal which the finance minister hoped to 
achieve by the end of this year. 


In real terms, the increase in allocations comes very close 
to zero for most of the ministries, except for Education 
and Health. In the rounds of negotiations between 
Cadilhe and the various cabinet members, each minister 
“fought for his lady” as well as he could, but many 
complained privately about the budget cuts imposed on 
their ministries. 


Meanwhile, the unexpected reversal of the downward 
trend in the inflation rate forced Miguel Cadilhe to 
admit it was impossible to achieve the previous goals 
and, at the same time, he initiated the process of revising 
the budget allocations. 


This, however, does not sit well with the Finance Min- 
istry, where it is argued that each minister should seek, 
on his own, new sources of revenue and funding to make 
up the deficiencies. 


Following the example of the procedures now in effect, 
the government could adopt maneuvers to transfer funds 
between ministries to avoid resorting to supplementary 
budgets and to rescue the neediest ministries. 


A first step will be taken with a directive included in the 
1989 Budget Implementation Decree, under prepara- 
tion, which permits transfers of funds in the budget of 
each ministry. 


This measure was well received in the various cabinet 
officers, because of the flexibility and maneuvering room 
which it offers the ministries. 


PORTUGAL 6 


In certain cases, the ministries will no longer be depen- 
dent on prior agreements with the Finance Ministry or 
even with the Assembly of the Republic itself. 


Other ways to avoid having to resort to a supplementary 
budget in 1988 could include the sale of shares which the 
government holds in public companies targeted for pri- 
vatization. It is still too soon to take an accounting, but 
the receipts could be a “valuable contribution” in meet- 
ing the goals set in the budget, according to the analysts. 


The big mystery still to be unveiled is the real size of the 
state deficit, estimated roughly at more than 500 million 
contos. 


More specific answers will emerge only after the budget 
draft is sent to the Assembly of the Republic next 
Monday. Until then, the Finance Ministry is maintain- 
ing its tradition of not informing the press. 


Education 


The Ministry of Education is considered at the top of the 
list of the government's budget priorities. For next year. 
it should receive an allocation of about 300 million 
contos, an increase of 11.7 percent over the amount set 
in the current budget. This allocation will be supple- 
mented by another 30 million contos, attributed to the 
Ministry of Education within the framework of the 
PIDDAC [Program of Investment and Development of 
Central Administration]. 


Roberto Carneiro is full of ideas and the minister will 
certainly pursue the implementation of such programs as 
alterations to curriculum reform, the statute for career 
primary school teachers, the continuing education of 
teachers and the reorganization of the administration of 
educational establishments. 


Moreover, the Ministry of Education has set the goal of 
providing the country with minimal infrastructures and 
equipment by 1992, channeling maximum funding to 
community building funds. 


Regarding school construction, Roberto Carneiro is pre- 
paring to introduce a major innovation in 1989, with the 
signing of protocols between the ministries and the local 
governments to transfer some of the responsibilities of 
the General Directorate of Educational Equipment to 
the local governments. 


In practice, at medium range, the municipios would be 
responsible for the design and construction of the school 
buildings they need, thus relieving the ministry of this 
financial burden. 


Despite the large allocation in the state budget, problems 
remain. More than 80 percent of the Education budget 
goes for salaries. Human resources represent a huge 
component of the ministry. The cost of administration of 
the ministry itself implies austere allocations for higher 
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education, allocations which teachers and students con- 
sider inadequate. The university faculties could be short 
as much as 200,000 contos, affecting their normal func- 
tioning. 


Health is considered the second priority in the next 
budget. The allocation comes to about 230 million 
contos, strengthening the [funding for] initiatives that 
Leonor Beleze has programmed for 1989. 


Investment in equipment and the renovation and 
humanization of the hospital system constitute the 
major objectives of the Health Ministry. 


Good progress is foreseen on the projects agreed upon 
for construction of new hospitals in Almeida, Amadora- 
Sintra, Matosinhos, Leiria and Viseu—these last with 
the launching of requests for public bids next year. 


Regarding major remodeling and expansion, the list 
extends from the north to the south of the country: Vila 
Nova de Gaia, Santo Antonio (Porto), Elvas, Portimao, 
Santa Cruz (Lisbon) and Sao Francisco Xavier (Lisbon). 


In addition, 28 health centers should be constructed, as 
part of a program calling for 61 centers by the end of 
1991. The total investment is estimated at 6.6 million 
contos. 


According to the health minister, however, increased 
efficiency in the hospital system depends, above all, on 
the management of human resources, i.e., better assign- 
ment and distribution of personnel among the existing 
facilities. 


Goal-oriented administration will be a reality in all 
hospitals, which in future will be funded on the basis of 
the care they provide and on indicators created by the 
ministry to evaluate the effectiveness of their services. 


The transfer of some of the services of the 
Ministry to the cooperatives is one of 
that Alvaro Barreto and his team 
will try to achieve in 1989. 


The Agriculture Ministry's budget allocation should not 
exceed 50 million contos, so the ministry will try to 
unburden itself of certain expenditures for which it was 
previously responsible. 


Within the framework of the decentralization plan, the 
Agriculture Ministry will continue to pay its technicians 
who are assigned to the cooperatives. At the end of the 
program, these specialists will have the option of remain- 
ing with the cooperatives or returning to the ministry. 


Next year, the Agriculture Ministry plans to establish a 
prepension system for farmers over the age of 55 who 
agree to retire from farming and turn their agricultural 
holdings over to their successors. 


PORTUGAL 


The purpose in introducing this system is to encourage 
the retirement of individuals of advanced years who are 
customarily producing less. 


The rationalization of the distribution of financial 


resources among regional development programs is 
under study, with the possibility of greater local funding. 


Portugal’s allocation under Regulation 355, in support of 
agoindustry, will be bolstered by 2.7 million contos. Next 
year, projects to be financed include only the group not 
covered by the PEDIP [Specific Program for the Devel- 
opment of Portuguese Industry]. 


Defense 


With regard to the priorities of the Defense Ministry, the 
effort to reoutfit the Armed Forces is at the center of 
attention. As in this year, the Navy should receive the 
major parcel of the funds destined for investment, 
namely for the construction program for new frigates. 


Financial support from NATO and allied countries with 
which Portugal maintains bilateral agreements is deci- 
sive here. About 50 percent of the funding for modern- 
ization of the Portuguese Armed Forces (about 55 mil- 
lion contos) comes from foreign partnerships. 


For the defense officials, modernization of the Armed 
Forces has three aspects: reequipment, reorganization 
and rescaling. The goal of these lines of action is “fewer 
men, but better equipped.” 


Missions conducted by the Armed Forces in the public 
interest will still be a prominent part of their activities. 
In 1989, from 5 million to 6 million contos will be spent 
on search and rescue operations, maritime vigilance and 
patrol, fire fighting, aerial photography and remote 
detection of concentrations of mineral deposits. 


The 1988 budget allocation was 152 million contos. Next 
year this allocation will be adjusted for inflation to 160 
million contos. In real terms, this is a very small increase. 


Internal Administration 


In the Ministry of Internal Administration, priority will 
be given next year to strengthening the means at the 
disposal of the security services, specifically, the Alien 
and Border Service, the PSP [Public Safety Police] and 
the GNR [Republican National Guard]. 


In the area of civil defense, construction and expansion 
of infrastructures will proceed at a good pace, and 
funding will be made available for the purchase of 
technical and operational means. 
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In 1989, STAPE (Technical Secretariat for Support to 
the Electoral Process) will receive a substantially higher 
allocation, to cover the expenses of the upcoming elec- 
tions (elections to the European Parliament and the local 
governments). 


Total allocations for Internal Administration should be 
between 50 million and 55 million contos. 


Youth 


To create and develop information systems for the young, 
to profit from the potential of the Youth for Europe 
Program and to develop interchange and cooperation 
between Portuguese youth and young people from Portu- 
goals outlined by the Ministry of Youth for 1989. 


Couto dos Santos is also intent on developing a youth 
tourism network, through the creation of infrastructures, 
such as youth hostels. Portugal's 18th youth hostel, in 
Portimao, should be inaugurated shortly. 


Projects underway include the European Vacation Cen- 
ter, in Vilarinho de Furnas; two camping grounds for 
young people in Braganca and Arganil; and six or seven 
youth centers in some district capitals. 


These infrastructures are meant to ensure mobility for 
young people in Europe and will thus receive financial 
support from the EEC. 


PORTUGAL 


Regarding national funding, the Youth Ministry is gov- 
erned by a horizontal type of administration, in close 
relationship with other ministerial departments which 
channel funds for specific actions. 


Industry 


In 1989, the Ministry of Industry and Energy will give 
maximum priority to implementation of the PEDIP. The 
programs approved in Brussels will receive 75 percent of 
their financing from EEC funds, with the remaining 25 
percent to be contributed by Portugal. 


For the next 5 years, the sum budgeted for the Portuguese 
PEDIP will be increased to 500 million ECU's [European 
Currency Units]. For 1988 and 1989, the cumulative 
allocation should come to 200 million ECU's. 


In the industrial sector, the ministry will give priority to 
the reorganization of public companies, such as Qui- 
migal, Setenave, Siderurgia, Petroquimica and Fabrica 
Escola Irmaos Stephens. The solution arrived at for 
Setenave, Petroquimica and Irmaos Stephens is through 
the investment of private capital in the companies, up to 
49 percent of their public capital. 


In the energy area, efforts will be pursued to make the 
EDP [Portuguese Electric Co.] more profitable, devoted 
exclusively to the production and distribution of electric 
power, and to adapt PETROGAL to a more competitive 
market arising from the gradual liberalization of the fuel- 
marketing quotas. 
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* Encroachment of Ministerial Jurisdiction 


35480025a Madrid TIEMPO in Spanish 
24 Oct 88 pp 115-116 


[Article by Juan Cacicedo: “Barrionuevo and Serra Are 
Trimming Solchaga’s Economic Power") 


[Text] Jose Barrionuevo and Narcis Serra, the ministers 
of transportation and defense, have managed to trim the 
economic power of their fellow cabinet member, Carlos 


Solchaga, and are steadily extending their tentacles into 
areas of the Economy and Industry ministries. 


The chaos in public services has enabled the min?sicr of 
transportation, tourism and communications, Jose Bar- 
rionuevo, to firmly take the reins of certain enterprises 
that, in spite of their organizational dependency on this 
ministry, have so far really operated under the supervi- 
sion of the Ministry of Economy and Finance. 


Barrionuevo is a minister of strong character and clearly 
has the backing of Prime Minister Felipe Gonzalez; thus 
his very personality has helped the Transportation Min- 
istry to regain control over a series of enterprises that 
had slipped from its grasp and that Carlos Solchaga was 
keeping directly in his orbit. 


Barnonuevo's submission of the special plan of activities 
for the Telephone Company of Spain is just the begin- 
ning of an exhaustive checkup on a number of enter- 
prises, which in the future will include RENFE [Spanish 
National Railroads}, the Post Office, the Postal Savings 
Bank, Trasmediterranea and even Iberia. 


At the same time, Defense Minister Narcis Serra, who on 
occasions has revealed his interest in the post that 
Solchaga now fills, has clearly expanded his control over 
industrial areas that organizationally come under the 
Ministry of Industry and Energy, which is headed by 
Claudio Aranzadi, a man who enjoys the complete 
confidence of the economy minister. 


Serra, who had tense disputes with Aranzadi’s predeces- 
sor, Luis Carlos Croissier, about the defense industry 
that was part of the National Institute of Industry (INI), 
has managed to place a confidant of his, Jorge Mercader, 
in the INI. 


During the time that he was minister of transportation, 
tourism and communications, Enrique Baron had to 
yield much of the power that was theoretically his. The 
economy minister at the time was actually a “supermi- 
nister,” Miguel Boyer, who did not allow anything hav- 
ing to do with numbers out of his reach. Moreover, the 
tough economic austerity policy that Boyer pursued 
demanded that all major public enterprises be subject to 
the criteria and controls of the Economy and Finance 
Ministry. 
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Thus, major enterprises like Telephones and RENFE 
and loan associations such as the Postal Savings Bank 
slipped out of Transportation's hands. Baron's succes- 
sor, Abel Caballero, did not fully enjoy the powers of his 
ministry either. His weak personality was not exactly the 
one best suited to regaining the control that had been 
lost. 


Meanwhile, it was odd to see how the Economy Ministry 
was exercising iron control over companies like Tele- 
phones, in which there is a government delegate, Javier 
Nadal Arino, appointed at the suggestion of the Trans- 
portation Ministry. Men from this ministry were always 
candidates to replace Luis Solana. 


Things are going to be different with Barrionuevo in 
Transportation. In fact, they already are. The former 
interior minister combines a strong personality with firm 
support from the prime minister to resolve the chaos in 
public services and is not going to let this opportunity 
pass to exercise more control than Solchaga wherever his 
ministry's organizational chart so allows him. 


First of all, he has been put in charge of publicly 
submitting the emergency plan to resolve the chaos in 
the telephone company and will keep a very close eye on 
Luis Solana. Up to now Nadal has been supervising the 
telephone company, but the administration is not at all 
pleased with his performance, inasmuch as the crisis in 
service has blown up in its face just after the halfway 
point of this legislative session. While he keeps an eye on 
the 700 billion pesetas that the telephone company will 
invest over the next 16 months, Barrionuevo is going to 
be monitoring RENFE’s performance very closely. In 
this instance we cannot say that the administration is 
displeased with Julian Garcia Valverde’s performance as 
head of the railway enterprise. The fact is, though, that 
the enterprise is looking at a Railway Transport Plan 
(PTF) that calls for investments of over 2 trillion pesetas 
over the next 4 years, and this is too much moncy to 
avoid the temptation of having some say in the matter. 


RENFE’s first major investment under the PTF is the 
acquisition of the high-speed train (TAV), which will 
hurtle through Spain in 1992 at 250 kilometers an hour. 
The project will cost close to 100 billion pesetas, and the 
French, Japanese and Germans are competing for the 
contract. The negotiations for a contract of this size are 
conducted in administration circles, and a minister like 
Barrionuevo, who has good contacts in the French Gov- 
ernment after his tenure as interior minister, has a great 
deal to say. 


Catalan Offensive 


Defense Minister Narcis Serra has also embarked on the 
task of trimming Carlos Solchaga’s power. Serra wanted 
to take over as economy minister during the most recent 
cabinet shuffle, but his hopes were dashed. He is now 
doing everything he can from the Defense Ministry to 
extend his sphere of influence within the economic areas 
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at the Institute. Upon arriving, he surrounded 
hie with several colleagues from Serra’s ministry and 
has put together a program to replace the heads of certain 


The first to fall was Eduardo Moreno, a Croissier man who 
ran Inisel, the flagship of the INI's electronics “sub- 
holding” company. It was then felt certain that Javier 
Alvarez Vara would be replaced as head of Construcciones 
Aeronauticas (CASA). Alvarez Vara himself has acknowl- 
edged to his close friends that “I am aware that | am not 
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well looked upon in the Defense Ministry and I will have to 
leave CASA, but for the time being the numbers talk.” 
Vara will point to the performance of his company, <vhich 
last year lost close to 14 billion pesetas and this fiscal year 
will lose just 6 billion, according to the most recent 
estimates. If he falls, the man being insistently mentioned 
to replace him is Juan Brat, the company’s director gen- 
eral, who is more in tune with the administration's Catalan 
lobby than with Solchaga’s men. 


All indications seem to be that the current industry 
minister, Claudio Aranzadi, has less say in the INI than 
his fellow cabinet member, Narcis Serra, especially since 
Aranzadi himself headed the INI until he was named 
minister and kept as heads of the public enterprises men 
who now do not feel that Mercader is behind them. 


Serra has made his economic clout felt during the 
drafting of the 1989-92 Public Investment Program. His 
ministry will spend 1.3 trillion pesetas during this 
period, practically one-fourth of what all the ministries 
together will spend. 


Well-Endowed Budgets (millions of pesetas) 


Transportation Defense 

Item 1989 1988 Percent 1989 1988 Percent 

Change Change 
Labor costs 118.182 105 12.5 377.516 361.587 44 
Spending on services and current goods 27.982 25.2 11 108.553 102.013 6.4 
Financial expenses 112 112 — a _ 
Current transfers 202.545 157.131 28.9 6.025 5.476 10 
Real investment 94.89 74.632 27.1 318.882 286.922 1.1 
Capital transfers 89.752 69.908 28.3 6.492 5.745 13 
Financial assets 32 24 33.3 44) 315 40 
TOTAL 533.498 432.008 23.49 817.912 762.061 7.3 
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Denmark Daily Exchange Rate 
* Challenge of EC Internal Market Viewed +/- 
9/23 Dec 87 
* EC Official Comments Krone ' 99.07- 0.70 
36130013 Copenhagen BERLINGSKE TIDENDE (Trade-weighted index average 
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phersen said when he spoke at the Liberal Party National © Canadian dollar $13.25+ 43.20 
Congress at the Aalborg Hall yesterday. Denmark’s prep- _Y&" 5.006 3- 0.0217 
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Henning Christophersen called the establishment of the yy — — 
EC internal market a “political challenge of historical Shares 189.094 6.7 


dimensions.”’ He also stated that it will affect not only 
the economic life but all of us, regardless of whether we 
are wage earners, businessmen, public servants, young 
people in training or retirees. 


According to Christophersen, the development of the EC 
internal market will require an “extensive adjustment of 
both business taxation and indirect taxation”—namely 
value added tax and duties—in all 12 EC countries. But 
in the future, however, greater demand will be put on the 
countries’ competitive powers, their investment in new 
technology, their development of new products and 
markets, as well as improvement of their educational 
systems. 


Today, BERLINGSKE BUSINESS SECTION begins a 
new series of articles about the EC internal market. A 
group of reporters will in the future focus on this issue. 





(Stock Exchange index 1/1/83=100) 


Bonds 
(Stocks and bonds interest, 
percentage per year) 


Stock Exchange, average interest 10.90+ 0.71 
Typical debenture stock !0 percent KD 


22 yrs 2007 
* Problem in Tax Law 
36130013 Copenhagen BERLINGSKE TIDENDE 
in Danish 3 Oct 88 Sec II p 8 


[Article by Hugo Garden: “Danish EC Expert: Abolish 
Interest Deduction”; first paragraph is BERLINGSKE 
TIDENDE introduction] 


[Text] [Brussels] Former EC Managing Director Ole Bus 
Henriksen delivers a message on the adjustments Den- 
mark must start implementing in order to prepare for the 
internal market. 
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The Danish economy will collapse if in a short time span 
we are to have joint EC rates for VAT [value added tax] 
and duties. 


Nonetheless, Denmark has great possibilities of making 
readjustments, so that it will be easier to adapt to the EC 
internal market. 


This is what Ole Bus Henriksen, Brussels, former man- 
aging director of the EC Commission says. Today, he is 
a consultant with expertise in financial matters and tax 
situations within the EC. 


He gives BERLINGSKE TIDENDE some advice on how 
Denmark can concretely implement an adjustment of 
the duties. That will be one of the most important issues 
for Denmark in the coming months and years. 


“Denmark should not harmonize the VAT and duties for 
the sake of harmony, but because it is in our interest. It 
is not relevant to comply with the Commission’s sugges- 
tions in the course of several years,” says Bus Henriksen 
who is adviser for the Assurandor-Society, the SDS 
Savings and Loan, and Nykredit. 


“The fact is that Denmark does not have enough space to 
play with tax policy in order to follow the Commission's 
proposal here and now. However, Denmark does have 
several readjustment possibilities which still can provide 
the State Treasury a profit and that means that Denmark 
can adapt to the internal market and the new competi- 
tive terms,” he says. 


Tax on Interest Can Be Expanded 


This adjustment, which, in Bus Henriksen’s opinion, will 
be of the greatest importance—and has the greatest effect 
on tax policy—is a reduction or removal of the interest 
rate deduction rights. “The smartest thing to do would 
be to remove the interest rate deduction rights with one 
stroke of the pen. It is administratively easy, and there is 
an enormous amount of money involved. The net inter- 
est tax for 1989 will be 72 billion kroner.” 


Bus Henriksen admits, however, ‘hat there might be 
political resistance against such a severe change in the 
tax policy, but as an alternative, it is possible to limit the 
interest deduction rights gradually. 


“For example, the interest tax on the ‘kartoffelkur’ 
[austerity diet] can be expanded. One step might be to 
have the homeowner sector pay the interest tax on a 
maximum amount. Another step might be to increase the 
interest tax, for example, from 20 to 25 percent in 1990, 
and then annually by 5 percent, with the exception of the 
homeowner sector. Then people know what they have to 
adjust to, and that will also lead to increased savings and 
quick reduction in personal debts,” says Henriksen. 
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Bus Henriksen poses an example for reduction of the 
interest tax rights: in 1989, the net tax on interest will be 
72 billion kroner. If, for example, 50 billion is to be cut, 
the increased tax base will rise accordingly, i.e., from 360 
billion kroner to 410 billion kroner. This gives room for 
a great drop in the tax rate. 


“When we talk about readjustment of this magnitude, we 
can easily achieve a drop in the tax rate by 10 percentage 
points,” says Bus Henriksen. 


No EC country has such an extensive interest rate 
deduction as Denmark. 


“The deduction rights must also be removed on the 
business debts, as the deduction rights currently keep the 
interest rate at a very high level. We are forced to bring 
the interest rate down toward the West German level, 
but that cannot happen without abolishing the interest 
tax deduction rights.” 


Hotel VAT Must Come Down 


Bus Henriksen also finds it essential that the readjust- 
ment of the tax system also aims at improving the 
balance of payment. 


“The readjustment of the employers’ tax is one example 
of a readjustment of balance of payment, as it strength- 
ens the export businesses and is neutral for the state with 
respect to tax revenue.” 


Bus Henriksen mentions concrete examples, such as a 
reduction of gasoline tax and a corresponding increase in 
the tax on motor vehicles according to weight. That will 
reduce the number of private car owners filling their 
tanks in West Germany, and increase Swedes’ purchase 
of gasoline in Denmark. 


A reduction in the VAT on hotel bills will increase 
tourism considerably. A VAT reduction or removal of it, 
can be exclusively given to foreigners, and thereby, an 
increase in Danish consumption will also be avoided. 


“A 2-layer VAT can be attractive; for example, it could 
be an advantage to have a lower VAT on several goods 
and services,” he says. 


In several sectors, a new VAT levy can be an advantage, 
for example, on bank services. Today, they are exempt. 
Business customers will gain because they can deduct the 
VAT; the state because it will receive higher revenue; 
and the banks will gain by being registered for VAT, and 
then deduct the VAT. 


“It will yield a ‘cleaner’ VAT with greater freedom in 
consumption choices when as many services as possible 
are subject to VAT levy,” he says. 
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Another adjustment can be to levy dividend tax on | 
krone bonds, for example, on 10 percent of the bond 
owner's income from securities. That will yield quick 
revenue amounting to several billion kroner. The expen- 
sive export of capital will be curbed and the interest rate 
will be forced down. “The proceeds can be used for 
reducing the national debt.” 


“It is absolutely crucial that the national debt be reduced 
because interest cost amounting to around 55 billion 
kronur annually represents over one-fourth of the 
national expenditure. That is why the readjustment 
should not only be implemented with equity or admin- 
istrative ease as the objectives, but also with respect to 
the balance of payment.” says Bus Henriksen. 


“The Danish economy is one of Europe’s most variable 
with great fluctuations. As an example, the national 
expenditure as a percentage of the GNP has dropped 
from 36.5 percent in 1982 to 29 percent today. If public 
expenditures can continue to be kept constant in kroner 
and ore, there will be increasingly greater room for 
action which provides the possibility for readjustment of 
taxes,” says Bus Henriksen. 


He gives the government good advice on how to tackle 
the 2-day issue: 


Dynamic Tax Policy 


“The EC countries know very well that Denmark cannot 
be forced to give up the 2-day rule for border trade. 
Denmark can definitely get it extended a couple of times. 
But in order to convince the Commission and the other 
countries to agree to the extension, Denmark must 
present clear ideas about its future tax policy. Denmark 
must not give the impression of haughty resistance 
toward the harmonization, but it must submit a dynamic 
tax policy with concrete readjustment proposals and 
state that a transition scheme is necessary in order to 
prepare Danish economy for the internal market.” 


“The whole thing is about transition schemes. In 10 
years, the tax will be settled. The economy and the 
grassroots will have taken care of that.” 


“France has gotten a lot of mileage from presenting a 
national demand that is supposedly congruent with EC. 
The French are clever. The Danes can also be clever. 
Denmark can submit a proposal for transition schemes 
and use a little psychology,” says Ole Bus Henriksen. 


* Researcher Cites Concern 
36130013 Copenhagen BERLINGSKE TIDENDE 
in Danish 6 Oct 88 Sec Il p 7 


[Article by Kaj Skaaning: “The EC Market Can Be a 
Nightmare”; first paragraph is BERLINGSKE 
TIDENDE introduction] 


[Text] Denmark’s possibilities in the internal market can 
only be utilized if we improve our competitive capabil- 
ities. If that does not happen, the possibilities can turn 
into a nightmare, thinks the director of the Institute for 
Future Research, Rolf Jensen. 
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If Denmark does not improve its competitive capabili- 
ties, the possibilities for the EC internal market will 
transform into a nightmare. 


That is how strongly Rolf Jensen interprets the studies 
that the Institute has conducted for its 55 business 
members. 


“The internal market will categorically demonstrate 
which European countries are competitively able, and in 
the recent years, Denmark has not shown enough ability 
to keep the wage development similar to or lower than 
the competitors around them,” says Jensen. 


He feels that Denmark is in considerably greater need of 
adjustment than the other EC countries. Balance of 
payment deficit, high foreign debt, the tax and duty 
systems, and the entire financing of public services are 
all special Danish phenomenons. 


“That means that almost all harmonization will hit us 
negatively. That is why the Danes are faced with political 
decisions of a nature we have not previously known. The 
extent of these decisions corresponds to decisions on 
building five bridges across Storbelt,” says Rolf Jensen. 


Skepticism at the Helm 


He also thinks that Denmark's point of departure to 
enter the internal market is characterized by the fact that 
we are the most sceptical country of EC in Europe. 


“We are absolutely at the bottom when it comes to 
admiration for EC and the internal market. All studies 
show that. And this scepticism means that we do not 
prepare ourselves wholeheartedly for the internal 
market,” says Rolf Jensen. 


He points out that Holland and Belgium are going full 
speed ahead to adjust their tax and duty systems, and 
that the traditionally EC sceptical Great Britain is cur- 
rently conducting a very aggressive campaign for the 
internal market. 


“In my opinion, the politicians should to a much greater 
degree cultivate the voters’ positions to the changes that 
will be implemented. But the politicians are sensitive 
about the opinion, and that is why the debates evolve 
around voting or nor voting and not—as it should— 
about substance,” Rolf Jensen points ou’. 


[Question] Will we lose the fight over the European 
home market? 


[Answer] We don’t know that, but the psychological, the 
economic and the political base of reference is difficult. 
We know that in the large European businesses signifi- 
cant resources are being put into the preparations. It will 
be easier to realize profit from large businesses in the 
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internal market, and that is not necessarily an advantage 
for Denmark. And we must take care that we do not end 
up as “Europe’s Lolland,” says Rolf Jensen. 


[Question] How do the businesses take such harsh eval- 
uation from your side? 


[Answer] We look at it as our duty to look at things with 
realism. That is a necessary prerequisite for making the 
correct decision, says Rolf Jensen. 


* More Cooperation Sought 
36130013 Copenhagen BERLINGSKE TIDENDE 
in Danish 6 Oct 88 Sec Il p 7 


[Article by RB: “Ministries Do Not Cooperate About 
Internal Market”; first paragraph is BERLINGSKE 
TIDENDE introduction] 


[Text] The Government's information campaign about 
the internal market suffers by competence controversies 
between the various ministries, says the Trade Council 
which wants a special secretariat established. 


The Trade Council wants the Government to appoint an 
EC secretariat in order to help the citizens. The appoin- 
tees will be from several ministries and the private 
business sector. In 4 years, the secretariat will be abol- 
ished. 


“The Government's information campaign about the 
internal market in EC shows characteristics indicating 
that the various ministries have to some degree compe- 
tence controversies to contend with, and that they have 
not been capable of sufficient cooperation. Citizens run 
the risk of being given the runaround in the system in a 
fruitless search for the right answer,” says Division Chief 
Peter Vesterdorf ot the Trade Council. 


He does not think that the will among the individual 
officials is lacking, but this open warfare does not work if 
Denmark is to be properly equipped to enter the internal 
market when it opens on | January 1993. 


“That is why we feel that an EC secretariat should be 
appointed which is directly responsible to the Govern- 
ment. In addition to staffing the secretariat with officials 
from the various ministries, the recruitment of people 
with expertise from businesses and organizations along 
with information experts should also be considered ,” he 


says. 


The Trade Council proposes that the secretariat be 
appointed for 4 years, for example. 


“The task is obvious. The Government provides the 
citizens with a place to go to for consultation when they 
want to know how the internal market reaches into their 
everyday life. And last but not least, the businesses can 
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quickly receive the relevant information about what the 
many EC directives mean to them. Finally, the secretar- 
iat can operate as an adviser for the Government,” says 
Peter Vesterdorf. 


* Intermediary for Nordics 
36130013 Copenhagen BERLINGSKE TIDENDE 
in Danish 20 Oct 88 p 4 


[Article by Olav Hergel and Michael Ulveman: 
“Denmark Will Bring the Nordic Countries Into EC”; 
first paragraph is BERLINGSKE TIDENDE introduc- 
tion} 


[Text] The Nordic Council has the cooperation between 
the Scandinavian countries and EC at the top of its 
agenda. The politicians feel that it is a great advantage 
for Denmark that the Scandinavian countries are closer 
together in relation to the EC. 


It is the opinion of a broad majority in the Folketing that 
it is a trade and a political benefit for Denmark that 
Norway, Sweden, and Finland are moving closer to EC. 


Social Democratic Deputy Chairman Birte Weiss thinks 
that Denmark should therefore work actively for more 
Scandinavian countries to join the European coopera- 
tion: 


“Denmark will have a much greater chance of making it 
with our political qualities. It will benefit the common 
Nordic way of thinking at the time when there are joint 
proposals in relation to the EC,” says Birte Weiss. 


Hans Engell, chairman of the parliamentary group of the 
Conservative Party, agrees and says that Denmark must 
develop its role as a bridge builder in relation to the EC. 


“When the powerful business development enters the EC 
internal market, it is important that we do not begin to 
lose influence in the Scandinavian countries, because we 
cannot adjust and because we do not have enough 
political weight. It is therefore of obvious interest for 
Denmark that Norway and Sweden be brought along 
into the EC,” says Hans Engell. 


The issue on the Scandinavian stand to the EC will be the 
main topic the next time the Nordic Council meets. 


Minister of Fisheries Lars P. Gammelgaard has pro- 
posed that the cooperation procedure in the Scandina- 
vian countries should be made just as effective as in EC, 
among other things, by strengthening the Nordic Minis- 
terial Council. 


This idea is supported by Anker Jorgensen who is the 
chairman of the Danish delegation to the Nordic Coun- 
cil. 
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Join the EC 


“Join the EC.” This is how the challenges from the top of 
Danish industry sound to the rest of the Scandinavian 
countries. 


“Dear friends: Join. You will be glad you did,” says 
Industrial Council Chairman Otto B. Christiansen in a 
commentary to the challenge from two of Scandinavia’s 
leading industrialists, Pehr Gyllenhammar of Volvo, and 
Kari Kairimo of Finland. 


“The alternative is Scandinavia. We want to prepare our 
entry in the ‘internal market’ by jointly and internally 
introducing the rules and laws which EC is starting,” 
write the two leaders who encourage the prime ministers 
of the Nordic countries to jointly and as quickly as 
possible find and work out a policy so that the Scandi- 
navian countries together can hold a stronger position in 
Europe. 


“In this context, Denmark’s role should be to assist the 
other countries with good advice, and the benefit for all 
the Nordic countries will be that together we stand 
stronger within EC than if Denmark alone is a member.” 


The message from the top of Danish business life is 
crystal clear. Firstly, there is no alternative to EC; 
secondly, Danish business leaders want the other Scan- 
dinavian countries to become members in EC. 


“The best of all would be if they joined. But if that does 
not happen, I see, in a positive way, the Nordic countries 
without borders and outside EC but with regulations 
similar to EC,” says Poul Svanholm from Carlsberg. 


“Denmark should do everything in its power to get 
Norway and Sweden to join EC, so that the center of 
gravity can be moved north,” says Palle Marcus from De 
Danske Sukkerfabriker, and that position has 100 per- 
cent agreement among all of us. But Henning Sparso, 
director of OK [the East Asiatic Company], has prob- 
lems seeing the benefit for Danish industry in Nordic 
cooperation that is outside EC. 


“The EC Commission has spelled it out quite clearly. 
Either you are a member with the advantages and 
obligations that apply, or your are not. I can well 
understand that business outside EC will try to obtain 
benefits without obligations. We have a task as a bridge 
builder between the North and EC, but I have problems 
in seeing the benefit for Danish industry in this outlined 
model.” 


Finland 


* Paper Reviews Koivisto Autobiography 
36170011 Helsinki HELSINGIN SANOMAT in Finnish 
12 Oct 8 p2 


[Editorial: “The Viewpoint Lacks Completeness” 


[Text] The book “Politics end Politicians” that Mauno 
Koivisto wrote about his years as prime minister from 
1979-81 fortunately is in a different league from Urho 
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Kekkonen’s confusing “mill letters”. Although Koivisto 
also deals with recent events and mentions people by 
name, his method is gentler and more courteous towards 
his contemporaries than Kekkonen’s was. Koivisto’s 
motive is to tell from the prime ministers’s standpoint 
the story of the time when he was compelled, as everyone 
knew, to show his skill as prime minister. There was also 
a danger of failure, which would have cost him the 
national popularity he then enjoyed. 


These days there is a sigh of relief in Finland because 
Koivisto is not trying to fit the mantle of a national judge 
on his shoulders despite his high position. His competi- 
tors, opponents and former colleagues would have been 
powerless if he had followed Kekkonen’s example and 
publicly divided the people from the presidential entou- 
rage into sheep and goats with cutting words. 


The president's sympathies and antipathies are not 
unknown now, but the book does not describe any that 
were not generally known before. Koivisto states that the 
Center Party—under the leadership of strong men—was 
continually undermining his administration. At that 
time, anyone itt pariiament or in the government could 
have learned of the convolutions in this drama. It 1s 
more significant that Koivisto does not bring out new 
evidence against Paavo Vayrynen, Eino Uusitalo, Ahti 
Pekkala and Ahti Karjalainen, which could be expected 
to increase their “villainy” in the eyes of the reader. 


The use of literary sources, minutes and memoranda has 
the result that Koivisto’s story about his second term as 
prime minister is more objective than a subjective mem- 
oir but more subjective than an objective piece of 
historical writing. Koivisto openly admits that he has 
given: “indications of how events looked viewed from 
my standpoint.” 


Koivisto thus is not limiting the series of statements of 
account that he has begun to the head of state level. If the 
others who were involved and knowledgeable about the 
matters supplement Koivisto’s viewpoint, render 
accounts of their feelings or even comment on his book, 
the public in general and researchers will be offered a 
unique Opportunity to form an overall picture of an 
earthshaking series of political events of their own recent 
history. After all the change in power did not start from 
Kekkonen’s announcement that he was quitting but with 
the fact that Koivisto began to defy Kekkonen openly. 
“Now a completely new game concerning the basis of 
government and the possibilities for continuation came 
into being,” he admitted himself. 


Koivisto is publishing his own statement of accounts 
already at this time rather than at the end of his career, 
as is Customary. What is the reason for this? There is 
good reason to ask this question, especially since he does 
not have anything decidedly new or shattering to tell 
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about the years from 1979-81. His announcement in the 
summer of 1981 that he would be a candidate against 
Kekkonen in 1984 could not be considered to qualify in 


this regard. 


It is likely that Koivisto wants to correct the image of 
himself as a hopeless waverer, which was reinforced 
precisely at that time. The reputation has burdened him 
even as president. 


“Politics and Politicians” clarifies in this regard the 
concepts of the motives for hesitation. The famous 
hesitation at that time perhaps was not so much a result 
of natural characteristics as of a conscious tactic of 
keeping the government together and preparing Koi- 
visto’s path to the presidency. Koivisto had savored the 
idea of possibly becoming president already in the 1960s. 
The idea had ripened into a conscious guiding principle 
of his political activities in 1979-81. 


Norway 


* Forces’ Chief Concerned About Sweden's Cuts 
36500010 Stockholm DAGENS NYHETER in Swedish 
21 Oct 88 p 6 


[Article by Bjorn Lindahl: “Imbalance Is Dangerous” 


[Text] Oslo—The defense debate in Sweden is being 
followed carefully by Norwegian military officers and 
politicians. In Norway, too, the supreme commander is 
warning that the military is receiving too little money, 
but that does not make the cuts in Sweden less impor- 
tant. 


“Obviously we are concerned because the Swedish 
supreme commander finds it necessary to make such a 
large reduction in the Swedish military,” Norwegian 
Supreme Commander Vigieik Eide told DAGENS 
NYHETER. 


He said it was obvious that the Swedish military was 
extremely important to the defense of Norway. 


“We share the Scandinavian Peninsula which, in many 
respects, is a strategic unit. In Norway, we have concen- 
trated our defenses in North Norway, which has 
increased the importance of a credible Swedish defense 
system.” 


Covering Their Backs 


In his commentary on Norwegian defense plans, Vigleik 
Eide wrote that a 3-percent annual increase in the 
defense budget is only enough to “build up a satisfactory 
and balanced national defense in some parts of the 
country by the year 2000.” 


During the entire postwar period, Norway has counted 
on having its back covered along the Swedish border. 
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According to Vigleik Eide it does not matter to Norway 
how Sweden sets priorities among the different service 
branches. 


“What Sweden needs most of all is a balanced defense 
with the capacity to carry out all its most important 
functions. If there is too great an imbalance among the 
various branches, then the overall defense will be 


Swedish Supreme Commander Bengt Gustafsson has 
maintained that the risk of a strategic attack against 
Sweden has increased. He justified this statement by 
saying that the big powers now have greater capabilities 
for an attack of this type, since they have built up their 
air forces and units that can be landed quickly from the 
sea and air. According to Bengt Gustafsson, the major 
powers may sce an attack against Sweden as a “possible 
low-level conflict in a nuclear world.” 


“I will not take a position on whether or not the danger 
of such an attack against Sweden has increased, but I 
believe it is natural that the person who is responsible for 
military defenses would consider the possibility of such 
an attack,” Vigleik Eide said. 


He pointed out that the size of standing forces is a factor 
that influences the probability of such an attack. 


With regard to Bengt Gustafsson’s description of the 
minimum that is needed for Sweden to have a credible 
defense, the Norwegian supreme commander said: 


“I do not believe that Bengt Gustafsson’s estimate of the 
forces needed by the Swedish military is exaggerated.” 


Increase Needed 


For his part, he believes the Norwegian military would 
need an increase of 7 or 8 percent over a 5-year period, 
5-6 percent over the next 5 years, and an additional 3-4 
percent up to the year 2000 in order to have enough to 
defend the entire country. 


By way of comparison, Bengt Gustafsson is calling for a 
1.5 billion kronor increase immediately, followed by a 
3-percent increase annually. According to the defense 
resolution passed in parliament last spring, the Swedish 
military will cost 25 billion kronor per year until 1992. 


But it is no more politically expedient to increase appro- 
priations for the military in Norway than it is in Sweden, 
especially since the Norwegian economy is in a crisis. 
For this reason, the Norwegian supreme commander has 
written a description of what would happen if there were 
only a 2-percent increase. 
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* Drop in Oil Income Complicates Budget 


* Paper Attacks Policies 
36390013 Oslo AFTENPOSTEN in Norwegian 
4 Oct 88 p 2 


[Editorial: “Norway Out of Step”} 


[Text] Given the essentially dull and drab budget which 
the Government today presents to the Storting, the 
prospects are poor that we will straighten out the many 
urgent problems which characterize the Norwegian econ- 
omy. The main impression is gloomy: While most West- 
ern industrial countries are experiencing a period of 
powerful growth in gross national product, Norway is 
entering its third consecutive year of zero growth. We are 
completely out of step with the world around us. Unem- 
ployment figures rise while business investments con- 
tinue to sink. 


On the national budget’s expenditure side, the govern- 
ment proposes a very considerable investment in several 
important sectors, and even though no one gets 
enough—indeed, when does one ever?—we venture to 
say that quite a few people have grounds for being 
reasonably satisfied, given the situation. With an 
increase of 9.8 percent over this year’s budget, the 

budget for 1989 reaches the stupendous total 
of 305.5 billion kroner. This bears witness to a form of 
grandiosity which probably looks good in an election 
year but which, on the other hand, has clearly negative 
effects on the economy. 


If the proposed budget and the economic situation are 
studied with even a slightly critical mind, the weaknesses 
are soon discovered. As mentioned above, unfortu- 
nately, the budget does not lay the foundation for new 
growth. We will enter the new year with fewer people 
employed than there are now, there will be no drop in the 
interest rate, and there will be no letup in the wave of 
bankruptcies sweeping the country. Despite new efforts 
to solve the problems of long waiting lists for hospitals 
and nursing homes, we will scarcely notice any apprecia- 
ble improvement. 


It must also be .nentioned that defense appropriations 
are set at a less ambitious level than in previous years. 
This is such a startling proposal that it borders on pure 
provocation of the Storting majority, which has long 
held that a 3- to 3.5-percent increase is necessary for the 
country to maintain the capacity to defend itself. 


The Government itself claims that the tax arrangement 
is unchanged. It is difficult to draw a clear-cut conclusion 
until additional figures are available, but many signs 
indicate that, all in all, we are in for a new turn of the tax 
screw. Considering that the tax hikes in both 1987 and 
1988 were significantly higher than foreseen, it appears 
to us that a reduction of the tax burden must emerge as 
a high-priority task for the Storting’s nonsocialist major- 
ity. It is noteworthy that the Government's tax proposal 
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differs substantially from the draft which the Center, 
Conservative, and Christian People’s Parties agreed on 
in connection with the treatment of tax reform last year. 
Here the situation is consequently ripe for a vigorous 
showdown in the Storting. 


Out of consideration for competitive ability and in order 
to avoid very substantial unemployment down the road, 
it is crucial that the Government's price forecast not 
come apart at the seams. If we look at the budget as a 
whole and especially in the light of relatively large 
increases in public expenditures, this will be an enor- 
mously demanding task. And continued cooperation on 
revenue policy becomes more important that anything 
else. A moderate increase in prices and expenditures 
must be assured. 


* Oil Price Declines 
36390013 Oslo AFTENPOSTEN in Norwegian 
5 Oct 88 p 31 


[Article by Rolf Maehle: “Budget Shortfall With Low Oil 
Prices” 


[Text] At today’s oil prices and dollar exchange rate, 
Norway next year will earn 30 million kroner less each 
day than what the 1989 national budget allows for. Both 
the price of oil and the dollar exchange rate fell yester- 
day, and both contributed to a reduction of Norway's 
income from oil exports. Oil experts do not rule out 
further price drops in the future. 


Norway's income from oil depends on the price of oil 
and the exchange rate of the American dollar, or the 
price of oil measured in Norwegian kroner. Bank of 
Norway statistics show that the average price of North 
Sea oil was 86.75 kroner per barrel (159 liters) last week. 
This week the price will apparently fall to under 80 
kroner, which is the lowest price since mid-1986, when 
the price was all the way down to 66 kroner. 


Today's prices seem like a bad dream if one thinks back 
to the period of 1982-85, when only rarely was the price 
of oil less than 200 kroner per barrel. For a short period 
early in 1985, we could rake in more than 278 kroner for 
every barrel of oil we sold. 


Budget: 100 Kroner 


In the national budget for next year, the Government 
reckons that the average price of oil will be 100 kroner, 
with an oil price measured in dollars of 15.40 and a 
dollar exchange rate of 6.50 kroner. Yesterday » Aernoon 
the situation was such that the price of oi) was about 
$11.70, while a dollar cost around 6.87 k.oner. Mea- 
sured in kroner, the price of oil was on the short side of 
80. At its lowest yesterday, the price of North Sea oil was 
$11.40 for delivery in November. 
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If this price persists throughout 1989, Norway as a 
nation will lose 10 billion kroner. This amounts to nearly 
30 million kroner daily, or roughly 20 percent of our oil 
revenues. 


If everything else works out according to the budget, this 
means that we will have to borrow 10 billion kroner from 
abroad and thereby incur a debt bigger than the 130 
billion kroner which the Government reckons with at the 
end of 1989. 


Neither Tor Steinum, information chief for Norsk 
Hydro, nor Morten Ruud, analyst for Norwegian Oil 
Trading, thinks we have seen the bottom when it comes 
to oil prices. 


“Production exceeds consumption all over the world. 
The world is swimming in oil, and so prices will be 
pushed down,” says Steinum. 


He adds that efforts by OPEC to limit production may 
help to raise prices again, but he still thinks we must 
expect low oil prices far into the 1990's. 


Poor Discipline 


According to current quota agreements, members of the 
Organization of Petroleum Exporting Countries are sup- 
posed to produce at most a little over 15 million barrels 
a day. The production figures for September are not yet 
clear. However, production discipline is very poor right 
now. 


“All signs suggest that the quota is exceeded by more 
than 2 million barrels,” says Morten Ruud. Saudi Ara- 
bia, the world’s largest exporter of oil, yesterday threat- 
ened to increase production if Iran, Iraq, and Kuwait do 
not improve quota discipline. Shevid that happen, a 
total collapse of the international oil markets is feared. 


Saved by the Dollar 


The price drop measured in dollars is partly offset by the 
stronger dollar exchange rate of recent months. In for- 
eign exchange markets there is now a widespread view 
that the dollar exchange rate cannot rise any higher. On 
the contrary, the huge U.S. trade deficit indicates that 
the exchange rate must go down. 


“We cannot count on a dollar exchange rate of more than 
6.5 kroner,” says Ingvar Strom at the DNC’s economic 
secretariat. If the Government's forecast of 100 kroner 
per barrel is maintained, the price of oil must rise to 
nearly $16 per barrel, which seems unrealistic today. 
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Sweden 


PLO’s ‘Arafat Arrives for Mid East Meeting 


Andersson Welcomes ‘Arafat 
AU0612183788 Paris AFP in English 1818 GMT 
6 Dec 88 


[Text] Stockholm, Dec 6 (AFP)}—The chairman of the 
Palestine Liberation Organisation, Yasir ‘Arafat, arrived 
here Tuesday to a warm offical welcome for Swedish - 
brokered talks on the Middle East with influential mem- 
bers of the Jewish community in the United States. 


Mr. ‘Arafat was welcomed on his arrival aboard an Iraqi 
Airlines plane at Stockholm’s Arlanda airport by Foreign 
Minister Sten Andersson, who initiated the talks several 
months ago. 


The surprise meeting is aimed at facilitating dialogue 
with a view to a settlement of the Middle East question, 
according to an official statement. 


The American Jews in the talks include Rita Hauser, 
president and founder of the International Centre for 
Peace in the Middle East. 


The talks are being held at Haga Castle, an | 8th-century 
residence used by guests of the Swedish Government, 
where Mr. ‘Arafat is staying until Wednesday. 


He met Ms. Hauser, her deputy, the writer Dora Kass, 
the president of “Children of Holocaust Survivors” 
Menchame Rosensaft, California University professor 
Stanley Scheinbaum and Princeton professor Abraham 
Udovitch there. 


Nothing of the substance of their talks emerged, and 
journalists were being kept well away. 


The Palestinian leader was Tuesday evening meeting 
Prime Minister Ingvar Carlsson, who cut short his atten- 
dance at an international meeting of social democratic 
and labour parties in France in order to have extended 
discussions with the PLO chairman. 


On Monday, Swedish Foreign Ministry spokesman Mar- 
tin Hallqvist said that the members of the Jewish group 
had no explicit mandate from their community in the 
United States, but were nevertheless “influential”. 
Swedish officials arranged the meeting but its results 
depended on the participants, he said. 


The Stockholm talks come less than a week before the 
UN General Assembly's debate on Palestine, which is to 
be held in Geneva, not at UN headquarters in New York, 
since the U.S. authorities have refused to grant Mr. 
‘Arafat a visa to enter the United States. 
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The talks have been denounced by the Israeli authorities, 


have displeased Washington, and been greeted with 
somewhat sceptical curiosity in other circles. 


But analysts note the important role Sweden plays in the 
world Social Democratic movement, which suggests that 
a diplomatic initiative may be under way. The Swedish 
prime minister has already described the talks here as a 
“big step ahead” for better understanding of the Pales- 
tinian issue. 


The Middle East is high on the agenda of a current 
meeting near Paris of the Socialist International which 
Mr. Carlsson attended. 


Mr. Arafat is, moreover, scheduled to visit Austria, 
which also plays a leading role in the Social Democratic 
movement, on December 1 5-16. 


The Palestinian leader, who is accompanied by PLO 
executive committee members Mahmud Darwish and 
Yasir ‘Abd Rabbuh, is due Wednesday to visit the tomb 
of assassinated Swedish premier Olaf Palme, who wel- 
comed the Palestinian leader on an earlier visit to 
Stockholm in 1983. 


‘Arafat To Meet U.S. Jews 
LD0612115588 Stockholm Domestic Service 
in Swedish 1030 GMT 6 Dec 88 


[Excerpt] This morning, the PLO leader Yasir ‘Arafat 
arrived in Stockholm. 


[Reporter] Yes, at 1020 this morning, the twin-engined 
aircraft of Iraqi Airways landed, with PLO leader Yasir 
‘Arafat on board. The aircraft was taken to a remote part 
of Arlanda Airport, where Foreign Minister Sten Anders- 
son was waiting at the head of the Swedish reception 
committee. In the snowy, somewhat cold weather, the 
PLO leader stepped onto Swedish soil, dressed in a green 
military suit and overcoat, and with the traditional 
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Palestinian scarf over his head. At Arlanda there was a 
delegation from the PLO Stockholm Office, led by the 
PLO representative here in Sweden, Dr. Eugene Makh- 
luf. ‘Arafat went straight into the waiting car, without 
making any remarks to the press, and was driven away to 
another part of the airport. He will fly by helicopter to 
Haga Castle, where he will stay during his visit to 
Sweden, and where, later today, he will meet the group of 
American Jews invited here by Foreign Minister Sten 
Andersson for discussions with the PLO leader. [passage 
omitted] 


Communique Issued 
LD0612175288 Stockholm Domestic Service 
in Swedish 1700 GMT 6 Dec 88 


[From the “Echo” program] 


[Text] Last in today’s Echo program, we have a short 
communique from the Foreign Ministry concerning 
today’s negotiations in Haga Castle. The communique 
says that Foreign Minister Sten Andersson and Yasir 
‘Arafat first discussed how the peace process in the 
Middle East can be advanced. After that, the U.S. Jews 
and ‘Arafat held discussions under Sten Andersson's 
chairmanship. These are said to have been fruitful and 
constructive. It is said further that the talks were carried 
out in a friendly atmosphere and that important topics 
were covered. The communique says in conclusion that 
progress was made. 


Andersson: ‘Arafat R Israel 
JNO712141788 Paris Radio Monte Carlo in Arabic 
1403 GMT 7 Dec 88 


[Text] Swedish Foreign Minister Sten Andersson 
announced a short while ago that PLO Executive Com- 
mittee Chairman Yasir ‘Arafat signed a joint statement 
with the U.S. Jewish figures with whom he met in 
Stockholm today containing an explicit recognition of 
the Israeli state. 
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Eroglu Says Greek Answer Expected on 19 December 
TAOS 12165388 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 5 Dec 88 


[Excerpt] Prime Minister Dervis Eroglu has said that in 
his meeting with President Rauf Denktas on 19 Decem- 
ber, Greek-Cypriot leader Yeoryios Vasiliou is expected 
to announce the Greek-Cypriot stand on the proposals 
presented by the Turkish-Cypriot side which made the 
resumption of the talks possible. 


In response to questions by ts after he held 
his weekly meeting with Denktas, Eroglu said that he and 
the president exchanged views on government matters 
and foreign policy developments. 


Recalling that although Vasiliou has not yet made any 
official statements on the proposals Denktas submitted 
to him in New York, Glavkos Kliridhis, who acts as his 
adviser, has commented on them. Eroglu said that Kli- 
ridhis’ statement confirms the Greek-Cypriot claim that 
by not rejecting the proposals the Greek Cypriots con- 
tinue to pressure the Turkish Cypriots. The prime min- 
ister explained that the Greek-Cypriot side is mistaken 
in its belief that it will attain its goals at the negotiating 
table by pressuring the Turkish-Cypriot side. He noted 
that the existence of the TRNC is a fact and that 
attempting to present the Turkish-Cypriot side as a 
minority wil undermine the intercommunal talks. [pas- 
sage Omitted] 


New National Guard Chief Arrives 6 December 
NC0612124388 Nicosia Domestic Service in Greek 
1130 GMT 6 Dec 88 


[Text] Lieutenant General Panayiotis Markopoulos, who 
will replace Lieutenant General Yeoryios Politis, as chief 
of the National Guard, has arrived in Cyprus. Lt Gen 
Markopoulos will take up his duties next Saturday. This 
morning the new chief of the National Guard visited 
Defense Minister Andreas Alonevtis. 


CYPRUS 60 


Turkish Troops in Incident at Dhekelia 
NC0712133088 Nicosia ELEVTHEROTIPIA in Greek 
7 Dec 88 p 28 


[Text] A grew of Turkish soldiers has fired shots at a 
police patre. 4° .2” British bases. This serious incident 
took place in an area between Dhekelia and Pergamos 
last week. 


six persons hunting in a prohibited area. When the patrol 
asked the poachers to surrender, the latter replied in 
Turkish: “If you dare to come to the border, we will kill 
After about | hour the patrol 


by shots fired at it. No one was injured. The six hunters 
went away in the direction of Pyla. 


Meanwhile, British troops, who had been notified of the 
incident arrived on the scene and began a search. It was 
later ascertained that the persons concerned were Turk- 
ish military men, members of a unit of the Attila 
occupation troops which is based in the Pergamos-Pyla 
area. Representatives of the British base authorities have 
already held a meeting with officers of the Turkish 
occupation troops, at which the British authorities 
stressed their determination to put an end to such 
actions. Finally, the British warned that they will not 
hesitate to use strong measures in the future to prevent 
similar incidents. 


Price Index Shows 4.32-Percent Increase 
TAOS 12152588 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 5 Dec 88 


[Summary] The State Planning Organization has 
announced that the rate of inflation in the TRNC 
reached 57.86 percent on 25 November 1988. The price 
index increased by 4.32 percent during the preceding 
month. The steepest price increases were registered in 
food products. 
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Pa oulias Comments After Meeting With Camilion 
NC0612191188 Nicosia Domestic Service in Greek 
1730 GMT 6 Dec 88 


{Report from — correspondent Yeoryios Tsa- 
lakos—recorded 


[Text] Greek Foreign Minister Karolos Papoulias and 
Oscar Camilion, the UN Secretary General's special 
envoy in Cyprus, held a 40-minute meeting at the 
Foreign Ministry in Athens at noon today. Camilion 
arrived in Athens from Ankara yesterday evening. 


Papoulias, who described the meeting as useful, said he 


The Greek foreign minister added: I cannot say that the 
talks are characterized by great optimism. We all have a 
reserved optimism that something better can be done in 
the next few months as compared to what has been 
achieved up until now. 


Papoulias outlined to Camilion the Greek Government's 
views on the Cyprus issue and its progress. He said he 
has repeated these positions everywhere, and had even 
expressed them in Ankara to Mesut Yilmaz, Turgut 
Ozal, and Kenan Evren. Papoulias further noted: | 
believe that the nucleus of the problem is the occupation 
of 40 percent of Cypriot territory by Turkish troops, and 
one of the basic prerequisites for a Cyprus solution is the 
withdrawal of the Turkish occupation troops. Of course, 
Papoulias stressed, | reiterate and I will also say it at the 
meeting I will have with Yilmaz in Brussels at the NATO 
conference: Turkey's foreign policy orientation toward 
Europe is not assisted at all so long as Turkey continues 
to keep occupation troops in Cyprus. 


Papou!ias also pointed out that one of the big problems in 
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understand how can Rauf Denktas denies the freedom of 
property, freedom of movement, and 
profession in Cyprus, Papoulias said. He concluded by 
saying: Who is Mr Denktas? What would he be if he did 
not have the military and economic aid of Turkey? 


Wave of Strikes Called Across Country 
NC0712081488 Athens Domestic Service in Greek 
0500 GMT 7 Dec 88 


[Text] Yesterday the employees of the Commercial Bank 
went on strike; they also presented a formal protest to 
Commercial Bank President Adhamandios Pepelasis, 
expressing their objection to the Government Council's 
decision regarding the Bank of Crete. The bank employ- 
ees have announced a 24-hour pan-Hellenic strike for 
tomorrow. 


GREECE 61 


The geoscientists of the Ministry of Agriculture are 
continuing their strike for the 2d week. Agricultural 
experts of the tobacco organization will participate in the 
action, starting with a 3-day strike today. A 5-day strike 
will follow on Monday. 


Engineers employed by the state, semi-govermental orga- 
nizations, and local government organizations have 
decided to continue their strike in support of their demand 
for the solution of statutory and economic claims. 


Workers of the Labor Force Employment Organization 
have announced that they will begin a 3-day strike today. 


In support of their demands for an increase in funds for 
higher education and a pay rise for the profession, the 
Federation of United Associations of Educational and 
Research Personnel of all universities in the country has 
announced a 24-hour strike for today. 


The indefinite strike of extra-educational personnel of 
the technological education institutes continued for the 


2d day yesterday. 


The Federation of Greek Radio and Television Person- 
nel Associations staged two strikes yesterday. In addi- 
tion, it has scheduled strikes from 1300 to 1500 and from 
1900 to 2200 tomorrow, because its demands have yet to 
be satisfied. Andonis Kovaios, chairman of the Greek 
Radio and Television Corporation, has described the 
strike as illegal. The Federation of Greek Radio and 
Television Personnel Associations has replied that the 
corporation is attempting to mislead public opinion in 
connection with the demands of the employees. 


From today until Friday, employees of Aglaia Kiriakou 
children’s hospital will strike for 3 hours daily, from 
0800 to 1100. 


Workers of Greek Aliminum Pechiney will go on strike 
from today. According to a statement by the administra- 
tive council of their union, the government is refusing to 
implement agreements that were entered into earlier this 
year. 


The first meeting on the new national general collective 
labor agreement was held yesterday by the Association of 
Greek Industrialists. Representatives of the Greek Gen- 
eral Confederation of Labor, the Association of Greek 
Industrialists, and commercial associations participated 
in the meeting. The representatives of the General Con- 
federation of Tradesmen and Craftsmen of Greece were 
absent for reasons beyond their control, as they indicated 
in a cable. The meeting was of an exploratory nature. As 
soon as it was over, the employers’ representatives stated 
that they were optimistic about the course of the dia- 
logue. Yeoryios Raftopoulos, chairman of the Greek 
General Confederation of Labor, stated that the employ- 
ers have reserved the right to reply to the employees’ 
demands at the next meeting, to be held on 16 Decem- 
ber. It is recalled that the Greek General Confederation 
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of Labor is indemnification for the losses of the 
2 years 1986 and 1987; payment of the automatic cost of 
living adjustment to all workers; readjustment of scales 
and integration of the automatic cost of living adjust- 
ment payments into basic salaries; payment of a com- 
pensatory sum; and a share for the workers of profits 
from increased productivity. 


Yesterday, the alternate president of the Pan-Hellenic 
Confederation of Railway Employees, on the instruc- 
tions of the confederation, fiied charges with the prose- 
cutor of the Athens police courts against the judicial 
representatives of the supervisory committee and the 
members of the Greek General Confederation of Labor 
presidium for illegal actions during the elections of the 
24th congress. 


* ‘Cyprus File’ Committee Allots Responsibilities 


* Karamaniis, Averof Named 
35210009a Athens ELEVTHEROTYPIA in Greek 
13 Oct 88 p 6 


[Excerpts] In a charged atmosphere, short of excnanging 
blows, the PASOK deputy members of the “Cyprus File” 
Committee authorized Committee Chairman Khr. Basa- 
giannis to hold Karamanlis and Averof responsible. 
Basagiannis will write the final report on “Attila II” on 
the basis of PASOK deputies’ claim that: 


—Military reinforcements could have been dispatched 
to Cyprus during Attila II. 


—The government of National Unity was abie and 
should have purged the junta leadership from the 
Army. 


—Only certain cabinet members are responsible for the 
handling of affairs in Cyprus during the invasion of 
Attila II. 


An Escape Window 


The third argument was interpreted by parliamentary 
circles as an by Basagiannis and his coauthors of 
the final report P. Zakolikos and D. Pagoropoulos will 
use to “play” with the extent of responsibility they will 
allot to K. Karamanlis and E. Averof, who, together with 
G. Mavros, dealt with the Cypriot problem during those 
crucial days. 


The authorization to the committee chairman for final 
drafting of the repori—which must be completed within 
15 days—was approved by a vote on several critical 
questions, on which the committee members were asked 
to answer “yes” or “no.” 


—The PASOK deputies and N. Psaroudakis voted in 
favor. 
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—Independent Deputy And. Papaligouras voted “no” 
on every question which in one way or another 
allowed the allotting of responsibility to Karamanlis 
and Averof. 


—KKE Deputy K. Kappos cast a blank vote, saying that 
he will present his position on the completed report. 
Kappos, however, voted “no” on the question: “Was 
there danger from the north during the period of Attila 
Il as certain witnesses claimed?” 


* PASOK Found Wanting 
35210009a Athens KYRIAKATIKI 
ELEVTHEROTYPIA in Greek 10 Oct 88 p 64 


[Article by Panos Loukakos] 


[Text) In the end PASOK also managed to “prove” that 
Kon. Karamanilis is primarily for the Cypriot 
tragedy; that it was possible for him to send military 
reinforcements to Cyprus in July 1974; that he was able 
and should have purged the junta leadership in the 
armed forces as soon as he came to Greece; that he could 
have prevented Attila II and that although he could have, 
he did nothing and left Cyprus unprotected! 


This was the verdict of 16 PASOK military experts 
(deputies) and Psaroudakis. And so, we come at last to 
the drafting of the report, a report which will turn out to 
be the worst political act of shame in the | 4-year period 
since the fall of the dictatorship. It is disgusting that the 
government resorts today to such low blows to Kara- 
manilis. it is even more disgusting that certain deputies 
stooped so low to sign a document which will remain as 
a monument of political stupidity. 


eS oe ee Se Gow See SS oe 

ists of the dictatorship, pa SS 
true culprits of the Cypriot tragedy, paraded in t of 
the committee. Of course, to shake off their enormous 
responsibilities they blamed the first democratic govern- 
ment after the fall of the dictatorship. What else? 


The 16 deputies and Psaroudakis took those depositions 
as their guide in order to blame Karamanlis and Averof. 
Indeed, the PASOK deputies offered the protagonists of 
the dictatorship the greatest justification they could ever 
expect! 


So, the first wrong step: PASOK allowed the imprisoned 
dictators to accuse the government which restored 
democracy, and imprisoned them for the treason they 
themselves committed. 


Second wrong step: With the proposed report they are 
going to open a new deep wound in the country’s 
political life. A legitimate premier and a legitimate 
government are now called traitors. They were able to 
save Cyprus and they did not! And so, a new, vicious 
circle will start, a new era of dissention. Political oppo- 
nents will be called traitors and then the other side will 
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certainly respond when it has the majority in committees 
and judge those who now hurl accusations. Those who 
fabricated y 4. attack on Karamanlis should have no 
en oo 
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Chamber of Deputies [Vouli] and them- 
after all, we, too, live in this country; we, 
events of July 1974. We know very 
army capable of 
i also know that it 
~ ke ap And, we know that 
any forces seat there would have been decimated before 
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Opposite conclusions, they are mocking not com- 
mon sense, not only political decency, but also Vouli’s 
self-respect, because for the sake of petty partisan aims 


they concocted an obviously untrue report which indeed 
brings shame to those who made it up and to the 
country’s political life—not to Karamaniis. 


ee an en eee te 


sas GL a aie eos oes ta Tomor- 
row, what will prevent some other 16 deputies plus 
ee ee ence a ee 

ee cee eee Cones ae Oe 
Turk-Cypriot pseudostate? What will prevent them from 
accusing him that in spite of all this he went ahead with 
the Davos policy? Of course, under such conditions no 


So, the report on Cyprus serves various wrong aims. It 
serves the junta leaders who are responsible for the 
Cypriot tragedy, who, thanks to PASOK have now been 
turned from accused to accusers. It serves Turkey which 
will no longer face, in its policy towards Greece, a solid 
front, since today’s shameful acts will cast a heavy 
shadow for many years over any effort to chart a national 
policy toward Turkey. 


It serves the enemies of the parliamentary system who, 
with Vouli’s blessings, will be able to call traitors the 
country’s legitimate premiers and legitimate govern- 
ments. 


For all these reasons, if today there are some who are 
guilty, those are not the ones being named in the report 
on Attila Il, but originators of the report and their 





change. It is quite possible that he may now seek to 
overturn the PASOK report by asking for his vindication 


much more difficult opponent than K. Mitsotakis. 


By t*> force of things, the Cyprus report pushes Kara- 
ma % ‘0 return to active politics. And, of course, the 
for ver president is not going to be the loser under 
cu ‘en conditions. Apostolos Lazaris, one of the most 
sc «r ASOK deputies, noted this very emphatically. He 
ca <¢ ‘he projected report a “harmful act politically, 
na. ally, and for the party itself.” Together with some 
of his colleagues he asks that “the country’s political life 
be protected against this divisive spirit.” Already all 
other political parties—ND, KKE, the Greek Left, and 
the Democratic Renewal—have denounced the suspect 
methods used by the Cyprus committee. The only ones 
left to support these methods are certain scatterbrained 
PASOK partisans and Psaroudakis. 


We are on the eve of seeing a political crime committed. 
Those who would sign it will bear the responsibility. 
They will be responsible for pardoning, in effect, the 
junta. They will be responsible for the climate of new 
dissention caused by their report. They will be responsi- 
ble for deeper corruption and decay of our public life and 
political ethics. All prudent people say this at this 
moment. And those who should listen, do not do so. 


* Preelection Maneuver Seen 
35210009a Athens PONDIKI in Greek 14 Oct 88 p 6 


[Excerpts] The political game may be played in London 
[where Papandreou is}, but the “trump card” (or the 
“joker”) was shown in Athens. In its final report the 
“Cyprus File” Committee is planning to blame Kara- 
manlis indirectly and Averof directly for the Cyprus 
tragedy! Thus, the file enters the preclection game not 
merely for the sake of impressions. 


Apparently some people in PASOK hope that in this way 
Karamanlis will be pressed (or persuaded) to run in the 
election, thus making the so-called political life interest- 


ing again! 
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Such a prospect not only creates an anti-Karamanlis 
front, so necessary for PASOK, it also provides this 
government with an alibi if it loses the election... 


As we said at the beginning, such a development may 
force Karamanlis to enter politics—at least this is the 
hope of some PASOK brains—and, in any event, to get 
involved in public affairs. We asked why. 


Should this happen, Karamanlis and Papandreou will 
confront each other at the polls for the first time! 


(Another possibility to have the last two charismatic 
leaders confront each other in the contest for the presi- 
dency in 1990 as candidates for PASOK and New 
Democracy, respectively, as we wrote in detail in Febru- 
ary! A “difficult,” but not impossible scenario.) 


* PASOK Seen Divided on Election 
35210009b Athens | KATHIMERINI in Greek 
16 Oct 88 pp 1, 4 


[Article by And. Karkagiannis} 


[Text] Virtually no one seems to question the fact that 
the governing party is losing and the New Democracy is 
gaining support in all social areas. Starting from this 
premise, many believe that the next election is almost a 
“sure thing” and that ND will win easily under any 
— - + a and regardless of the time the election 
wi , 


This optimistic climate prevailing in ND headquarters on 
Rigilis Street, so necessary for a party competing for 
power, is supported by the widely held impression that the 
fall of PASOK—or, if you prefer, its democratic replace- 
ment—is a rational and necessary outcome. Only [Athens 
Mayor] Evert as a “devil's advocate” came to question this 
“unbounded optimism,” and to pose certain questions 
which ND and K. Mitsotakis himself should probably heed 
more seriously than they already have. 


The question is whether PASOK has in its hands, or up 
its sleeve certain cards which it will use at the night 
moment to turn things in its favor. There is factual 
information and those who invoke it. Manufacture one 
scenario one Sunday and another entirely different the 
next one. 


But we have polls, we devise various electoral laws; we put 
together electoral machines; we draw electoral maps by 
regions, nomes, provinces and towns; we do everything 
necessary not to chart an electoral strategy—such strategy 
has apparently been decided already, and we will tell you 
what it is—but in order to formulate an electoral tactic. 


What apparently occupies the interest of the government 
and PASOK leaders is not so much the time the election 
will take place—this factor is apparently used mostly as 
a deceiving maneuver—but “the general conditions” for 
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we ing the electoral battle and its “spirit.” If Papandr- 
vou finds that a minimum of appropriate conditions 
exist he may call for an election in the spring or a little 
earlier. 


So, according to available information, the issue which 
will prevail in the talks Papandreou will have today and 
tomorrow with his associates in London will not be the 
timing of the election. When 


[Justice Minister] Ag. Koutsogiorgas [who has now 
resigned] is in Esedes and oll Gt tee eaaiior on 
current affairs so he will not be surprised when he 
returns to Greece; he will discuss the thorny problem of 
the premier’s welcoming a and possibly will 
outline the situation and degree of readiness of the 
unified “state-party machinery” which Koutsogiorgas 
undoubtedly leads. 


G. Gennimatas, who represented another area of views, 
has had for some time now in his briefcase a complete 
plan for a revival of relations with those popular masses 
which in th past put their faith in PASOK and voted for 
it twice ad which are now for the most part wavering. A 
central ‘igure in the Gennimatas plan is the Congress of 
the C-eek Confederation of Labor [ESEE] and conces- 
sions which will have to be made in the trade union 
sector not so much to KKE bui to a future alliance 
between PASOK and KKE. 


G. Gennimatas for some time now believes that the cost 
of government control over the trade union movement is 
too great and should be shared by at least two entities. 
We do not know what KKE thinks on this but the 
shouldering of trade union responsibilities during a 
pre-election period is not the best option. Therefore, it is 
possible that PASOK will make major concessions in 
this area. The view is now prevailing that the “more 
democratic” Congress is the easier to set up the “trap” 
will be. 


P. Roumiliotis is going to London in his capacity as a 
technocrat to brief the premier on the economy's ability 
to serve—when and to what extent—PASOK’s electoral 
targets. He will also present a general plan for a dictated, 
brief “social peace” together with the restoration of good 
relations with the business community which 7sovolas 
did everything in his power to confuse. 


Thus, when the premier comes to Athens he will be 
adequately briefed, so that immediately after the 
“Roman triumph” prepared for him, he will be able to 
deal with the development of the “terms and conditions” 
for holding the election which will determine its timing. 
If nothing else, Papandreou is a good and stubborn 


“player.” 
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The government! and PASOK—long before the premier’s 
illness—workec out alternatives or simply different 
plans for developing those “terms and conditions.” (We 
are referring to terms which—even though their honesty 
is questioned by some—are traditionally part of the 
political game, such as the electoral law, handouts, 
political dilemmas, etc.) 


According to these plans PASOK’s electoral targets in 
terms of priority are a) to win the next election even with 
a small difference, b) not to lose heavily which means 
that ND will win not a majority of seats in the legislature, 
and c) if PASOK loses anyway to assure in advance the 
widest room for maneuvers and initiatives. (The ND 
leadership should pay special attention to the third 
objective.) 


PASOK’s plan for a basic precondition: that Papandreou 
will continue as the “favorite horse.” For a moment, it 
appeared that this condition was about to disappear. As 
a result, panic spread among the PASOK notables and 
put to the test the loyalty of many of them. (A. Papandr- 
eou will deal with this problem when he returns.) Now 
that the premier appears to have regained the monopoly 
of power—this is the minimum considered sufficient to 
take PASOK to the polls—the plan is being dusted off 
and studied. In spite of varying views within the govern- 
ment and within PASOK, all agree that the next electoral 
confrontation will take place in two stages. Of the two 
Stages, the one in 1989 will be, by necessity, prelimi- 
nary—a sort of “general rehearsal’ where all weapons 
will be tested and the alignment of forces will take place. 
The second round, the unusual and more difficult elec- 
tion which will in effect elect parliamentary deputies as 
well as the next president of the Republic in 1990 will 
determine in final form the “game of power”’ and give a 
definite and long-term solution. In PASOK, they believe 
that in this second stage only Karamanlis will be a 
serious Opponent to Papandreou. These plans will be 
frustrated if ND scores a big victory both in terms of 
votes and especially in terms of parliamentary seats. But 
K. Mitsotakis understands that it is very dangerous to 
risk everything in a single throw of the dice. 


This is PASOK’s overall strategy and on this ihere is 
apparent unanimity. Different views and disagreements 
exist with regard to the electoral tactic. They focus on 
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two diametrically opposite options. These differences 
come not only because of a different assessment of the 
electoral facts, but because of differing views on politics 
and their role. 


Specifically, a large segment in PASOK with A. Koutso- 
giorgas as its unquestioned leader—and which includes 
such disparate notables as Livanis, Kharalambopoulos, 
and Alevras—believe that PASOK must seek, and is in a 
position to achieve, a significant superiority over ND 
during the first stage, so that it will be able to give the 
1990 battle from a position of strength. 


The main tactical weapons in this option wiii be: an 
electoral law similar to the one now in force but a law 
which will give more parliamentary seats to the Left or 
one which would encourage the mass disengagement of 
Left voters. Other elements which might help this option 
is the poiarizaiion, the rising of political animosity, the 
cultivation of an “anti-Right phobia,” “revelations,” the 
“Cyprus File,” and above all, impressive preelection 
handouts even to the detriment of the economy. 


The second option derives from the realization that it is 
extremely difficult, if not impossible for PASOK to 
repeat the 1986 electoral victory. In any event, a party in 
power should not risk everything on a single throw of the 
dice. Therefore, it is necessary to establish the simple 
proportional electoral system or a system close to that in 
order a) to prevent or make more difficult for ND to win 
a majority of seats in the legislature, b) to give the Left 
the number of seats which belong to it, so that it will be 
able to support an interim minority government, and c) 
to develop the usual coalitions necessary for a successful 
fight in the 1990 election. 


Those who support this view (Lazaris, Simitis, Genni- 
matas, Laliotis, Poitakis) argue that because the 
country’s problems are difficult enough for any party or 
government and cannot be solved with “saviors,” artifi- 
cial controversies, or rhetorical excesses, there must be a 
calm political climate so that all political forces will show 
their electoral strength during the first stage in order to 
have a real relationship between “the social and the 
political.” In such a case, they argue, PASOK would 
regain “the moral and political supports of the Move- 
ment” and will wage the decisive battle of 1990 from a 
better position. 


The final decision will be made by Papandreou who, at 
this moment, is suffering severe chest pains after his 
operation. Only the PASOK notables give the impres- 
sion that they know nothing about the premier’s condi- 
tion. The rest of us, the “opponents,”’ know about, think 
about it, and feel compassion for the premier. 
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Paper Says U.S. Decision on ‘Arafat ‘Unforgivable’ 
NC0612084788 Istanbul MILLIYET in Turkish 
30 Nov 88 p 4 


{[M. Ali Birand Column: “What Caused Anxiety in 
Ankara on the PLO Problem?”} 


[Excerpts] There is unease among a number of circles in 
Ankara. We seem to be tryng to find an excuse, just like 
children who are reprimanded for a mistake when trying 
to make a nice gesture. This is how the situation appears 
from the outside, if not within Turkey. 


Jewish circles in the United States have suddently fallen 
silent after their strong reaction when Turkey was among 
the first few countries to recognize the PLO [as pub- 
lished]. When seriously pressed, they say: “Reports are 
coming in from Ankara that Turkey will upgrade its 
relations with Israel to ambassadorial level. In view of 
this, we will wait for a while.” 


Similar remarks are being made by Israel as well. Expec- 
tations increased after Foreign Minister Mesut Yilmaz’s 
Statement at a meeting in Bolu that “something will be 
done betwen Turkey and Israel.” 


As a matter of fact, there is no disadvantage in reorga- 
nizing relations with Israel. Had Turkey been able to 
foresee the present situation earlier and had it then 
upgraded its relations with Israel to ambassadorial! level, 
a more balanced situation exist now . 


Israel is a country which plays an important role in the 
region, not to mention the effects it has on Turkey's 
relations with the Western world. Therefore, if anything 
is to be done, it must not be done in such a way as to 
make it seem that Turkey is searching for forgiveness. 
Any step that is taken, not to mention the timing of any 
such step, must be planned in a way which will reflect the 
true value of the relations between the two countries. 


Meanwhile, the U.S. mentality and its arbitrary approach 
are unprecedented. The attitude the United States has 
adopted is completely incompatible with what it has said 
thus far. The United States has demonstrated that it does 
not have a long-term policy on the Middle East, that it is 
completely influenced by Israel and the Jewish lobby, and 
that the peace it supports is aimed at destroying the 
Palestinians in the Middle East. [passage omitted] 


Secretary of State George Shultz announced that ‘Arafat 
will not be issued a visa to enter the United States to 
address the United Nations because he is still a terrorist. 
[passage omitted] 


The State Department is divided. On the other hand, the 
United Nations reacted strongly against this decision, 
because the United States is implementing its policy in a 
way which disregards the promise it has made to the 
international body.... The Arab and European countries 
have also reacted strongly against the U.S. decision. 
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The attitude which Washington has adopted—regardless 
of the risk of a very strong reaction—indicates how 
carefree, short-term, and arbitrary the U.S. stand on the 
Middle East question is. Furthermore, it indicates how 
indifferent the United States is toward international 
reaction. 


The fact that a leading country in the Western world, 
which is also a superpower, can be so easily manipulated 
by a lobby is very dangerous for everyone. 


There is only one question left to be asked. Why did 
Shultz, who is said to have adopted this decision on the 
basis of personal discretion, do this? 


The decision is the most serious and unforgivable mis- 
take the United States has made during the past few 
years. 


Portugal’s Deus Pinheiro Backs EC Membership 
7TA06 12164788 Ankara ANATOLIA in English 
1520 GMT 6 Dec 88 


[Text] Ankara (A.A.}—Portuguese Foreign Miunister 
Joao de Deus Pinheiro today said here that it was 
inevitable that the European Community would accept 
Turkey’s entry. 


“Turkey will enter in the democratic European Commu- 
nity respectful of human rights,” Pinheiro said. 


Addressing the journalists at Esenboga Airport before his 
departure from Turkey, the Portuguese foreign minister 
reminded that Portugal had to wait for 8 years to be 
accepted as a member of the EC and said what was 
important was the commencement of talks. Pinheiro 
added that his visit to Turkey had been “productive.” 


Answering the questions of journalists after Pinheiro’s 
departure, Foreign Minister Mesut Yilmaz indicated 
that Pinheiro backed Turkey's full EC membership in 
principle. Yilmaz added that no problems existed 
between Turkey and Portugal. On the contrary, the views 
of the two countries on international issues carried 
similarities. 


Yilmaz Leaves for NATO Meetings in Brussels 
TA0712111088 Ankara Domestic Service in Turkish 
1000 GMT 7 Dec 88 


[Text] Foreign Minister Mesut Yilmaz left for Brussels 
today to participate in the NATO Ministerial Council's 
autumn meetings. In a statement at Ankara’s Esenboga 
Airport, Yilmaz said that developments of interest to 
NATO during the past year wili be assessed and reports 
prepared by various committees will be discussed. He 
added that preparations being made within the alliance 
with respect to the conventional stability talks being held 
in Vienna will also be reviewed. 
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Yilmaz explained that during his address he will bring up 
the plight of Turks in Bulgaria, pointing out that no 
progress has been made in their fate. He added that he 
will call for a global outlook on defense issues. Yilmaz 
concluded by noting that following the NATO meetings, 
all Turkish ambassadors in the EEC and member coun- 
tries will be convened in a conference with State Minis- 
ter Ali Bozer in a bid to conduct a general assessment of 
Turkey's relations with the community. 


Yilmaz, who is expected to confer in Brussels with other 
foreign ministers participating in the meetings, will 
return home on Sunday. 


Foreign Ministry ‘Regrets’ Soviet Cyprus Document 
TA0712114188 Ankara Domestic Service in Turkish 
1100 GMT 7 Dec 88 


[Text] Turkey regrets that basic facts of the Cyprus 
problem were ignored in a document prepared by the 
Soviet Embassy in the United States. This was 
announced by Foreign Ministry spokesman Ambassador 
Inal Batu during his weekly news conference today. 


Ambassador Batu recalled that among other interna- 
tional questions, the Cyprus problem is also discussed in 
a document distributed during the visit by Soviet leader 
Gorbachev to Washington. Batu pointed out that in its 
discussion of the history of Cyprus, the document dis- 
plays a one-sided attitude. The fact that the partnership 
State on the island was destroyed by the Greek Cypriots 
after 1963 is never mentioned, he said, adding: Nor is it 
mentioned that the TRNC has always approached posi- 
tively the UN efforts to solve the problem, or that it 
accepted the 29 March 1986 document. 


Ambassador Batu stressed that the Soviet document 
does not mention the important and constructive pro- 
posals submitted by TRNC President Denktas in New 
York recently. We regret that the basic facts of the 
Cyprus problem were ignored in this document, he said. 


Daily on Turkey's Negative View of Vasiliou 
NC0712083488 Istanbul TERCUMAN in Turkish 
3 Dec 88 p 6 


[Column by M. Ali Kislali: “Camilion’s Diplomatic 
Initiative”] 


[Excerpts] Turkey has clearly informed Oscar Camilion, 
the UN secretary general's special representative in 
Cyprus, who arrived in Ankara 2 days ago, that it has lost 
hope in Yeoryios Vasiliou. [passage omitted] 


Turkish diplomats no longer share the assessment made 
by Britain and other West European countries, particu- 
larly the United States, that “Vasiliou is a practical man. 
He wishes to have the Cyprus problem resolved.” They 
have watched Vasiliou’s attitude in his talks with Rauf 
Denktas in the presence of UN representatives for so 
many days now. The diplomats have been disappointed, 
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because Vasiliou is neither aware of the problems nor 
has he been able to convince Turkey that he has the 
ability to tackle such a serious matter. They have 
described him only as “impressive by his smiling face 
and handsome appearance.” [passage omitted] 


This being the situation, why has Camilion spoken in 
favor of Vasiliou in Ankara? 


Officials dealing with the matter explain the situation as 
follows: “It seems that they are more optimistic than we 
are. But Camilion has a task to perform. Therefore, if he 
were to put forward a clearly negative opinion as we have 
done, then he might be held responsible at some point. 
That would not be a positive development. That is why 
he remarked during his talks with us that ‘more patience 
is required.” His opinion of Vasiliou is still similar to 
those of the United States, Britain, and a number of 
West European countries.” 


in Ankara, Cami'ion said that the suggestions made by 
Denktas in New York were positive. He added that 
Vasiliou was caught unprepared, noting that “Vasiliou 
was very suprised on the first day but was calm when he 
attended the talks the next day.” He believes that Vasi- 
liou will be able to reply to Denktas’ views during the 
talks that will be held in Cyprus. 


Camilion did not elaborate on what he will do in Athens. 
However, the Turkish officials said: “What he does in 
Athens will be similar to what he has done in Ankara. He 
gave us his opinion of Vasiliou in a positive way. 
probably, he will give his opinion of Denktas in a similar 
way in Athens and try to persuade Greece to urge 
Vasiliou to be constructive.” 


Turkish officials in Ankara expressed the following view 
to Camilion on Vasiliou’s stand: “We hope that you are 
right. He should prove that he is constructive. It is time 
that he is pressured to give a positive reply to Denktas’ 
views. This must be achieved.” 


Spokesman Reacts to Greek Stand on Cyprus 
7A0612115988 Ankara Domestic Service in Turkish 
1100 GMT 6 Dec 88 


[Text] Foreign Ministry spokesman Ambassador Ina! 
Batu has said that Turkey regrets the efforts by Greece, 
currently holding the EEC presidency, to exploit the 
Cyprus issue during the EEC summit meeting held in 
Rhodes. 


Batu made this remark in response to a question on the 
allegations made for a solution of the Cyprus issue by 
Greek Prime Minister Andreas Papandreou during his 
speech at the summit. He added that such misleading 
efforts have undermining effects on negotiations being 
held to reach a solution. 
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Pointing out that such detrimental activities must be 
avoided, Batu said: The kind of solution to the Cyprus 
problem being sought was determined a long time ago 
and is included in documents prepared under the aus- 
pices of the UN secretary general. The goal being sought 
is a biccmmunal, bizonal federal republic based on the 
political equality of the two sides. That the TRNC is the 
party that is genuinely making efforts to open the road to 
this goal was proved once more during the assessment 
talks held in New York not long ago. We are convinced 
that the Greek-Cypriot side must reciprocate. 


Here is the question that must be answered: Is the 
Greek-Cypriot side ready to establish a partnership 
based on equality with the Turkish-Cypriot side or is it 
not? The reply to this question will clarify whether the 
way to federation is open or not. 


Kenan Evren Greets Alia on National Day 
AU0612150488 Tirana ZERI I POPULLIT 
in Albanian 30 Nov 88 p 4 


[Telegram from President Kenan Evren to Ramiz Alia, 
chairman of the Presidium of the People’s Assembly of 
the People’s Socialist Republic of Albania] 


[Text] On the occasion of the national day of the 
People’s Socialist Republic of Albania, in the name of 
the Turkish nation and on my own behalf, I wish to send 
your excellency my most sincere congratulations 
together with very best wishes for your personal health 
and happiness and for the prosperity of the friendly 


people of Albania. 


I wish to avail myself of this opportunity to express my 
confidence that the mutually beneficial cooperative rela- 
tions between our two countries will continue to develop 
in the future. 


Ozal’s Wife Meets Soviet Journalist Seeking Asylum 
TA0612164488 Ankara ANATOLIA in English 
1510 GMT 6 Dec 88 


[Text] Instanbul (A.A.}—Wife of Premier Turgut Ozal, 
Semra Ozal, met with Soviet journalist of Turkish 
descent Mihriban Vezirova who demanded asylum from 
Turkey. 


Mrs. Ozal, who heads the foundation for promoting 
Turkish women, said that she was pleased to have Ms. 
Vezirova in Turkey. 


Ms. Vezirova arrived in Turkey on November 9th with a 
group of Soviet journalists and demanded political asy- 
lum from Turkey on November 23rd. 
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PKK Establishes Training Camp in Iran 
NC0712101888 Istanbul TERCUMAN in Turkish 
4 Dec 88 p 6 


{Husamettin Karanfil report: “The PKK Has Moved To 
Iran”} 


[Excerpt] Siirt (TERCUMAN)—It has been determined 
that the PKK has set up a camp in Iran, similar to its 
political and armed training center in Syria’s [as pub- 
lished} Al-Biqa’ valley. The preparations that are under 
way in the new camp, which is reported to have been set 
up between the Ayanir [as published] mountain and the 
Shahpur region in Iran, both of which border Van's 
Ozalp and Baskale districts, are in their final stages. 


The camp is reported to have been set up to facilitate 
infiltrations into eastern Anatolia for the purpose of 
armed operations. Various types of equipment and copy- 
ing machines have been supplied to the camp to be used 
as a means of propaganda and pressure against those 
who fail to adapt to training conditions. 


The officials have said that the PKK is now finding it 
difficult to infiltrate into Turkey through the Syrian and 
Iraqi borders because of the security measures Turkey 
has put into effect in those regions. They also added that 
this was why the PKK had set up a camp in Iran. 


[passage Omitted] 


‘Terrorists’ Kill Eight Security Personnel 
7A0612153488 Ankara Domestic Service in Turkish 
1500 GMT 6 Dec 88 


[Summary] “A first lieutenant, two NCO’s and five 
soldiers were martyred when terrorists set a trap for 
them on Cudi Mountain south of Sirnak, a district of 
Siirt. According to a statement issued by the Office of the 
State of Emergency Governor, the security forces were 
patrolling a steep mountainous region some 2,100 
meters high on the side of Cudi Mountain. They were 
trapped by a group of terrorists who immediately opened 
fire on them.” A first lieutenant, two NCO’s and five 
gendarmes were killed instantly and the terrorists fled. 
“An extensive operation is being conducted in the 


region.” 


Daily Notes Impoundment of Narcotics 
NC0612080888 Istanbul TERCUMAN in Turkish 
1 Dec 88 pp 1,7 


[Numan Ceyhan report: “Increase in the Use of Narcotic 
Drugs”’] 


[Excerpt] A total of 1.5 tons of heroin, with a street value 
of 150 billion Turkish lira, were impounded in Turkey 
from January to November 1988. 
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Meanwhile, 1,865 kg of heroin, 3,624 kg of hashish, 227 
kg of opium, 54 kg of morphine base, and 467 grams of 
cocaine were seized in Istanbul, which has become a 
“transit center” for narcotic drugs, during the past 10 
years. [passage omitted] 


Daily Comments on Turkey’s Debt Repayments 
NC0612081088 Istanbul HURRIYET in Turkish 
1 Dec 88 p 4 


[Text] Turkey paid $5.864 billion as capital and interest 
payments on its foreign debts from January to Septem- 
ber 1988. Of this amount, capital payments totalled 
$2.934 billion and interest payments $2.930 billion. 
During the same period in 1987, payments totalled 
$3.930 billion, of which $2.069 billion was for capital 
payments. 


* Bulgarian View of Parties, Personalities 
22000003 Sofia POLITICHESKA AGITATSIYA 
in Bulgarian No 15, Aug 88 pp 77-79 


[Article by Petur Petrov: “Democracy or Demagogy; 
Court Trial in Ankara”) 


[Text] That was what Hydar Kutlu told the journalists on 
8 June last, while he was being taken to the courtroom of 
the state security court in Ankara. As one can see in the 
further presentation, this largely synthesized the nature 
of the farce being played currently by Turkish justice. 


What was the purpose of coming back to the country, 
after long years of exile, of the secretaries general of the 
Turkish Communist Party (TCP) Hydar Kutlu and 
Nihat Sargun? What were the “crimes” for which they 
were being tried? 


Let us say a few words about the preceding events. Last 
year the Turkish public found out that the TCP and the 
TWP had decided to merge. The announcement created a 
great deal of interest, particularly in political circles. The 
interest became even greater after the draft program of the 
future united party was published for discussion. In several 
interviews with Hydar Kutlu and the recently deceased 
chairwoman of the TWP Behije Boran, the moderate 
bourgeois Turkish press informed the broad public circles 
of the basic features of the draft program and the purpose 
of the unification between the two parties. 


The progressive circles in Turkey welcomed with uncon- 
cealed hope the statements by the two leaders and, partic- 
ularly, the stipulations in the draft program, which provide 
for a democratic future of contemporary Turkey in the 
spirit of the peace and disarmament trends throughout the 
world and the new political thinking. Either from sincere 
motivations or circumstantial considerations, a number of 
Turkish politicians and public figures spoke out in support 
of legalizing the Communist Party. 
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We know that in the postwar period there have been 
three military coups in Turkey. After the first two, as a 
natural result of the deployment of political forces in the 
country, legal parties with a leftist orientation reap- 
peared after a while. Today, 8 years after the third coup, 
the path to setting up parties and organizations with a 
left-wing and democratic orientation has been blocked, 
while profascist parties have appeared under new names. 
Recently a group of democrats tried to found a socialist 
party but they too were prosecuted. Not even the Com- 
mittee for Peace, which was banned after the coup, has 
the right to exist. 


The decision to merge TCP and the TWP, whose members 
have never been accused of terrorist activities, and the 
broad democratic principles on which their joint program 
is based, awakened the hope among progressive circles that 
the legalization of the united party of the Turkish Com- 
munists will provide a balance in the country’s political 
life, which would unquestionably contribute to surmount- 
ing left-wing and right-wing extremism. 


Kutlu and Sargun returned to their country and submit- 
ted a petition for the legalizing of the united party, 
precisely motivated by the desire to accelerate the pro- 
cess of democratization of Turkish life. They clearly took 
into consideration that they could be detained, tried, and 
so on. 


The Turkish security organs were quite surprised by this 
course of events and, particularly, by the behavior of the 
two secretaries general. The reason is that Kutlu and 
Sargun openly said that they were the heads of the TCP 
and TWP, that the two parties had decided to unite and 
that since they had nothing to conceal from Turkish 
society, they were asking to be allowed to hold the first 
legal congress of the united party. They openly 
announced the objectives of the united party. 


Nonetheless, the Turkish security organs which arrested 
Kutiu and Sargun at the airport, conducted their inves- 
tigation with the barbaric methods which have made 
them notorious the world over and which have taken the 
lives of hundreds of detained left-wing personalities who 
have been interrogated for several consecutive days 
without sleep, with electric shock, a variety of physical 
tortures, and so on. As a result of inhuman tortures 
Kutlu had a heart attack and Sargun suffered from severe 
bodily harm. 


During the investigation the two detainees were totally 
isolated from the outside world. Not even their defense 
attorneys were allowed to see them. 


Everything seems to indicate that the intention of the 
state security court was to concoct a major trial at which 
the Turkish Communists would be depicted as Turkey’s 
main threat. To this effect, in addition to Kutlu and 
Sargun, |2 left-wing personalities were tried, along with 
two of the defense lawyers who were accused of defend- 
ing communism. 
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What are the charges against Kutlu and Sargun? 


They are that they professed Communist ideas and that 
their intention was “to establish the power of one class 
over another.” Since neither defendant has committed any 
crime, naturally, these “arguments” of the prosecution are 
based above all on the published draft program of the 
united party. The prosecution, however, preferred not to 
deal with the draft program, for it shows the precise 
opposite of their fabricated charges. That is why Nusret 
Demiral, the chief prosecutor, and his assistants preferred 
to list their concepts of communism and, with the help of 
such “arguments” to prove to Turkish society how danger- 
ous COmmunism is to it. Although the statements of the 
prosecution are better suited for publication in a work of 
humor, let us cite a few of them to illustrate this: 


“According to the principles of communism, anyone 
who is not with us must be eliminated;” “according to 
the Communists, any person who is capable and initia- 
tive-minded is a fascist. He must be destroyed;” “the 
Communists skillfully present themselves as defenders 
of the honor, dignity and freedom of the people;” “the 
Communists deal most cruelly with anyone who does not 
think as they do and does not obey their instructions.” 


In order to ensure greater “accuracy,” the indictment 
resorts to the deliberate misrepresentation of interna- 
tional communism in terms of theory and practice, 
aimed at “proving” its terrorist nature and aggressive- 
ness, and thus instill in the Turkish public the idea of 
how dangerous Kutlu and Sargun may be to it. Further- 
more, the charge includes open threats addressed at 
progressive organizations which are currently legally 
functioning in Turkey, thus fully exposing the true 
intentions of their authors, which are to struggle against 
anything progressive and democratic. 


The trial has already been postponed three times. Its 
organizers are doing everything possible to restrict access 
to the courtroom to representatives of the Turkish and 
international public and even the defense of the accused. 
Prior to the start of the trial, more than 300 Turkish 
lawyers expressed their wish to defend the accused. 
Today there are more than 500 of them, which is 
indicative of the mood prevailing among the Turkish 
public. The access to the courtroom is also denied to 
noted European political personalities, public figures 
and attorneys who have come to Ankara especially to 
follow the development of the trial. 


A powerful movement in defense of Kutlu and Sargun 
has started throughout the world, in Europe in particu- 
lar. A number of Communist and social democratic 
parties, trade-union and public organizations and legal, 
scientific and cultural institutions have published decla- 
rations of protest. The noted Greek composer Mikis 
Theodorakis is heading an international committee in 
defense of the accused. Many members of the European 
Parliament have spoken out against Turkish member- 
ship in the EEC. Noted jurists from France, Great 
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Britain, Canada, the FRG, Belgium, Holland, Switzer- 
land, Denmark and Greece, who attended the opening of 
the trial, published an appeal in which they condemned 
profoundly its antidemocratic nature and insisted on the 
immediate release of Kutlu and Sargun. The noted 
Belgian jurist Jules Rasquin defined the situation in 
Turkey as the “Turkish variant of McCarthyism.” 


The international campaign in defense of Kutlu and 
Sargun is increasingly growing and assuming the nature 
of a campaign in defense of human rights violations in 
Turkey. 


Hydar Kutlu, secretary general of the Turkish Commu- 
nist Party: 


Born in 1944 in a village in Tokat Vilayet. Attended law 
school at the university in Istanbul, with interruptions. 
During his fourth year he was forced to leave the 
university for lack of funds. 


In secondary school Kutlu developed friendships with 
young leftists. He became acquainted with socialist ideas 
in the university, when he entered political life. In 1965 
he was accepted member of the Turkish Workers Party 
and the next year was elected member of the party 
district leadership in the Fatih district in Istanbul. Fur- 
thermore, he became active in the left-wing “Ideological 
Club” youth organization. 


As a student he worked in the Teachers Trade Union and 
later in the Printing Workers Trade Union. In 1969 
Kutlu and his comrades set up a group within the 
Turkish Workers Party, which began the publication of 
the periodical PARTISAN. Kutlu was the responsible 
editor of the periodical. 


After the 1971 military coup the TCP was banned and 
the PARTISAN group merged within the TCP in 1974. 
In 1975 Kutlu headed the TCP organization in Istanbul 
and actively worked on the development of local party 
organizations. In 1980 he was made member of the TCP 
Politburo and in charge of the party organizations 
throughout the country. As instructed by the Central 
Committee, after the military coup in 1980, he emi- 
grated to Europe and in 1982 was elected deputy secre- 
tary general and, in 1983, at the fifth congress, secretary 


general. 


He has been detained and sentenced on several occa- 
sions. 


Nihat Sargun, secretary general of the Turkish Workers 
Party: 


Born in 1926 in Istanbul, graduate of the school of 
medicine, Istanbul University, in 1957. 


Entered political life in 1946 as founder of the Society of 
Istanbul Student Youth, which has a progressive orien- 
tation. He was a 2-term secretary general of the society, 
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after which he became responsible editor of the period- 
ical FREE YOUTH, published by the society. He 
became a member of the Turkish Workers Party in 1962. 
Initially he was in charge of printing-propaganda party 
activities. In 1964 he was elected deputy secretary gen- 
eral; he was made TWP secretary general at the 1966 


congress. 


After the 1980 military coup, when the TWP was 
banned, together with Behije Boran and other members 
of the TWP leadership, Nihat Sargun emigrated to 
Belgium. He worked actively for unification with the 
TCP. 


He has been repeatedly detained and tried and has 
served prison terms. 


* ‘Barrage System’ To Be Applied in Army 


355400056 Istanbul CUMHURIYET in Turkish 
30 Sep 88 p 7 


[Feature entitled “From Parliament,” edited by Betui 
Uncular, Hakki Erdem, Canan Gedik, Faruk Bildirici: 
“A New Promotion System for the Army”] 


[Text] Ankara CUMHURIYET Bureau—The draft law 
amending the Turkish Armed Forces (TAF) Personnel 
Statute was approved yesterday in the General Commit- 
tee of the TBMM (Turkish Grand National Assembly). 
Under the law, the “barrage system” will be utilized for 
promotions, with the percentage being set each year by 
the Supreme Military Council (SMC). Both commis- 
sioned and noncommissioned officers who cannot pass 
the barrage for their particular promotional rank on 
account of their file evaluations will be unable to 
advance. 


During debate on the draft, Sinop Deputy Yasar Topcu, 
who spoke for the True Way Party (DYP) faction, after 
pointing out that the TAF Personnel Statute had been 
amended 32 times since 1967, stated that rejection by 
the commission of the promotion by examination system 
within the government proposal would have been the 
correct action to take. 


Topeu, who noted that the military prosecutor and 
judges had jurisdiction over cases concerning deserters 
and absentee conscripts, asserted that this task could be 
performed by disciplinary officers. Arguing that military 
administrative courts could be found no other place in 
the world and that they were of no benefit, Topcu stated 
that problems, such as those arising from the fact that 
“the military courts proceed on the principle of chain of 
command, so that decisions are held up,” would disap- 
pear by altering this structure. After stating that individ- 
uals as young as 52-53 years of age were retired because 
of a lack of permanent staff positions, Topcu reminded 
his listeners that democracies had open regimes and, for 
this reason, it was necessary for the personal file com- 
ments to be made public. Topcu said, “What we are 
against is the extensions of service for the generals and 
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admirals. They have no justifiable right to them. While 
the colonel is being retired because of the lack of a 
position, the general's term of service is being renewed. 
There is only one reason for this and that is so the lower 
echelons can be arranged to his own liking.” 


Speaking for the Motherland Party (ANAP), Kirsehir 
Deputy Sevki Gogusger indicated that within the promo- 
tion system, barrage would ensure that the number of 
personne! was sufficient to satisfy the need. 


Socialist Peoples Party (SHP) Ankara Deputy Erol Aga- 
gil, referring to the provisions of the law, asked, “What 
are the objective measures that you use in the military 
council in decisions on promotions to the rank of gen- 
eral? Your system is wrong from beginning to end.” He 
added that those who were unable to be promoted were 
even deprived of the right of a legal appeal, that this was 
undemocratic and that the individual who was unable to 
advance would be unable to serve in the armed forces. 


The approved draft law amends TAF Personnel Law No 
926. The barrage system provides for the assignment of 
the passing evaluation that determines promotions in 
rank for commissioned and noncommissioned officers. 
The percentage of the barrage every year for each rank is 
set by the SMC. Lieutenants and first lieutenants, cap- 
tains, majors and lieutenant colonels unable to be pro- 
moted due to the absence of a permanent position or 
because of an unsatisfactory performance evaluation and 
colonels who are unable to advance to the rank above 
undergo a repetition of the process | year later. Noncom- 
missioned sergeants and sergeants who have seniority 
and are unable to be advanced on account of the barrage 
are eligible for promotion the following year. Those who 
are unable to be promoted after four evaluations at one 
rank lose their right to advance and remain at the same 
rank until the mandatory retirement age. 


Moreover, by law, whenever the need exists, doctors, 
engineers, judges, teachers, major generals, senior rear 
admirals, brigadier generals and junior rear admirals 
whose terms of duty have been extended may, by the 
decision of the SMC, continue to serve until mandatory 
retirement age. 


The law permits noncommissioned officers who resign 
from the service, except for those discharged for lack of 
discipline, whether because of retirement or a failing 
grade, to become reserve officers. Those serving as 
noncommissioned officers who are discharged from ser- 
vice before their tour of duty expires because of lack of 
discipline, a morals charge or by decision of the court are 
immediately discharged. 


* SDPP’s Inonu on Communist Party, Economy 
35540010 Istanbul CUMHURIYET in Turkish 
20 Oct 88 pp 1,11 


[Interview with SDPP leader Erdal Inonu by Mustafa 
Ekmekci: “Inonu: Balanced Budget a Must”; date and 
place not given] 


[Text] Ankara—SDPP [Social Democratic Populist 
Party] General Chairman Erdal Inonu said that the most 
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important means to fight inflation is the budget. “The 
state of the budget is clear. The budget is not being 
balanced,” he said. Inonu stressed that the budget deficit 
increases in both proportional and absolute terms every 
year and asked, “Let them explain this to me. Why isn’t 
the deficit the same as last year?” 


“Let's forget about magic remedies and try to see the 
facts. This situation is intolerable and gradually growing 
worse. The first thing to do is to change this administra- 
tion,” Inonu said, adding that wherever they “caught” 
the economy is where they “would begin correcting it.” 


Commenting on President Evren’s statement at the 
beginning of his Bonn visit that “The Communist Party 
will be established some day. It must be established, but 
when, I do not know,” SDPP General Chairman Erdal 
Inonu said that they want people of all ideas to establish 
parties and said, in reference to Evren’s remarks, “It 
cannot happen by his saying it. What matters is that the 
party in power, ANAP, say it. I do not think they want 
any such thing.” He pointed out that he did not believe 
that President Evren was opposed to the establishment 
of the Communist Party at a time when preparations 
were being made to join the European Community and 
said, “What will happen when we join the EEC? The 
Communist Party will be established.” 


The interview with SDPP General Chairman Erdal 
Inonu follows, in summary: 


Ekmekci: You have not made a detailed statement on 
recent economic developments in Turkey... 


Inonu: Nobody knows anything on that subject, even 
those who are doing it. 


Ekmekci: You have your experts as a political party, as 
the SDPP. Are you doing anything with them? 


Inonu: That's the problem. They are there, yes, and the 
experts are the ones who know the specific results of 
specific behavior. No good can come out of this, there is no 
doubt about that. Something good happens only by the 
will, by thinking and planning. What the experts say is 
“Squeeze here, squeeze there,” and if something pops out, 
put it back. No positive results can be achieved this way. 
There are serious means for the proper conduct of the 
economy. The most serious is the budget. The most 
important means at any time for controlling, for reducing 
inflation is the budget. The state of the budget is clear. I sat 
down and looked at 3 years’ budgets, and distribution is 
practically the same. If you go further back, there is a 
difference; current expenditures were more then, loans 
were less, transfers were less, or current spending went 
down a little and transfers were higher. But investments 
are always around | 6 percent, and the biggest threat is that 
the budget deficit has been growing for 4 years. How can 
inflation be controlled with a 14-percent deficit? Inflation 
has already hit 80 percent. So this is nothing but madness. 
If you see a fire you go and try to put it out. The flight from 
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Turkish currency has reached intolerable proportions. 
Anybody who gets a little money puts it in foreign 
exchange. The Central Bank has intervened and inter- 
vened, it has put all of its power behind this, but as long as 
the same budget policy prevails, of course, we will see how 
it stands on 4 February. That is, in a month or two, the 
value of the dollar will be 2,000 liras and nothing will have 
changed. The principal means of control, the budget and 
basic distribution, are not changing. The budget is not 
being balanced. 


Ekmekci: What would you do? What would you do in the 
short term if you took office? 


Inonu: Wherever we caught it, that is where we would 
begin correcting it. 


Ekmekci: How? 


Obligations Exist 


Inonu: How else? By straightening out the budget. If 
something is broken, fix it. Nobody can fix it in a day, 
but we broke it gradually, too. | mean, these people who 
broke it did it gradually. As I said, why isn’t this year’s 
budget deficit at least the same as last year’s? This year’s 
is higher; at least keep it the same as last year’s. Why are 
they not doing this? Of course, they should reduce the 
deficit even more, but what kind of excuse is there for its 
being even higher than last year? They said, “It will not 
do if we suddenly put on the brakes.” No one is saying, 
“Put on the brakes suddenly.” They are not putting on 
any brakes at all. Explain this to me, why isn’t the deficit 
the same as last year’s? What kind of logic is it for this 
year’s deficit to be even higher? If you see a serious 
situation, at least keep the deficit below last year’s, don’t 
let this year’s inflation be higher. That is, this is what we 
would do if we were in office, we cannot do it today. It 
seems we are at such an impasse, there are so many 
obligations that there is no way out and we are just going 
around and around in circles. 


Ekmekci: What obligations? 


Inonu: I don’t know, I mean there are people to whom we 
are committed, projects to which we are committed; that 
is, it seems an incredible situation. You would think a 
person managing the budget when inflation has taken its 
head like this would at least keep to last year’s deficit. 
They just crunched the numbers and after all the fun still 
give us a budget deficit. People who were not obligated, 
who could tell the public the truth would be able to 
correct this. 


Ekmekci: Do you think you gave assurance of this? Do 
you believe you gave assurance that “We will do these 
things if we are elected”’? 


Inonu: Mr Ozal took office offering great assurance and 
what has he done? Now we are seeking someone else to 
offer assurance. Let's forget about magic remedies iike 
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that and try to see the truth. This situation is inicicrable 
and steadily growing worse. The first thing to do is 
change this administration. If there are candidates who 
want to run, choose from among them and bring in 
anybody you want, whether Correct Way Party or SDPP. 
Otherwise, “We trust no one, we still trust Mr Ozal!” 
Very well, if you continue to trust him, he will continue 
doing these things to you! 


That is, what do we expect? He will say a few magic 
words, everyone will be bedazzied and he will say that he 


is going to fix everything. 


Ekmekci: We have local elections coming up. Could this 
administration be a standard to go by? 


Inonu: I understand we shall see who will be the first 
party in the local elections. If we are the first party, it will 
be a defeat for ANAP [Motherland Party], as we expect, 
and will hasten the collapse of ANAP. If ANAP is the 
first party, then there will be other elections. 


Ekmekci: 1992... 


Inonu: I do not think it will be 1992, because he is not 
thinking’92. 


Ekmekci: He is thinking of the presidency, isn’t he? 


Inonu: Yes, I mean he said early on that we would be 
holding elections in 4 years. That would be 1991. But 
first there are local elections and the presidential elec- 
tion. We will see what happens. The economic situation, 
of course, is grave. 


Ekmekci: Evren said, “The Communist Party will be 
established some day, I do not know when.” He said 
“will be established.” He also said, “They are infiltrating 
the parties,” and “It would prevent this kind of infiltra- 
tion.”” These remarks have had repercussions. Some say 
that the SDPP made a half-hearted response. What do 
you say? 


Inonu: Something that bothers me is that our press 
discovers something new every day. Let the president or 
someone else express an orinion and they immediately 
come to us and say, “What is your opinion on this?” It is 
as if they expect that we were just thinking about that 
very subjcct that day and will tell them everything we 
know about it from top to bottom. It is puzzling to me. 
That is, we are not someone who has just come onto the 
scene; we have expressed our thoughts on this matter 
many times. How many times have I said what I think 
about the establishment of the Communist Party in 
Turkey. I have said, “People of all opinions must estab- 
lish parties. Democracy will work in the fullest sense in 
Turkey like democracies in other countries. This is what 
we want.” Some day there will be no need to say the 
president said so and so and ask our opinion. That is, 
there will be no need to ask us this question. The issue 
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here may be why did the president say it. If these 
remarks by the president are not sufficient, he could be 
asked about it, he could be asked to “Explain further.” 


Ekmekci: Do you think ANAP would want to do such a 
thing? 


Inonu: I don't see it. I do not see that ANAP is taking 
such an approach, but it is good to have the president say 
it, if it is in the sense of encouragement by saying, “Do 
it.” 


Ekmekci: Does it mean that ANAP wants to reduce the 
penalties a little but keep the ban in effect? 


Inonu: Of course, of course. Reducing the ban is a 
different problem; I am not talking about reducing the 
punishment. I am talking about separating opinions 
from actions. Opinion cannot be penalized. 


Ekmekci: Some politicians have been saying for a long 
time: “Let the Communist Party be established. Let us 
find out who is communist.” Was anything like this 
implied in Evren’s remarks? 


Inonu: No, I do not think that was his purpose this time. 
We are joining the EEC. I remember that the president 
has said similar things on occasion when this topic has 
come up in conversations with us. I sincerely believe that 
if a Communist Party were established, the president 
would want it to be. Or rather, | believe that he is not 
opposed to its being established. From that standpoint, I 
do not think that he is insincere. 


It is not so much his saying it as ANAP’s saying it as the 
party in power that is necessary. I do not think they want 
it, at present. The question is moot. Of course, what will 
happen when we join the EEC? The Communist Party 
will be established. 


Ekmekci: What do you think? If the Communist Party is 
established, will it have a chance to flourish in Turkey? 


Inonu: In the democracies around the world now, com- 
munist parties are exhibiting limited effectiveness. 


* New Military System To Be Instituted 
35540005a Istanbul MILLIYET in Turkish 
29 Aug 88 p § 


{Article in feature section “Investigation and the Econ- 
omy,” edited by Necati Dogru: “Plan for Military Ser- 
vice on the Installment Plan”} 


[Text] It has been learned that institution of “an install- 
ment plan for military service” is being considered both 
to reduce the number of troops in the Turkish army, 
whose total, according to NATO, is 960,000 and, accord- 
ing to the National Defense Ministry, 649,756, and to 
solve the problem of the current backlog of some 
200,000 individuals waiting to serve. The National 
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Defense Ministry, whose “National Defense Commis- 
sion” has spent 2 years on a study, has revealed it favors 
the expansion of the payment of currency as a substitute 
for service, acceptance of payment in installments if the 
total sum is beyond the means of an individual, and 
deferment of payments during the conscript’s tour of 
duty in the armed service. It was indicated that the 
proposal could, following a referendum on the subject or, 
at the latest, after local elections through debate in the 
General Assembly, “be established on a legal footing.” 


According to an article in the magazine NOKTA, Gen- 
eral Recep Ergun of the Turkish Grand National Assem- 
bly (TBMM) National Defense Commission opposes 
lowering the conscription age to 18, because “the body of 
an 18-year-old is still developing.” Disagreeing with this, 
former National Defense Minister Zeki Yavuzturk and 
Motherland Party [ANAP] Deputy Alpasian Pehlivanli 
are of the opinion that if “this problem of body devel- 
opment could be resolved,” it would be appropriate to 
lower the draft age to 18. 


Other topics being considered include the reduction of 
defense spending by shortening the term of service and, 
hence, decreasing the number of troops, “because its 
possible with today’s technology to accomplish with 5 
soldiers what used to require 20 soldiers.” 


Another topic under review is “to expand the practice of 
currency payments in lieu of service,” and, if the amount 
of the payment is beyond an individual's means, to 
accept “installment payments at a level more easy to 
manage.” In addition, models are being considered for 
“paying in installments in lieu of service” for university 
students or those who have started employment prior to 
serving. For instance, students who drop out for a term 
at college could complete one portion of their military 
service during that period. 


How Many Types of Military Service Are There? 


—18 Months: Those who have not attended institutions 
of higher education are drafted into the service at set 
quarterly intervals. They serve 18 months as a non- 
commissioned officer or as a private. 


—By Lot: Those who have not continued their education 
beyond high school also serve 18 months; however, 
after 3 months basic training, they perform their 
military service in public institutions. Selection is by 
lot. 





TURKEY 


—3 Months: Those who would otherwise serve as non- 
commissioned officers or as privates may, if they wish, 
instead pay a certain amount (this year’s payment is 
2.5 million Turkish liras [T.L.]) and serve 3 months. 


—16 Months: Graduates of institutions of higher learn- 
ing fulfill their military service of 16 months as a 
reserve officer. 


—8 Months: Those who are required to serve 18 months, 
but who are exempted from serving as a reserve officer 
by passing examinations, may be discharged after 
serving 8 months as a private or a noncommissioned 
officer. 


—2 Months: Exemption from military service through 
payment of foreign currency. Those who reside abroad 
and possess work permits pay 10,000 DM (for the 
current year) and undergo 2 months of basic training. 


* Mosque To Be Built at Russian Border 
35540003b Istanbul HURRIYET in Turkish 


27 Sep 88 p 3 


[Article by Cemal Celebi: “We Will Have the Russians 
Listen to the Call to Prayer From Sarp”] 


[Text] Erzurum HURRIYET News Agency—In an effort 
to satisfy the wishes of Prime Minister Turgut Ocal, 
work has begun on the construction of a large mosque on 
the Turkish-Soviet Union frontier at Sarp. It is intended 
for the mosque at Sarp to be visible from Batum and for 
the call to prayer also to be heard from this town. 


One official, who drew attention to the fact that the 
frontier exit at Sarp would be the first, as well as an 
important, window between Turkey and the Soviet 
Union, stated that the bid for completion of the customs 
facilities at Sarp has been let for 855 million T.L. The 
same official noted that work had commenced to fulfill 
the wish made by Prime Minister Ozal in the course of a 
visit to Sarp, when he stated to those involved in the 
project, “Build such a mosque that it may be both seen 
and the call to prayer heard from Batum.” Completion of 
the construction project for the Sarp Customs Facilities, 
which was let to the Eksioglu firm with their successful 
bid of 855 million T.L., will be finished in 1989. At the 
same time, the construction of a hotel and motel in the 
area will also be speeded up. 


Indicating that construction of the mosque to be built at 
Sarp Customs entrance may begin next year, the official 
said, “It is expected that the minarets of the mosque, 
which will reflect Turkish architectural style, will be 
visible from Batum. In accordance with the prime min- 
ister’s wish, it is hoped that the goal will be reached of 
opening the mosque for worship by the end of next 
year.” 
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